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A Study in International Public 'Financ;'e;f"

Dong Qin-fa

This Ph. D. dissertgtion represents an effort in building a

theoretical framework for a study in International Publi¢c Fi-

nance, which concerns two branchés of economics and interna-
tional -economics. )
The purpose of this Ph. D. dissertation is to develop a theory
of international public finance. In developing the theory, I apply
existing principles of public finance, at-present;exdu’siVely na-
tional;: ‘to the international economic area: market fallure, distri-
butional equity, stabilization and: ecoperatiofi.
+As:we know, the existing literature on finance is concerned
solely with private finance, both national arnd international, and
public finanee: (now also called public economics) at the level of
the nation-state and of smaller political entities. To fill this theo-
retical lacuna is one of ‘my reasons for writing. This study is the
first to deal with public finance at the international level in "Chi:
na. |
I have some other compelling reasons ,{Bz{séd'oh the pressing
needs of ‘the nontheoretical world; when'we resolve the major
problems facing the world today: the poverty, massive indebted-
ness, and capital shortages of the less-déveloped countties; the
seemingly intractable dichotory and disharmony between North
and South; the integration of ‘the former Communist Countties of

‘1




Eastern Europe into the world economy; the envirnoment-devel-
opment 1mperat1ve and the open pohcy of ‘Economy in China.

What i is international public f:nance‘? There are two dlfferent
arguments. One is the concept that we think international public
finance as the public finance on the world perspective, that is,
world public finance or globe publlc finance. The other is the
opinion about public-finance in international economy, that is,
the interrelations which results from the coexistence of diverse
‘national fiseal systems. which are brought in touch: with one an-
other through the international flows of capital-and tradei: My
view is the later arguments. | | '

- In my opinion, a study in international public finance is be-
coming-increasingly important.. From: the national public finance
view, this study is of the external relations of nation'aélipﬁbiicwfi.«;
nance, and from the international economic relations. viéw.,. this
study is of _;the international relations of national public finance,
i,.e.; int-ernational- public finance. But, generally spleaking,‘ in
modern economy, the occurrence ofithe external relations of na-
tional public finénce is always coincide with the appearance of the
in.terna_tiqinal relations .of ;national public finance. In this dense, |
thrink that the external.relations.of national public finance actual-
ly is the international relations of national public finance, or the
international public finance, from this country on.

. How to.study the international relations of national public
finance? I think that this study may be divided imé: IWO~1,(:“V&IS:;
The first level of the study focuses on the relations between pub-
lic.sector and private sector in international eéconomy, it is em-
p,hasized that the economic effects on private sector of the—activi.—.

« 2.




ties of the public sector. The other level of the study deals with

the relations between public sector in one country and that in an- (
other one in internationalt‘economy y 1t pays attention to the fiscal
cooperation in international economy,"including fiscal coordina-
tion, fiscal union and fiscal integration. According to the method
of my study in international public finance, this study including
five parts, which are t}}e introduction to international public fi-
nance, international tax coordination (1) commodity trade as-
pects, international tax coordination (2)capital flow aspects, in-
ternational expenditure coordination, fiscal union and fiscal inte-

gration.
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