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Foreword

" Intermediate” represents in essence the concept of
interrelation. In Physics, there is medium between objects;
in Linguistics, there is preposition between words; in
Economics, there is circulation mediate between production
and consumption. There are always intermediate activities
to make connections in both social and natural combination ,
that is the essence of interrelation for ”intermediate”.

From philosophical point of view, ”intermediate” is the
increase and expansion of human knowledge to objective
reality. Objective world does not depend on the existence of
human knowledge, but human knowledge does depend on
the objective reality. ” Knowing the existence of matter
rather than its principle” is human’s lack of wisdom; ”

knowing the principle rather than the existence of matter” is
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human’s lack of experience. The lack of wisdom or
experience originates from the limitation of human
knowledge. In short, human’s economic, social activities
and even its own evolution are the course of human’s
cognition to the unknown world. As social being, one wishes
to accumulate more knowledge and wealth in limited time
and space, there exists then direct and indirect experience,
one’s own thought and creative thinking with aid of others,
and social division and cooperation. The significance of ”
intermediate” is that it can enlarge in orders of degree the
effect of . human rational thinking and action through
specialization. This is the function of enlargement of ”
intermediate”.

Securities is circulating capital. Brokerage, especially
securities brokerage, is business between business; its role
as intermediate of circulation is evident, manifesting in the
following three aspects:

1. Value stream: Securities market is a capital market.
In securities trading, investors obtain low—risk and high—
return investment profit through professional broker,
reaching the goal of capital appreciation. Also broker’s
“rational practice makes social capital in the securities market
~ concentrate and optimally distributed, assuring the stability
of the market and the realization of average profit.

2. Information stream: Securities market is an
information market. High technology decreases the portion

of manual brokerage and gives securities brokerage brand
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new meaning: network, multimedia and telecommunication
have totally changed the way of information exchange in the
securities market, allowing securities broker’s intermediate
functions, information service and investment consulting
service having a fundamental leap in capacity, quality and
speed.  Securities brokerage plays more and more
unreplaceable role in the market.

3. Consciousness stream; Securities market is a
competition market. For brokerage, how to obtain more
share in the market is not only a technique issue but also an
issue of management philosophy and service consciousness.
Human factor, service and fore —thinking would be the key
to success of securities brokerage system.

If we describe Finance as the pyramid in the field of
circulation, securities market should be the peak of
pyramid. Therefore, the integration of brokerage and
securities business must be the best combination.

What will the securities brokerage system in China look
like in the future? That is the key issue of our research work

in this book.

Auther, at Lippo Centre H. K.
February 1998
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