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absolute convergence

accelerator model
accommodation

accommodation of supply shocks
action lag

activist policies

adjustable rate mortgage ( ARM)
adjusted GNP

adverse supply shock

aggregate demand

aggregate demand (AD) curve
aggregate demand schedule
aggregate supply (AS) curve
aggregate supply - aggregate demand model
anticipatory monetary policy
appreciation

arbitrage

augmented Phillips curve
automatic adjustment mechanisms
automatic stabilizer

balance of payments
balance — of - payments deficit
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balance — of — payments surplus
balanced budget multiplier
bank run

beggar — thy — neighbor policy
Board of Governors of the Federal Reserve
bubble

budget deficit

budget surplus

buffer - stock saving
Bundesbank

burden of the debt

business cycle

business fixed investment
business saving

C

capital account

capital gains

capital stock

capital — labor ratio

central bank

certainty equivalence policy
classical aggregate supply curve
classical case

classical quantity theory
clean floating

Caobb ~ Douglas production function
COLA

cold — wrkey strategy
competitive depreciation
composition of output
conditional convergence
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EMEGF

W TR R
45 DU e 3

550

BB
BAMEREERS
Mk

BN AT

R SR

btk (VAN SR
BHMAT (PEP REAT)
95 4

ik A
b Bl e 5t
X141 1

BEA K
RAEHR
Re7R

A —Fh bR
P RReT

B2 S RE R
AL S R
AN
Eil:8. i
TrruyiEsh

R A — R R P R
EERRNE
K A
TR R
7= B L
FAH R
Pi3 ;



R3O AL R

consumer durables
consumer price index (CPI)
consumer spending
consumption function
convergence

cost — of - living adjustment (COLA)

ooupon

crawling peg

credibility

credit rationing

credit targeting
crowding out

currency board
currency — deposit ratio
current account
cyclical component of GDP
cyclical deficit
cyclical unemployment

D

debt - income ratio
deep parameters
deflation
demand for real balances
demand shock
demand — side policy

! iation

desired capital stock
devaluation
difference stationary
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dirty floating
discount rate

discounted cash flows analysis
discrete lag

discretionary outlays
disintermediation

disposable income

dissaving

distributed lag

diversification of policy instruments
dollarization

durable goods

dynamic inconsistency

dynamic programming

E

econometric model
efficiency wage theory
employment stability
endogenous growth
endogenous variable
entitlement programs
equilibrium level of output

equity
euro

European Exchange Rate Mechanism (ERM)
European Monetary Union (EMU)

excess reserves

excess sensitivity

excess smoothness

exchange rate

exchange rate overshooting
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expansion

expectations theory of the term structure
expectations — augmented Phillips curve
expected inflation rate

expenditure — reducing (increasing) policies
expenditure — switching policies

experience rating

external balance

external deficit

F

face value

factor payments

factor shares

factors of production

favorable supply shock

Fed

Federal Deposit Insurance Corporation (FDIC)
federal funds rate

Federal Open Market Committee (FOMC)
Federal Reserve

Federal Reserve System

final goods

finance

fine turning

fiscal accommodation

fiscal policy

fiscal policy multiplier

Fisher effect

Fisher equation

fixed exchange rate system

flexible accelerator model

flexble (Boating) exchange rate system

¥k

AR SR A B e
By R AYIER| BT HH£R
Ty 5% BB R
B i) BN
X H PR

LREM

SMER

SRR

i 1

BRI
BERGE

AR
HAHELRE
BA b
BAFKRRAH
TR ol £
BAAFHHERAS
BIEERIT (REPRERT)
B EER
B

W (ME)

¥

SR AE S

M BUE R
BB R SR
BB

nE%L
EpRio 3 ;3
Pkt K B BL T
BeE (F3h) CEME



flight out of money
flow variable

foreign exchange market intervention

fractional reserve banking
frequency of unemployment
frictional unemployment

full - employment budget surplus
full - employment output

G

GDP deflator

GDP gap

GDP per capita

globalization

golden — rule capital stock
goods market equilibrium schedule
goverment budget constraint
government budget deficit
government expenditure
government purchases
govemmental saving
gradualism

Great Depression

gross domestic product (GDP)
gross investment

gross national product (GNP)
growth accounting

growth theory

H

heterodox approach to stabilization
high ~powered money:
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indexed debt

indicators

inflation

inflation differential

inflation targeting

inflation tax

inflation — adjusted deficit

inside lag

insider — outsider theory
instruments

imerest elasticity of money
intermediate goods

intermediate target

internal balance

International Monetary Fund (IMF)
international trade

intertemporal substitution of leisure
intervention

inventory investment

investment
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investment subsidy
investment tax credit
IS curve

IS - IM model

J

] = curve effect
just - in — time inventory management

K
Keynesian aggregate supply curve
L

labor force

labor market tumover
life - cycle hypothesis
lifetime budget constraint
lifetime utility
liquid assets

liquidity

liquidity constraint
liquidity trap

IM curve

long run

Lucas (econometric policy evaluation) critique

M

Maastricht Treaty

managed (dirty) floating
mandatory outlays

marginal product of capital (MPK)
marginal product of labor (MPL)
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marginal propensity to consume
marginal propensity to import
marginal propensity to save
marginal utility of consumption
market share

maturity (or term) of bond
medium of exchange

menu cost

misery index

monetary accommodation
monetary approach to the balance of payments
monetary base

monetary policy multiplier
monetary — base targeting
monetizing budget deficits
money (money stock)

money illusion

money market equilibrium schedule
money multiplier

multiplier

multiplier uncertainty

Mundell - Fleming model
myopia

N

national inoome .
national income accounting identity
natural rate of unemployment
neoclassical growth theory

net domestic product (NDP)

net exports

net investment

net jnvestment income
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net present value
neutrality of money

New Classical economics
New Deal

New Economics

New Keynesian economics
nominal GDP

nominal GDP targeting
nominal money supply

Okur's law

OPEC

open economy

operational bequest motive
opportunity cost

output gap
outside lag
own rate of interest

P

parameter
pay — as — you — go social security system
pegging the interest rate

perfect capital mobility

perfect foresight

perfectly/impesfectly anticipated inflation
permanent — income theory

personal saving

Phillips curve
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policy irrelevance

policy mix

policy variahle

political business cycle theory
portfolio

portfolio disequilibrium
portfolio of policy instruments
potential output
precautionary motive

present value

primary {or noninterest) deficit
private saving
producer price index (PPI)
production function
productivity shock

propagation mechanism
purchasing power parity ( PPP)

Q

q theary of investment
quantity equation
quantity theory of money

random walk
random walk of GDP
random - walk model of consumption

real balances
real business cycle (RBC) theory
teal devaluation
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real exchange rate

real GDP

real GDP targeting
real interest rate

real money supply
recognition lag
recovery

rental (user) cost of capital
repercussion effects
replacement ratio
reporting effects
required — reserve ratio
reservation wage
reserve ratio

reserves

residential investment
revaluation

Ricardian (or Bamo - Ricardian) equivalence

risky asset
S
sacrifice ratio

scatterplot
search unemployment

self - fulfilling expectations
short run :

Solow residual

speculative buhble
speculative motive

spoetl o pripo adjistment
well o sipemployment
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