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> The past five years have seen marked acceleration of China’s banking reform, particularly

significant strengthening of the central bank’s capacity for supervision and macroeconomic manage-
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ment, substantial improvement in the management of the commercial banks, and greater openness of
the banking industry.

A “seen” E-MBIANLHREE, EREPERERREE., RZEB X E
BEH, RATERNEE., MORENSER, FuPhisdE s FEFEeBISE M
I E B,  “particularly significant strengthening--+, substantial improvement---, and greater
openness of the banking industry” 4327~ 5 EH £ Rk o MR =P FH .

»> The government introduced a comprehensive package of measures aimed at restoring fi-
nancial order as well as addressing the inflationary pressure and signs of overheating, particularly in
the real estate sector and the stock markets.

A “as well as” HIEMWNPHAERENTA T BN M T EZEHBEHN BT, “par-
ticularly in the real estate sector and the stock markets” JZEFX] “signs of overheating” TIHFH -

»>> Although capital market development is expected to speed up, banks in China, which
currently provide about 75 percent of aggregate financing in the economy, are likely to continue to
play a dominant role in financing economic and technological development as well as the economic
reform in the foreseeable future.

AJH “Although+-+” ZARFEM ], “banks in China, -+, are likely to continue---” &+
G

»> This law has strengthened the PBC independence by prohibiting its financing of fiscal
deficits and interference in the performance of its functions by any government agency, non-govem-
ment organization or individual.

%] “by any govemment agency, non-government organization or individual” JE#t¥F “in-
terference in the performance of its functions” FHEY .

»>>  One of the important goals of liberalizing the banking sector is to give foreign banks na-
tional treatment, that is, to subject foreign banks to the same regulatory standards as applied to the
domestic banks.

AJH “to subject foreign banks to the same regulatory standards as applied to the domestic
banks” EXTEITA “to give foreign banks national treatment” 4T,

> These challenges call for intensifying efforts on the part of the authorities in institutional
building to facilitate greater enforceability of bank claims, faster market infrastructure development
and better ownership structure.

AJH “to facilitate greater enforceability of bank claims, faster market infrastructure develop-
ment and better ownership structure” BRI A4 1A “efforts” A9,

> With expanded spread of allowable interest rates and a continuation of low tax rates, the
policy environment will remain supportive of the rural credit co-operatives, enabling them to deal
with inherited burdens and reduce risks.

B]¥ “enabling them to deal with inherited burdens and reduce risks” & BL7E 431850158,
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EREX A F R ETE “the policy environment” JFEiHFAY .
Z. BXSEEX
E—syr HEARTE

I . REBITI RN S EH

REBPATHEARUEF A BRI A HiF SRR, ARTEIRIERKER. KRS
B FFEMBOR. RIMEERENERRNKREHE, A2FPREEEENAG,

B, WITEREAARMIFEENFETLER. YXHAEMENTE S, ARMBMIRF ST
T ERMEARNELSARERREEREEN,

B, BITBBRNEREENERE, ANERRNSHERNEETLRETENER.

B=, HTERTBORESASREAR, AEBITEREN.,

B, WBITARERERARE R Z B T A 8sAER TP

FBH, NG L, SITRSESRERNRIFH LA RBERBREMBA, NTRERKE N
2R

231 S0 FEME R, RS 20 FERN R SRS, PEASTEHITHATENDHNE
BB, i EILEN, PEMBITRESRE M, B9 PRBTRESME AP B
58, RVERITHEEK PRI EMEES, ST08AFRE#F—EK,

PESBITERHASESE LRSI =17E, 19498 F 2 HPEARBITR I EESE—ME
IOt HR . X—HrBR FERHER “K—%" (TR, EZEHT, PEARBITEASHESRE
MLk, NHABAKBTLS. INFR FELRHRE YN TTEEETHHULFERAK R E
io

FE BRI T 1984 F, 194 FEFREELTFEARBITEITITHETREGTHENRE, ZHk
ERENEREHTERPTHHIBRNEANET, HENEELBRTUASWRT (FPETHST. 5
ERVETT. PEETHSERIFET), fFsEIRNETh. WAEVRTHAECRYERH
WERTT,

BT TEFEREAT (CTEREMNENRE). 46, BEFRCLINVAAREREHR
MEeM™E., SRVMMNSRTENENTRE, PREFIHESBBFNRELRE, M@K
MEFFH, R FEHTTHIESFTHNERAAR, RETHSMHEN—8 TSRS,

FEE BB, BREERTEERRT —RISWIHRABMNE AL, $—, 194418, LTA
RMCEFY, & SMEHH. F£, 1995 Eld T (FEARSMETEARBITE) 1 (FEA
REAMERLSBITE), MRIFERITRRARETEREE. £=, 19F 12 7, PEESTHEHF
RMESHAR N\MEZTHEN LS, AELITLSHTE Tl i, EXNMERI H S M35 &5 EE
SATHIRR S . B0, 1996 F 5% —HBITRE M EME IR T SMIWMTRatEnEE, S5, &
ERMBR LRMBEFHER T AT, HAMES T RDEEOBMEWES AR, £
N, EHVESEEBRA. BEREMAEEMARERENEHNE, STERTVSIESY. ®8
WHTBEEATEMEZENEE.

S5, 1994 E=KBERWRTT (EXRFEBRT. FERYZBSETAFESE O8T) Wik,
AR TBREA S MELETVFHIE., SLEERESTIREEARERE. BIERBER I
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R BRI KERMERRS T AES EENER-

ZUAEBERENSE H, PEEER TP RET (FEAREBfS WETHEEREAMER
WATFAR G R R AR TTA M AR TT AR R 2] 2000 0%, FRAEITERUE ZKBUORERIT. B
HA MBI R 100 ERBHHEWETT. FRTEMIE EFEREEREAA. IEHFELAF. I
5 oy E) AR ES 24 |] LA B s ek A f5 G e R

M 1993 FFHRM SRR E MABEERELFTCHEER. #RERERY ETESEIr—F
BN BNEE R 1994 551 21. 7% R 1997 1 0.8% , ISR FEABEY, MENE BHE
BRE 1993 FikF) 13.5%, DHEHEES— T fFmmigokr B, RETMNERMEN % T —&
s, (HIKEEWST —HRFHFEFEGARE. M, KEMNFILFREATREMNE
B, SEENRIXSSMH O M AR AL SR E RSN S M 1994 1) 516 143 T035 hn 2] 2000 4K ) 1660
g%, ARTICERFREE. THBREMSHHZERERABKTEHESFZ PN EI TS 2
REFETEZMPXBRE.

AT AL B SRR S M R R R L R R TR K mAE T EEMEMN, E0
ZFHIRE SRS REH TRITIMEBEBRARE. RERATGARME, BE] LI kX.
HEIE MEFRBEM T 5% 8BS0, PR ERFLE. Hi#EmafmEdRE T
FER -

I.FRBITHE

1984 FREFRER T RETEE, HE, PEARRTMLSIIAPRETHEEE—-
AR, 19954 3 A (PEAREMNESEARETITIE) FHKE, PEARBITR I #ES
SCERATHRRR AR A T T LU ESCH S, . REBEHR T PE ARSI ERREEEFRMSE ST T IX
FTHRMEGR, MEMARLITWE., PEARBITHEFMITHEHECE,; ETART, FEARTM
Wi EHEEFIMLMEE, UESMYMR SR, SMEE, B, HERS;, REExXS
WA KR EREREE, EEEEIEPEARBITAVBARFRIT, 21 BUFVLH . EBEF44
AT E A RBITETHEEHIT .

1997 4% 11 A 2 E S TESUUTERREM 1998 £ 3 A 4 AN IUEAK—REI, #—FHi
THEARBITHRENRA. ¥R EARE2THASEEE. SRIMERENR TN 4R
P Kb g R EENHZE Y PRRTHALERRMERRR, PTEARBTATCTHRHETERN
PLFmE, Gl ESRITIREE R RS, 8 — T HRMEERI IR TARS BN ST IT
Al HEEEMRH, PEARBITEANEBITEREREN S VMO ERAE. FRPEA
RARTTH 3 M ER TR 9N RKKAITRA, BEERENITH AN, BESTHHRFTIL
ey EE. FRECEFMBE D R Mt SR, RS TR RE T HRAT R T BOE
T 5 6k W M RICER.

EER, PRETHRITETNBRA TERWHE, Bk LK REEZERHBORT BSSiEE .
R AT R LHRITR EROR ST RS IR A BT R BRI FE T H. B, HBEHRMEETR
CEGHE, MERESLE, MERBEMAATHLFSRETARNEIENRMEETLE, Al
BITHEPRBONIHECHES SR MESEES SR LTSN, E-FREEHESILERBM
13% TREE) 8% . M 1996 FETF4R, PRITEZX FIRAER, ENERMLRERMIER. Xk
B () S5 T 15 3 3h Y 2 B 38 1 18 LU 3% .
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. A sRITENR R

WITEFPEELF P RZEAFEABAIE RWES. 7 2000 FK, BN ~XR 197000 7T
AR, BEMERRNEATSENFEE, E20FHHK 65 F. HPEAMBERIATHEIEA
A SER 124% ; BURMTSITHRE G BN A= S8 17%, BEOHEELERTSE 16%; Wilimbg
174 6% WMH{EAIaER L 1.6%, BMEASIEHE 17% .. &RTUH KRS SAT 124000 27T,
G E AR B 138% ., SRV EECEE N 99000 1270, Rl TEAE=MME. ABBE, f
BESRIARELR, BT ERCHAHEREREREESRRENA . 2000 F, EHAEMT@HLE
A7 o5 HE B E R YR 41% , 7 1998 FEX—BFEAUH 7%,

EA MBI AT (URIRESWET) SEERTLP SHEENMBE. T HESRRS
RERE, ILEEARWETEAERS VAN E, BRERTTNESBRTHTEIF, BEEK
WM. T (RPERVBITH) FEREE A ERZEEER KPR,

FEEFEMASRAASHL, PEREERERERVBITPLTINENRE, E BN
WS ERBENBARBMENLE, EYTENRNEHE., SEFRENNENSHHERBTN
LIRS LG BB, FoMBEAREBRE, LSBT RNSFENRT, AR R
AFEAER L, FROHHEELETEET. EEMBRAORERBESRVETA SNAEATT L.

B m BT 2B RTRPRE LR, iIEeRBRVIkElE, FTEIMRKPRATN TS
FERBERS . SEELRITHRBREATIARES, EH2BPMHNMREXNE, BNAHTEHET
PR AR R .

FESREEHONE, LTEESTIMME A, BBRTHEFINES, XETFENSHR
Fo. BT EZERAERRLFI, FLRITIRBTZHPHIES, WEREE. 817 F. TALSBR
FRMEME M, :

V. ST A Sh FF

EWnAA R BT REPEBTUMENEEFE., XEFATRESTHEEKENEEHE, B
FEEARITRERARSEH, T RBRFEE, BREMF KT,

2000 SEEER, PEBALE 191 FINESHILAF RIS, BF 20 XS5 SRNBITH I8 K
SRBE S SONUM . IXSRAMBTARTTHIA M= B B0A D] 344 122870, MATEHMASI R ARG P EARR
SR 20% o

BEBR, /MFABTREELEFFEXMEERT RS . I THEINESRIANES, FE
BURF RS BE4RIT IR XA B KBS HM A KIRT, BERTEREBEART LS HRE . Fi
BTN M EEEBHFRESTEHEME, fAEETRTSERNSTHREENNEHEF.

S SHREBERBITES, SIAFTRAZE, BETMIEARSRE.

V. nERITEE

MBRBTEECHY SR — SRR, FEEE, aF -ERXFER, CEHNKBNESRE
BmZBEI . 3 THERI, XTEFENRT. PEBUFEFEBINRD, PESMERELR
MEFRMONE, REEYSREERMEENERRATHRE. EFARMTHEE s, Kk
AR . KM ERNRERMIA SEENEPRITNSFFHAE, PEBFYSMEETNES
BEET 1993 FMREMBEHS MR, EELRNH TN SMAIIEER T BRI, Ll T
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AR T T, MR T RITEEEENRES,
o HVLGEXKIEEMMERSE, TESMIM LN, MmN,
o I LUK Ay A ) AR TIPS
o Kir 2100 L REM, ATAZERMERLBITHNR LS, UEETRERLETY

HAALERBEE 8%,

o KHhEARMITEFTFENEENABXEFEIEFLUEEEZR &, BUARBLKEE
PR 2k, T, el . RED 5 B s g RS TE .

o ZUREATHERAERERRB, LITRFCEMAEE ARSI,

o REHUHH, LHANEANHE, SFEREMERENNEERASTERIAEA T,
33 AT RE T M LT TR B

o MERPIAMMERERTATMAERER SR, WENETERREFBUEREANE
BIEARLT . BETHTENTVIEABZIRBTL, HESGEEEABERL S

o WM EHAR, HUCGHEEEARLETHRIK,

o MIHITIE, IREITIL M BRITH.

EARERBRE T FESTEENTR, &£ -7/, #ETHEOIMNETHUANEER
T, BE THRELEAZE,

REBREBTERARS, HEBVTMRENERPHE, SEBRENRFEMINA LR AL EHR
AT BHEF RSN RRITHIRE S . X B PR YRR IR M ARRITRBIT B, iRl
G R, e A MEWRILI. UL SRERTHENGE, THEKEKHIL
w A AR E R LR ARELE

V. RACRIT I BRI STRFF

HEFEMAMFHAZHL, PEETEELZEERNE L. PEOAHEFRLKE, mRATHM
PUMER B, SEEERAT b B AR AL

FER SR MER, EERREMBEBCR T AN RIBR yEMARIE, B%, ¥
RAFHT I SER, REHRKAKF, RAELTFHHLFHEILERALE, ARG MER
B, ERRREOARERE, REAFEXS TR, #—PMRLOFTHES I SERAEROIEM, TinpE
Rt B R S S E B R R KR T B TR,

B, HE-FRBEEINS . RMHERENEE, ZLBHEREIAE, L/THHEHDY
B, LIESR NI 7R S | R T SR AL BT T AR

B=, B-PREECHESESHE. HTEHRERSSOEMESRTIASITHIE 5 RE TR
o BEEEEHZENE RN TE.

B, RATHMHBEESEHRBITARZHEENREER, EHTEOERFIR, BTHTE
MHFERETHHRRE, EMEREIES, —REBELUTERE: ADHHERELRTATHERK
£, BRESMUMHRGESE TRTSRMIMA RN E, BRI EREETERAERSE., B
Mo, BERISCHRLR : MOMRE Pl R AT WS MR, R TSR BN RHRAT (5 AR
BERCRI R BRI, ot i B S ARAR A T SR 0 A B S A KBS AR BE SR 15 ST MR BB Y KR T S RaHLAG
SRR, SELITH/NAAFRA RGBS, B3 REFRTRBRA TSR,

WAL EA TS AT R B4R 25 AR EATILN, R NEl, TEEARES
., B8, EENEERMIR SRR S, ERERE, BEMEEVETERSH
AEFRER O RBALERT, FEREMF LT, HTHRAEIRE, BLRTHNEREAE%
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SEAUAS . R AR B 2 AR A EREAT LRI, R, SRATRO AR B B A IR A RS TR ER
i, B AT B AR YL E 57 A SE A B R

BENRB TSR H R, P EBTLAEEE R EEE LRI ERRE,

fiE, A ER SRR AT R 55 €%, il AR L SO S R L

AIE R AL SCFORE LB 7 AU 58 ik IR RS R A, B AR SR E S TE B A L s BB
RERABOR, RAEMERRI R RE, RN RLECRE T,

A H 2R RS, TEBUFCHE TSRV TR EFRER. mMAHRRSH
HULAE, RIFSNBEERATH b s E AL R RSMTSE s MAMRHS AR 255, SR
T ] o Aol A AR TE 5 A RRASHEN 5 E£ 2, AIFFAEBRITIF A AR T F 83k A
EHEI. MAMRAZEA S E)5, SIFHRITTPARTLSHAHZHBARSE, TE2EXER
8.

FORBIT IR E B AR R, M BN R, ERE UM EERITI
MBRMIRES . B R TR, RBIMBTRE . PERUFRFETHEN, @RS RNES
B, SITIRES T, FHWETIR AR AP EER, MEmHAfE,

=, HFIERSFER

1. §EF m Ay ) a7 S

(1) wEAE (2 BxReHEHE O BRHE @) FRER

(5) WERE (6) XHHK (7) Wbl  (8) BERERF

(9) MsEks (10) ARHEX

2. {2 FHE WA TR IE

(1) A comprehensive risk monitoring and warning system, which focuses on the safety, liquid-
ity and profitability of financial institutions has been established.

(2) The first phase of restructuring aims at making them profit-driven entities with sound in-
ternal controls, internationally compatible prudential accounting rules, well-designed incentive
structures and appropriate disclosure standards.

(3) To encourage competition from foreign financial institutions, China has expanded the list
of areas open to foreign banking establishments to include all large cities throughout thé couniry.

(4) Banks have been called upon to strengthen intemal control and particularly separate loan
approval from loan release.

(5) Then, viable wholly state-owned commercial banks will be allowed to reorganize into
share-holding banks with the state holding the controlling share and, when conditions permit, to be
listed on the stock market.

3. RSN BFHIWIE IR, EERBPWATHELT, EHEROEGFIISEF

(1) Since the enactment of the Law of the People’s Bank of China in March 1995, the PBC
has no longer played the role of financing fiscal deficits in national budgetary.

(2) The indirect policy instruments include required reserve ratio, interest rate adjustment,
and credit ceiling.
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(3) The wholly state-owned commercial banks in China today used to be known as state-owned
specialized banks .

(4) The Bank of China is considered as the only policy bank.

(5) Commercial banks in China today have broadened their scope of business to include de-
posit taking, international settlement, financial consulting, and private banking.

(6) The increase of the presence of foreign banks in China is likely to introduce new products
and expertise .

(7) The further reform of the wholly state-owned commercial banks will aim at introducing best
modern banking practice, diversified ownership structure, advanced expertise in management, and
intensified state control over the governance.

4. R HE IR S

risks savings financial funds deposits heart complex subject appear repay -

as lose reserve retums balance

Banks are crucial to a country’s economy; they serve as the center point of the exchange of
money throughout the economy. They gather (1) from small and large depositors, make
loans, run the payments system, and coordinate (2) transactions. In developing countries,
they usually are the (3) of the financial market and in industrial countries with (4)
financial markets they still have a role as primary providers of financial services.

It is difficult for the layman to know if a bank is financially solid. Banks may _ (5)  more
solid than they really are. A bank that has loaned money to a borrower who is unable to (6)
may keep the bad loan on its (7) sheet as long as possible, though the loan might never be
paid back. Moreover, bank (8) are also somewhat precarious. A bank normally cannot
refuse to accept deposits, but if, for whatever reason, its depositors (9) confidence in the
bank’s soundness, they may withdraw their (10) not only from that bank but also from other
perfectly sound banks.

In seeking profits, banks lend on the basis of their customers’ deposits, but not all deposits
can be lent out. A certain share must be held in _ (11) . Competing institutions providing fi-
nancial services are in a different situation since they are usually not (12) to reserve and
prudential requirements. Firms selling equities do not promise fixed (13) ., and neither equi-
ties nor bonds are payable on demand, (14) are most bank deposits. Because of the pivotal
role of banks and their vulnerability to unusual (15) , there seem to be good reasons to pro-
tect deposits through an appropriate insurance scheme and, in this way, to protect both the bank and
the banking system.

GBS HER
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(1) intermediate rate (2) capital replenishment system (3) national treatment

(4) clearing system (5) resource allocation (6) modes of transactions
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(7) incentive structures  (8) liquidation procedures (9) discount business

(10) non-performing loan
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