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Preface

I believe students are motivated to learn a sub-
ject when shown how the subject is used in
practice. The first five editions of International
Economics reflected this belief—providing a se-
rious presentation of international economic
theory with an emphasis on current applica-
tions. Students and instructors alike consis-
tently tell me they favor the integration of eco-
nomic theory with current events. That’s why
this edition has been revised with an eye toward
strengthening this presentation and updating
the applications as well as toward including the
latest theoretical developments.

Like its predecessors, this edition is in-
tended for use in a one-quarter or one-semester
course for students who have no more back-
ground than principles of economics. This
book’s strengths are its clarity and organization
and its applications, which demonstrate the
usefulness of theory to students. The revised
and updated material emphasizes current appli-
cations of economic theory and incorporates re-
cent theoretical and policy developments in in-
ternational trade and finance. Among the new
topics, or substantially revised topics, in the
sixth edition are: ‘

m International competitiveness

® Is international trade an opportunity or
threat to workers?

m Empirical evidence on the comparative
advantage

m U.S. comparative advantage, by manufac-
turing sector

m The equilibrium terms of trade

Does trade make the poor even poorer?
President Clinton threatens Japanese au-
tomakers with 100 percent tariffs

How a tariff burdens exporters

Petition of the Candlemakers

Tariff-rate quotas and the Uruguay Round
of multilateral trade negotiations
Domestic content requirements

How foreign is your car?

The World Trade Organization
U.S.~Japan Automotive Trade Agreement
of 1995

Remedies against dumped and subsidized
imports

High performing Asian economies

China as a high performing economy
China’s failure to protect U.S. intellectual
property

Is regional integration a hindrance to
multilateralism?

Transition economies of Eastern Europe
and the former Soviet Union

Boeing workers contest technology trans-
fer to China

What does a current account surplus
(deficit) mean?

Adjusting to a depreciating dollar
Interaction of exchange rate determinants
Fundamental forecasting and regression
analysis

Cost cutting of Japanese manufacturers in
response to Yen appreciation

Trade restrictions, jobs, and floating ex-
change rates

Can central bankers prop up a currency?

iii

ot



IV Preface

Although instructors generally agree on the
basic content of the international economics
course, opinions vary widely about what ar-
rangement of material is appropriate. This book
provides considerable organizational flexibility.
The topic of international trade relations is pre-
sented before international monetary relations,
but the order can be reversed by instructors
who choose to start with monetary theory. In-
structors can begin with Chapters 11-18 and
conclude with Chapters 2-10. Those who do
not wish to cover all the material in the book
~ can omit Chapters 7-10 and Chapters 16-18
without loss of continuity.

An exciting new feature added to this addi-
tion is NetLink. These chapter-ending internet
addresses provide a URL site relevant to chap-
ter topics. Students can explore websites for
real time, real world application of interna-
tional economic issues.

An Instructor’s Manual, written by me, ac-
companies the sixth edition. It contains three
parts: (1) brief answers to end-of-chapter study
questions; (2) multiple-choice questions for
each chapter; and (3) suggestions for further
reading.

To accompany the sixth edition of the
international economics text, Professor Jim
Hanson of Willamette University has prepared
a student Study Guide. This guide is an essen-
tial study tool for students, offering a review of
the text’s main topics as well as practice prob-
lems, true-false and multiple-choice questions,
and short-answer questions. New to this edi-
tion are solutions to many of the problems and

short-answer questions. »
' Besides serving the educational needs of
resident college students, the sixth edition of In-
ternational Economics addresses the needs of
distant learning students; it is the recommended
text for the telecourse, Inside the Global Econ-
omy, provided by the Annenberg/CPB Project.
Inside the Global Economy includes 13 one-
hour television programs that present an in-
depth examination of the basic principles of in-

ternational economics. Each program features
two documentary case studies that illustrate the
connection between economic theory and
global trade, business, and finance in concrete,
highly visual terms. The 26 case studies were
produced in more than 20 countries. Besides
the case studies, each program provides an in-
troduction and analysis of the economic prin-
ciples by the project’s director of content, Dr.
Nariman Behravesh, senior vice-president/
research director at DRI/McGraw-Hill. A dis-
tinguished group of international economists
from Australia, Sweden, Venezuela, and the
United States wraps up each program with an
illuminating round-table discussion of a major
economic issue. To request a VHS preview cas-

‘sette, phone 1-800-LEARNER or write Annen-

berg/CPB Collection, P.0. Box 2345, South
Burlington, VT 05407-2345.

To accompany Inside the Global Economyy,
I have also prepared a reader, Inside the Global
Economy: A Case Study Reader and Review
Guide. A discount package is available for
those courses using my textbook and reader.

I am pleased to acknowledge those who
aided me in preparing the sixth edition. Helpful
suggestions and often detailed reviews were

‘provided by:

Richard Ault, Auburn University

Charles Chittle, Bowling Green University

Eleanor Craig, University of Delaware

Gopal Dorai, William Paterson College

Veda Doss, Wingate University

Patrice Franko, Colby College

Norman Gharrity, Ohio Wesleyan
University

Jim Hanson, Willamette University

Pershing Hill, University of Alaska—
Anchorage

Mark Jelavich, Northwest Missouri State
University

Mohamad Khalil, Fairmont State College

William Kleiner, Western Illinois
University




Bun Song Lee, University of Nebraska—
Omaha

Thomas Love, North Central College

Mike Marks, Georgia College School of
Business

Nolin Masih, St. Cloud State University

Natalie McPherson, Eastern Illinois
University

Donald Milley, Youngstown State
University

John Olienyk, Colorado State University

Farhad Rassekh, University of Hartford

Don Schilling, University of Missouri—
Columbia

Steve Steib, University of Tulsa

Darwin Wassink, University of
Wisconsin—Eau Claire

Peter Wilamoski, Seattle University

I also thank my colleagues at Central
Washington University—Don Cocheba, Wolf-
gang Franz, Koushik Ghosh, Jane Johnson,
Richard Mack, and Peter Saunders—for their
advice and help while I was preparing the man-
uscript. I am also indebted to Kathey Hatfield,
who assisted in the manuscript’s preparation.

Preface v

It has been a pleasure to work with my ed-
itors, Eric Carlson and John Alessi, as well as
Betsy Newberry. Special thanks are given to
Peggy Buskey, who managed the production of
this book. I am also grateful to my students
who commented on the revisions included in
this new addition. Special thanks and recogni-
tion are given to Cecile Joyner, who orches-
trated the production, and to Peggy Tropp, who
did the copyediting.

I would appreciate any comments, correc-
tions, or suggestions that faculty or students
wish to make so I can continue to improve this
text in the years ahead. Please contact me!
Thank you for permitting this text to evolve to
a sixth edition.

Robert J. Carbaugh
Department of Economics
Central Washington University
Ellensburg, Washington
98926

Phone: (509) 963-3443

Fax: (509) 963-1992

Email: Carbaugh@CWU.Edu
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