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1. Preamble

Example Sentence A :
THIS AGREEMENT is made the
5th day of May 1995, between

(1)AAA BANK, a state-owned en-
terprise organised and existing under
the laws of the People’s Republic of
China, hereinafter called “the Bor-
rower”, of the one part,
and
(2) BBB BANK, of Amsterdam,
The Netherlands hereinafter called
“the Lender”,of the other part,

WHEREAS

on the basis of mutual benefit and the
friendly cooperation between the parties
involved and in order to contribute to a
further development of the economic rela-
tions between the People’s Republic of
China and the Kingdom of The Nether-
lands, the Borrower and the Lender have
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the intention to agree on a framework for
the purpose of facilitating {inancial services
in connection with the purchase in the
People’s Republic of China of capital
goods or services originating from the
Kingdom of The Netherlands and/or the
execution of construction works in China
by Dutch construction companies (includ-
ing equipment and services in connection

therewith).

NOW IT 1S HEREBY AGREED AS FOL-
LOWS:

Example Sentence B: _

WHEREAS, AAA BANK, has a-
greed with BBB Finance Company to ex-
tend their cooperation on making Japanese
export credits available to Chinese buyers
by way this line of credit for the financing
of new machinery, equipment, vessels
and generally capital goods and services
acquired from Japanese producers by Chi-

nese importers;

WHEREAS, BBB Finance Compa-
ny, a financing institution whose principal

objectives are to grant medium and long
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term credits for export of new Japanese
produced capital goods and services as well
as vessels, has agreed to extend this line

of credit to AAA BANK on the terms and

conditions hereinafter set forth;

Now therefore, the Parties hereto

hereby agree as follows:

Example Sentence C:

To. promote the trade between the
People’s Republic of China and the Feder-
al Republic of Germany, BBB Bank and
AAA Bank conclude this General Loan
Facility Agreement (hereinafter referred
to as “General Agreement”), which con-
tains the general terms and conditions for
the partial financing of individual export
contracts (each hereinafter referred to as
“Export Contract”) for the delivery of
capital goods by exporters domiciled in the
Federal Republic of Germany (hereinafter
referred to as “Exporters”) to importers
in the People’s Republic of China (here-

inafter referred to as “Importers”).

Up to0 85% of the total value of each
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individual Export Contract (hereinafter
referred to as “Partial Contract Value”)
shall be financed by an individual loan
(hereinafter referred to as “Loan”) under
the terms and conditions of an individual
loan agreement (hereinafter referred to as
“Loan Agreement”) to be concluded un-
der the terms and conditions of this Gen-
eral Agreement between BBB Bank and
AAA Bank.

This being premised, BBB Bank and
AAA Bank agree as follows:
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2. Definitions and
Interpretations

Example Sentences:

(1)“Account” means an account
with a commercial bank designated by X
X X company to which all payments under

the relevant Loan shall be made.

(2)“Agreement” means this Agree-
ment with exhibits as amended or modi-

fied from time to time,

(3) “Business Day” means a day on
which commercial banks are open for busi-
ness in China or such other places as may
be necessary for transactions under this A-

greement,

(4) “lLoan” means the amount ap-
proved and/or disbursed under the Con-

tract in question.’
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(5) “Contract” means a commercial
agreement concluded between the Buy-

er and the Supplier eligible (partly or in
whole ) for financing under this Agree-

ment,

(6) “Contract Amount” means the
total amount of any Contract approved for

financing under this Agreement.

(7)“Disbursement Period” means the
period from the first disbursement under
each Contract until and including the Con-

solidation Date.

(8) “Consolidation Date” means, if
there is a Disbursement Period as defined
in the “Agreement”, the date from which
the amortization period is calculated.

(9) “Buyer” means an entity in The
People’s Republic of China entering into
Contracts with a Supplier.

(10) “Supplier” means the entity of
X X X country entering into Contract(s)

with the Buyer.
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————

(11)*Cash Amount” means the dif-
ference between the Contract Amount or
part(s) thereof and the amount to be fi-

nanced in each individual case.

(12)“USD” or “US Dollars” means
the lawful currency in the United States of

America.

(13)“Credit Insurer” mieans the X
X X Guarantee Institute for Export Cred-
its and/or other entities acceptable in this
capacity.

(14) “Credit Insurance Premium ”
means a premium to be paid to the Credit
Insurer, and which case-by-case shall ei-
ther constitute a flat premium, payable
prior to disbursement, or be paid semi-an-
nually in arrears together with payment of

interest.

(15) “ Availability Period” means in
relation to each Loan the period commenc-
ing on the date of the relevant Loan A-
greement and ending on the earlier of any

of the following dates:
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(a)the date on which the aggregate
of the amounts advanced to the
Borrower pursuant to such Loan
Agreement will be equal to the
amount specified in Clause x
thereof but subject to any reduc-
tion pursuant to Clause y of such
Loan Agreement (as the case
may be); or

(b) the date specified in Clause ____
of such Loan Agreement.

(16 ) “Interest Period” means each
Interest Period for the purpose of calcula-
tion of any floating rate interest applicable
to a Loan in accordance with Clause ____
and as specified in Clause of the
relevant Loan Agreement, each such In-
terest Period having a duration of six
months, provided that:

(a) Interest Periods will start to run
as from the date of the first or
the single Drawing (as the case
may be) under the Loan Agree-
ment and will be followed by sub-
sequent Interest Periods, each of

which to commence upon expiry
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of the previous Interest Period ;

(b)the first Interest Period in rela-

tion to any Drawing other than
the first shall end on the last day
of the then current Interest Peri-
od unless such Drawing has been
made within 1 (one) calendar
month from such’ last day, in
which event such first Interest
Period shall end on the last day
of the next succeeding Interest
Period ;

(c) Interest Periods not ending on a

Business Day will be extended to
the next succeeding Business Day
unless such succeeding Business
Day falls in another calendar
month in which event such Inter-
est Period shall end upon the im-
mediately preceding Business

Day;

(d)any Interest Period commencing

on the last Business Day of a cal-
endar month or on a day, for
which there is no nummerically
corresponding calendar day six

months after the commencement
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‘0t sucl Interest Period, shall end
iff-;umﬁ':i.v'tﬁe last Business Day of the

sixth ¢alendar month after the
w-eomrpencement of such Interest
*Period ;

(&Nf any Repayment Date would fall
within a current Interest Period
such Interest Period shall end on
such Repayment Date.

(17)“Repayment Date” means in re-
lation to each Loan, each of the dates to
be determined in accordance with Clause
___of the relevant Loan Agreement but
so that each Repayment Date other than
the first shall be the date falling six
months after the immediately preceding

Repayment Date.

(18)“Letter of Credit” means an ir-
revocable letter of credit issued by the
Borrower in favour of the Exporter as pro-
vided in the Export Contract and advised
by the Lender, unless otherwise notified

by the Borrower to the Lender.

(19)“Event of Default” means any of
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the events listed in Clause _ hereof.

(20) * Amortization ” means the
amount deducted as amortization by the
Borrower for any period (in accordance
with the accounting rules from time to
time applicable to the Borrower under the
laws and regulations of China) from in-
come in arriving at Net Profit/Loss for

such Period.

(21) “Capital Expenditure” means
the expenditure by the Borrower during
any period for property, plant and equip-
ment which are tangible assets and which
(i) are held for use in the production or
supply of goods and services, for rental to
others, or for administrative purposes,
(ii) have been acquired or constructed
with the intention of being used on a con-
tinuing basis and (iii) are not intended for

sale in the ordinary course of business.

(22) “Depreciation ” means the
amount deducted as depreciation by the
Borrower for any period (in accordance

with the accounting rules from time to
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