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Introduction

“General Capital—A survey of Social Formation ”is an academic book
on political economics with academic value and originality.ft-is estimated
that it will exert some influence on economics. The book is divided into
five parts:  Value, Commodity, Commodity Economy, Capital System
and Social Formation. It has established an entirely new and integrated
theoretical system of political economics th-capital society. It is different
from the traditional political economics in terms of methodology, content
and structure.

As far as methodology is concerned, it inherits the approach of com-
bining history with logic Marx once employed in his “On Capital” and
explores the still underdeveloped methodology of organzation system,
which is-far more advanced and more applicable compared with that of
combining history with logic. (for the origin, growth, development and
evolution of the organizational system by nature are the process of the
combination of history and logic) . The book not only embodies the
method of combining history and logic but also possesses the traits it
facks such as the mobility, entirety and stability of organizational system.

The content and structure also differs from the traditional political
economices. It consists of 5 parts:  Value, Commodity, Commodity
Economy, Capital System and Social Formation. At the beginning it gives
the definition of demand and value. After laying down a clear basic
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co'riéption, he comes to a accurate analysis. First he makes a precise ana-
lysis about the characteristic of the value of products and commodity.
Then he expresses the nature and law of commodity exchange in a new
form of the law of exchange value. Next he analyses circulation of com-
modities, the subordinate system of commodity production and the sys-
tem of commodity economy. Surplus value, the law of commodity econ-
omy, is well stated. At last the more difficult parts, the capital system and
social formation, are disscussed.

The knowlege of commodity economy enables us to understand the
law of capital motion in-microcosm, to analyse its course and shape, and
thus to have further understanding of the relations between capital and
its environment so that we can see the capital system in perspective. .
When we have grasped the capital system, we will have an essencial un-
derstanding of the capital society. But that doesn’ t suffice. We need to
view it from the angle of politics, economy and culture and this can only
be done when the captal society is invoived in the whole course of the
evolution of human society. For this reason, “Social Formation”, a spe-
cial partis written. Although this book is mainly about capital, the
wide—ranging issue of social formation has to be discussed. That is why
this book is named “General Capital—A survey of Social Formation.” The
book, in terms of structure, has another obvious character. That is to say,
the entire theoretical system is established on the relational analysis. The
theory of value is based on the relation between subject and object, sub-
ject and products, and subject and commodities; the theory of commod-
ity on exchange relations between commodities; the theory of commod-
ity economy on the relations between capitals; the theory of capital sys-
tem on the relations between capital and environment, and the theory of
sacial formation on the vertical and horizontal relations of various social
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patterns. That is to say. the analysis begins with the most basic relation
and is carried on step by step to the concrete relations and finally a com-
plete theoretical system has shaped.

As for the content, the human demand, as the starting point of this
book, occupies a wide coverage in value theory For instance, with
Marslow’ s demand of levels as the starting point, the book gives a
completde and thorough expansion. The newly—formed theory of de-
mand is not only a static theory , but a dynamic one. This is demonstrated
conspicuously in the theory of spiritual demand.

In Commodity, not only the law of exchange, namely, the law of ex-
change value, has been made clear to a great extent, but the exchage and
the division of labour are also deedy probed into . Meanwhile, for the fur-
ther analysis of labour force, the book has dug into families and the spe-
cial law of the production of population: It then proceeds to engage in
study of the entire course of development of commodity economy, in
other words, the course of commercialization, with remarkabie creativity.

In Commodity Economy, the book begins with the definition of capi-
tal, makes a thorough study of the accumulation of capital and sets up a
theory of it. Then is with the capitalization analysises the course of com-
modity economy once again. In Commodity Produ'ction, much effort is
spent on demonstrating production functions. The author advances a
universal taxation rule, and analyses the organizational form and structure
of production. In the Structure of Production, the sturcture model of
n—kind of commodities has been set up and the imperfection of market
has been found. The imperfection can also be studied with quantitative
analysis, which as has laid a foundation for later analysis of
controllability. In the meantime, the author studies the commodity market
and introduces a tentative concept that the balanced market is not a poirﬁ
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but a limited area, which has raised doult about the traditional theory of
balance. While analysising the commodity market, the author pays special
attention to the key point of negotiation status of dividing labour price
and makes a study of capital centralization and a overall study of monop-
oly and has established the preliminary theory of monopoly capital. In the
end, the theory of manpower capital, based on the previous analysis of
the labour commodity, is formed, expecially a brand—new coneeption of
hire system and the share system. A main thread. the law of supius price,
runs through the whole Commodity Economy. The motion of capital fol-
fows this law. It inevitably takes on various forms, according to‘which we
can make a preliminary classification of the capital society.

In the theory of capital system, the author first explores the diverse
specific stratifications of capital sysem as well as the value of capital in
the whole capital society arid then proceeds to make a research on the
evolution of the pattern of capital afid the growth- and developmant of
capital system in the light of the characteristics of the value of ca pital.
For instance, the completely—rnew conceptions of point—ownership,
chain—ownership, ring~wonership and net—ownership are put forward.
By the research on capital system, the capitailsm and socialism are
redefined from the angle of the study of capital. Namely, capitailsm is a
kind of centralism of capital, a system which takes the capital and the in-
trinsic economic—civilization of capital as center so as to intensify, protect
and stimulate the intrinsic economic—civilization and at the same time to
overcome the extrinsic uneconomic—civilization unfavourable for the in-
trinsic economic—civilization. Socialism is a kind of centralism of society,
a system which takes the sociéty and the extrinsic economic—civilization
of capital as center so as to intensify the extrinsic economic—~civilization
of capital and in the meantime to overcome the intrinsic economic—civili-
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zation unfavourable for the extrinsic economic—civilization of capital, and
to tolerate and strenghen the intrinsic economic—civilization favourable
for the extrinsic economic—civilization of the capital. The author has made
a scientific resaerch on its historical limitations and its advantages and
disavantages, and told us how socialism has evoluted from capitalism
and put forward the objective relation between them. We may well say
the whole reseerch has been carried out in the entire course of history so
that it can offer both a better explanation to the past and a prophecy to
the future.

In the theory of social formation, the book separates the process from
ape to man as an independent section entltled “Primitive Society” and
regards the clan society as an important stage in social development,
{ This is perhaps the initiative in the realm of history) . In Primitive
Sociaty, more accent is laid on the evloution from ape to man, especially
the sexual intercourse among apes. Thus the theory of primitive society
becomes much more scientific. In the section of property society, with
the given thoery of property right mentioned previously, a systematic
study is made on the formations of slavery society, feudal society and
capital society, and the model of production of Asia as has long been a
controversial issue has been dissolved. In a word, the eapital society can
be understood more completely and profoundly from the entire course of
humen society.

Two weak points, of course, remain of the book. One is that the
method of organizational system has not been thoroughly applied., and
there still remains the traditional method. The conclusion is a little bit ver-
bose and not in conformity with the principle: “simple but true theory in
science is the most beautiful.” The other is that in the process of exposi-
tion, some arguments lack sufficient evidence, and are not fully devel-
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oped. All this has room for improvement, by the seniors, peers and read-
ers. Only in this way can this book become more perfect.
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