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Abstract

The present dissertation consists of four parts. Part One ( or
Chapier One } is none other than the introduction, chiefly desling
with the definitions of the conceptions of grain and grain market.
Part Two {Chapters 24 is entitled Main Fartors of the Body of
Grain Market, the coments including Consumption of Grain
(Chapt. 2). Change of the System of Grain Circulation {Chapr. 3)
and Peasants” Sule Organizations (Chapt. 4. Part Three (Chapis

5-=771 deals with Grain Market System, including Grain Country
Faw Market {hepr. 3), Grain Wholesale Market {Chape. 6) and

Gran Futures Market {Chapt. 7). Part Four {Chapts 8—97} dis-

cusses Macro — readjusting of Grain Marker, including Grain Siora

vion {Chapi. 83 and Marks1 Prices of Grain (Chapt. 97,

In Chaptes One ™ Corceprion of Grain Market ™, an analysis
made of the conceprions of gram and grain market. The author de-
fines the four conceptions of grain separately with a view to unilying
the different conceptions of prain in present China, Grain includes
rice, wheat and cosrse [ood grain (e, g, maize, sorghum, milles,
baclev, et ) whereas in China the rraditional grain means the cer
al, grain, pulses and potaio. 1o terms of food in aggregate, the de
tailed food products ser by FAO (United Nanons Food snd Agricul
ture Organization) zre classified into & categories, which are subdi-
vided into 106 sorts. The common graim encompasses everything
that is edible and nutritious o human body, much wider in scale in




as much as the conception of Chinese traditional grain is concerned.

(Part Two) Chapter Twa: Consumption of Grain

The present thesis is aimed &1 the study of consumprion of grain
with the view of investigating the potentiality of the demand and
supply of gran market, which is in fact a macro = study of grain —
comsumers. By cstimate, per capila amount of grain [or the Chinese
will be 400 kg by 2030. Thus, in 30 years 1o come, per capita
amount of grain for the Chinese will stay around 400 kg, During
this period the living standard for the Chinese will he transformed
fram just - encugh = o~ eat — and — wear pattern to comparatively
—well = off pattern. The author makes an analysis of the level of
grain consumption, food consumption structure and iendency of
grain consumption. He holds that the grain consumption tend 1o be
on the increase. Such being the case, the demand of grain for China
will greatly surpess the supply grain should provide, Therefore,
people should be persuaded into consuming Brain in a moderate way.

In Chaprer Three: Change of Grain Circulation System, the
author makes & study of the history of grain circulation system and
the directivn of later = on reform, which is in fact a key problem of

2. As the state — owned

the reform of state — owned grain enterpri
grain enterprise occupies & monopoly position in the whole grain -
terprises, the study of grain circulation system is in a certain sense
the study of grain enterprise, which facilitates an understanding of
the background and inital condition of the maturing of the grain
marketl in the course of the reform. Grain production determines
gram circulation. At present, per capita amount of grain for the
Chinese comes 1o 380 kg or so, reaching world average level, For
this reason, the suthor holds that as the conditions are basically for
market — oriented grain trade, market — criented Graintrade should
2



ke carried out gradually.

Chapter Four: Peasants Sale Organization, discusses how peas-
ants enter the gram markel in organizational capacity, which pre.
sents 2 difficult problem, 1, e, the peasant problem in nature, the
study of grain — growers. This chapter is designed for the study of
blazing new trails in grain ~ market orgenization from peasants’ an-
gles. Based on Ching's historical experience and viewed [rom the de-
velopment of peasant organizations in other countries, the sale orga-
nizations for Chinese peasants should rightly take the forms of co—
ops in rural communities, combination united emtity of peasants,
workers and merchants and peasant society and others. Only by so
doing can the Chinese peasants in economy - developing regions be
led inio grain marker.

Chapter Five { in Part Three }: Country Fair Trade of Grain
Market, is an elementary market in the grain market system, of
which the organizational degree is low, but it is convenient for peas-
ants 1o go marketing at the fair, Obvicusly, the country fair is
aimed at helping the peasants supply each other”s needs and regulat-
ing local masses” surplus or shertage of grain. Based on the forming
and developing of the grain country fair market, the present thesis
analyses its ohjective foundation still in existence and proposes some
methods of running i,

Chapter Six: Wholesale Grain Marke:, the grain wholesale
market iz a middle = rank market, of which the organizational de-
gree is relatively highs in which the peasants usually trade in organi-
zational capacity, of which the function is to shape the wholesale
price of grain on hand and readjust the regional demand and supply
of grain. In this chapter, the author analyses the relations between
the grain wholesale market and the grain country [air market and

3




grain futures marker, proposing the pattern of wholesale grain mar-
ket. The author is of the opinion that the wholesale grain market
that is formed spontaneously is in existence derived from the devel-
opment of country — fair grain market; and the standardized whole-
sale grain market is developed out of the spontaneously - shaped
wholesale grain market. Based on the growth of China’s grain mar-
ket at present, the author proposes that great efforts should be made
to develop the whalesale grain market.

Chapter Seven: (irain Futures Market, The grain futures mar-
ket is a high - ranking markel in the system of grain marker. Its or-
ganizational degree is high, In general, peasants enter the grain fu-
tures market through middle agency. Its chief function is to predict
forwand price of grain, to disperse risks of the grai!‘l - growers and
graimn — managers and hence a place of venture investment, The au-
thar points ont that it is different from grain -~ on — hand market and

fmancial markes. He also discusses the theory of gram furores mar-

ket nrice. He insists that China’s geain futurees iarker price should
metude production stz of grain goods, trading costs of grain fu-
tures, cirealation costs of grain futures goods and anticipated re-
turns. Due o great risks on grain futures marked, the managers at
home fail o get a better understanding of such a situation. In addi-
tioh, the opersting regulations [or the grain futures market leave
much 1o be desired, therefore, the author feels that the graim futures
market should be standardized it the course of s development.
Chapter Eight { in Part Four ): Grain Storation. Grain stora-
tion is a key means by which the state exercises its macro — regula-
tion of grain market. It s generally held that if the national storage
of grain can control 17—18% of the aggregate consumption of
grain, then the whole grain market will be contrclled by the mea-
4




sures of national macro — regulation. According to this proportion,
the author halds that the national storage of grain should be around
80 billion kg, The stare should perfect the buying and saling mechs-
nism to ensure its storation of grain and in the light of demand and
supply of grain, the handling of grain should go in an opposite direc-
tion with a view to enabling the national storation of grain to play a
decisive role in intervening demand and supply in grain merket.

Chapter Mine: Market Price of Grain, Generally speaking, the
amount of grain demand and market price of grain tend to change in
an opposite direction in the grain market: when the grain price goes
up, the amount of grain demand decreases and vice versa. On the
other hand, the emount of grain supply and the market price of
grain tend to change in right direction: when the grain price goes
up, the amount of gram supply increases, and vice versa. Through
bargaining . when buyers and sallers of grain equal in price and
amount , the balanced price of grain market thus comes into beimg.
But due to slight resilience of the demand and supply of grain goods,
there are certain limitations in forming the price of demand and sup-
ply of market. On the ground of * spider — web " theory, under the
conditions in which grain supply exceeds grain demand, the grain
price will deviate from the balanced price of grain market farther and
farther. Therefore, it is necessary for the government 1o intervene
the price with the view of approaching the balanced price.

That the government intervenes the market price of grain is an-
other means by which the government exercises its macro — readjust-
ment and contral of grain market. To intervene market price of
grain, the government has first and foremost (o set price range, set
the lowest protective price and the highest tesirictive price so as w
prevent the market price of grain from gomg te an extreme and

5




avold severely affecting the production of grain and causing an im-
balance of demand and supply of grain. Secondly, the government
has to handle market storage of grain at certain oppositely - directed
price, selling in quantities storage of grain at the highest restrictive
price when the price of grain is higher than the highest restrictive
price till the market price of grain falls back within the restrictive
price; when the market price of grain is lower than the lowest pro-
tective price, the government is to buy in grain in large quantiries at
the lawest protective price till the market price of grain goes up
above the protective price.

Al present, conditions have become ripe for China Lo carry out

market price of grain and the sooner the berter.
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