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To carry out and disseminate China’s policy of opening to the outside
world, to promote the economic development of the open coastal
cities and the Special Economic Zones and to give impetus to the

import of foreign techniques and cooperation within the country are

important tasks in constructing socialist modemization. In this respect
the publication of China's Open Cities and Special Economic Zones
has important significance.

Written by Xu Dixin  October, 1985
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I. Geography and population

The city of Shenzhen originally belonged to Bao’an County,
Guangdong Province, along China's southern coast, bordering on
Hongkong's New Territories. It is located at 113°45°-114°35" east
longitude and 22°26°-22°52" north latitude. The total area of the
city is 2,020 square kilometres with a population of 520,000.
Shenzhen is one of the hometowns of overseas Chinese. At present,
about 120,000 Shenzhen natives and their descendants are scattered
in 54 countries and regions all over the world. In addition, 230,000
Shenzhen natives now live in Hongkong.

The Shenzhen Special Economic Zone is located in the
southern part of the city, covering an area 49 kilometres from east
to west and seven kilometres from north to south. It overlooks the
Dapeng Bay of the South China Sea in the east, connects with the
outlet of the Zhujiang River (Pearl River) in the west, borders in
Hongkong's New Territories in the south, and adjoins the Bao’an
County in the north. The zone is divided into five adminstrative
districts: Luohu, Shangbu, Nantou, Shekou and Shatoujiao. By the
end 1984, the population of the special economic zone was 260,000,
of whom 191,400 are permanent residents and 149,000 are
temporary residents. 10,300 people who live in the zone have both
Shenzhen and Hongkong residence cards, and 2,811 are Hongkong
or Macao residents who have bought houses in Shenzhen.

II. Climate

Shenzhen, situated on the Tropic of Cancer, has a
subtropical maritime climate. With an average annual temperature
of 22.4°C, it is neither too hot in summer nor too cold in winter.
The highest temperature in summer is 36.6°C and the lowest
temperature in winter is 1.4°C. There is no snow, no frost and no
freezing season all the year round.

Shenzhen is influenced by a southeast wind most of the year.
Although typhoons come in summer and autumn, they seldom
bring about damages to the city as the surrounding hills serve as a
bulwark. The rainy season from May to September claims 80% of
the annual mean precipitation which is 1,948 mm. The largest daily
rainfall is 354 mm. The period from October to April the next year
is relatively dry.’

HI. Water and power supplies

Shenzhen boasts abundant water resources with many
streams crisscrossing in the area. Most rivers empty into the
Shenzhen River. Six reservoirs have been completed so far, with a
total storage capacity of 45.77 million cubic metres. Two
waterworks with a daily supply capacity of 100,000 tons each
guarantee the city’s water supply for production and people’s
livelihood. The second stage of a diversion project to channel water
from the Dongjiang River to Shenzhen is nearly completed. When
the whole project is finished, not only water supply for the
production and people’s livelihood in the special economic zone
will be improved, water can also be supplied to Hongkong as
agreed upon in a contract.

Power supply for the special economic zone comes from the
extensive grid system of Guangdong. Substations have been built at
Luohu, Caichong, Dapeng, Guanlan, Shahe and Pingshan.
Construction to enlarge the electric capacity of the substation at
Shenzhen, a 220-kilovolt transmission line from Shilong to
Shenzhen, and the third stage of the project to link the grid systems
of Guangdong and Hongkong, a 220-kilovolt substation in
Shenzhen, have all been completed, and thus guaranteeing power
supply for the special economic zone. When the 1.2 million
kilowatt power generating plant at Shajiao, Dongguan, and the 1.8
million kilowatt nuclear power generating plant at Dayawan are
completed, power supply to the special economic zone will be
further improved.

IV. Communications and transportation

1. Railways: Shenzhen, 147 kilometres from Guangzhou, is
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linked with Guangzhou by the Shenzhen-Guangzhou railway and
further connected with the national railway network through the
Beijing-Guangzhou Railway. A special express train from Shenzhen
to Beijing started operating from April, 1985. The Guangzhou-
Kowloon Railway running across Shenzhen is the main
communication line linking Hongkong with the rest of the country.
It takes only 30 minutes to go to Hongkong from Shenzhen by
train.

2. Highways: A check-patterned highway network has been
formed, connecting with the trunk lines of Guangdong and the
interior to the north and linking the highway system of the
Hongkong area to the south. Construction of an expressway
linking Shenzhen, Guangzhou and Zhuhai will begin soon and is
scheduled to open to traffic in 1987,

3.Harbour: The 600-metre wharf at Shekou, consisting of
five berths, can receive ships up to 3,000 tons. Hovercrafts take
only 25 minutes to go from Shenzhen to Hongkong or vice versa.
In Chiwan’s deep-water harbour, a 10,000-ton berth and a special
wharf for petroleum transport have been constructed and put into
service. Tourists” docks at the Greater and Lesser Meisha and an oil
terminal at Dongjiao Zui are near completion. A deep-water berth
for 100,000-ton ships at the Dapeng Bay is being mapped out.

4. Aviation: An airport for helicopters and small-sized
passenger and freight airplanes has been built at Nantou. The
construction of an international airport for large airliners and
freight planes is now under consideration.

5. Telecommunication: Automatically switched dialing
telephones now connect Shenzhen with Hongkong and all the big
cities in the country. International and domestic telephone and
telegram services are provided via satellite transmission ground
stations in Beijing and Shanghai. A telephone company jointly
managed by Shenzhen and Hongkong has been established.
Meanwhile, a comprehensive telecommunication building has been
erected in the special economic zone with 14,000 long-distance
telephones connected to the city’s programme control switchboard,
Microwave telephone communication has also started operation
and a microwave transmission station is being planned so as to
improve direct telecommunication with other parts of the country
and all over the world.,

V. Land, mines and agricultural and sideline products

Shenzhen’s special economic zone covers a total area of
327.5 square kilometres and 110 square kilometres will be
developed according to the plan. At present, more than 30 square
kilometres, or 27% of the total area, have been opened for
construction, leaving plenty of smooth land, terraces and hills for
further development.

Shenzhen has a total cultivated area of 28,600 hectares, hilly
area of 108,000 hectares and aquatic farming area of 8,600 hectares
(2,600 hectares of the cultivated area, 20,000 hectares of the hilly
area and 2,400 hectares of the aquatic farming area belong to the
special economic zone). The Bao’an County now under the
Shenzhen municipal administration, with its fertile lands and plenty
of rainfalls, has great potential for developing agriculture, animal
husbandry and fishery. Fresh vegetables, fish and other agricultural
and sideline products from the Shenzhen area enjoy a high prestige
on the Hongkong and Macao markets.

VI. Technical force

In the last few years, the number of experts, professors,
engineers and various kinds of specialized technical personnel
transferred to Shenzhen from other parts of the country has
surpassed 10,000. The number of construction workers who have
come to the city from all over the country has reached 100,000. At
present, Shenzhen's special economic zone has a work force of
154,400 (not including the 118,000 construction workers
temporarily staying in the zone). Most of them have had secondary

O e e
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school education or have received vocational training.

VIIL. Tourism

Shenzhen is close to Hongkong and Macao and endowed
with a beautyful secenery. Its numerous natural hot springs provide
a promising prospect for the development of tourism.

The Greater and Lesser Meisha. Xichong and other scenic
spots along the coast of the Dapeng Bay, leaning on the mountain
and facing the sea with soft beaches and spacious areas, are
desirable summer resorts. Tourist spots of Shenzhen also include
the Shenzhen Reservoir, the Xili Lake, the Bijia Hill (Penholder
Hill), the Yinhu Lake (Silver Lake), the Xiangmi Lake (Fragrant
Honey Lake), the World on the Sea at Shekou and the Hanshan
Park at Shatoujiac. On the Wutong Hill and Shiyan, there are hot
springs and mineral water that can cure many diseases.

So far, more than 200 hotels with more than 40,000 beds,
office buildings, barroms and restaurants of various kinds have
been built in Shenzhen. The special economic zone has received
several million Chinese and foreign guests since it was established.

VIII. Education, sports and health care

Shenzhen has three institutes of higher learning: the
Shenzhen University, the Education Institute and the Television
University. The Chinese Experimental University is now under
preparation and will start enrolling students in 1986. Shenzhen also
has seven specialized middle schools, 35 ordinary middle schools
and 260 primary schools. About 99% of all school age children are
studying at schools. The city plans to build an engineering college
and a graduate school and add petrochemical, oceanography,
commerce, engineering, foreign trade, arts and crafts and other
departments in its institutes of higher learning before 1990.

Cultural and sport facilities, such as a television station, a
number of cinemas, theatres, cultural palaces and stadiums, have
been completed and put to use. A library, a science centre and an
information centre are under construction.

Shenzhen has four municipal managed hospitals — the
People’'s Hospital, the Hospital of Chinese Medicine, the Women
and Children’s Hospital and the Kangning Hospital — and 10
district or county level hospitals, including a stomatology hospital
and a hospital for overseas Chinese, with a total of 1,634 beds. An
ophthalmic hospital, a hospital for infectious diseases and a Red
Cross hospital are now under construction. The city also plans to
build a tumour hospital, an emergency treatment centre, a
rehabilitation centre, a medical scientific development centre and a
medical university and an affiliated hospital starting before 1990.

IX. Economic construction

According to the overall programme of Shenzhen, the
special economic zone will be divided into three parts, the east, the
middle and the west, with 18 function districts. New buildings will
be arranged in groups with gardens and green trees lying in
between, forming a belt shaped modern city. By the end of 1984,
total capital investment had reached 3,700 million RMB yuan and
the completed floor space totalled 5.9 million square metres.
Today, a number of factory buildings, apartment buildings, and
modern hotels, department stores, hospitals, schools and cultural
and sports facilities have been erected in Shenzhen. In the scenic
areas, tourist and recuperation facilities have been installed for
Chinese and foreign guests. Shenzhen now has over 90 tall
buildings of 18 storeys and more and over 1,000 lower buildings.
The highest building is 53-storeyed. The average living space is 9.6
square metres for every urban resident and 20 square metres for
every rural resident. Since the establishment of the special
economic zone, Shenzhen has witnessed a rapid development in
industrial production. Beginning with processing and assembling
imported materials, the zone now mainly use China’s own raw
materials to produce export-criented products.

X. Economic and technological cooperation with foreign
countries
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The scope of economic and technological cooperation with
overseas businesses has expanded steadily in recent years.
Shenzhen has built a large number of industrial enterprises by using
advanced equipment or technology introduced from abroad.
Today, some of their own equipment, production technology and
products have reached or approached advanced world level. The
form of cooperation has also extended from processing and as-
sembling of imported materials and parts to the establishment of
projects of exclusive overseas investment, joint ventures and co-
operative enterprises. By the end of 1984, the special economic zone
had signed 3,495 contracts with foreign business people, involving
direct foreign investment of over 2,200 million U.S. dollars. In
1984, 1,183 contracts involving 600 million U.S. dollars in direct
foreign investment were signed. Of the total 2,200 million U.S.
dollars of overseas investment, about 200 million, or 10.28%, came
from foreign businesses and 2,000 million U.S. dollars, or 89.72%,
came from Hongkong and Macao. In addition, 10 overseas banks
and 32 foreign financial group set up offices in the special economic
zone of Shenzhen. In 1984, the output value of joint ventures,
cooperative enterprises and wholy-owned foreign enterprises in
Shenzhen accounted for 53% of the city’s total and thus laid a
sound foundation for introducing more investment and -advanced
technology from abroad in the future. Overseas investment,
equipment and technology imported to Shenzhen are mostly used
in technology-intensive and knowledge — intensive projects, such
as electronics, light industry, petrochemical industry, precision
machinery and building material industry.

XI. Preferential treatment and guarantees for investment and
guide to investment

1. Preferential treatment

A. Management: Joint ventures and cooperative enterprises
may hire overseas Chinese, residents from Hongkong and Macao
and foreigners in their technical management. Chinese staff and
workers can be hired through the zone's labour service company or
by advertisement and labour contracts should be signed. If workers
or staff members violate the regulations of a firm, they may be
subject to warnings, demerits and even discharge, according to the
seriousness of the case. The enterprise has the right to adopt a piece-
wage system or a system of wages calculated by the hour.

B. Taxation: Imported equipment, machine components and
parts, raw materials, transportation vehicles and other means of
production and articles for daily use (except cigarettes, liquor and
a few other items) imported by enterprised in the special economic
zone are exempted from customs duty. Products and semi-
manufactured goods produced by enterprises in the special
economic zone are exempted from export tax. Enterprises built in
the special economic zone are required to pay 15% income tax.
More favourable treatments are given to enterprises which have
more than five million U.S. dollars of investment, or introduce
more sophisticated technology, or need a longer capital turnover
period. These enterprises may be allowed a 20-50% tax reduction
or a tax holiday of one to three years and are exempted from local
surtax. Overseas investors, upon reinvesting their profits in the
special economic zone for a period of over five years, can apply for
income tax reduction or exemption.

C. Use of land; The maximum term of land use is determined
by actual needs. For instance, it is limited to 30 years for industry
and tourism; 50 years for commercial residential buildings,
education, scientific and technologic and public health purposes;
and 20 years for agriculture, animal husbandry and aquaculture.
Upon expiration of the period, the contract can be renewed after
approval by the department concerned. Preferential treatment in
land use fee differs in different areas according to local conditions,
the purpose of use and the term of land use. Uncultivated land,
such as hillside fields, hilly lands and marshlands, can be free of
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charge for one to five years according to the way it is used.

D. Foreign exchange: Enterprises in the special economic
zone can open accounts and maintain business relations concerning
foreign exchange with the Bank of China or foreign banks which
are permitted to set up branches in the special economic zone.
Business people and employees from Hongkong, Macao and
foreign countries may, after payment of income tax, remit their
profits and other legal incomes through the Bank of China or other
foreign banks which have opened oftices in the special economic
zone, If an enterprise wishes to terminate operations before their
scheduled expiration it may assign its assets and remit the funds out
of the speical economic zone after going through termination
procedures and settling debts.

E. Products marketing: Enterprises in the special economic
zone are encouraged by the government to market their products
on the international markets. And allowed to sell part of their
goods to the domestic markets. Joint ventures are also permitted to
sell a certain proportion of their products in China. Those that use
China-made machines, equipment and raw materials and those
that are provided with advanced equipment and technology by
overseas businesses and are engaged in the production of the goods
China needs to import may be allowed a bigger proportion for their
products to be sold in China. Some may market most of their
products in China.

2. Investment guide

Overseas investors may establish joint ventures, cooperative
enterprises and exclusive foreign funded enterprises in the special
economic zone, ranging from industry, agriculture, animal
husbandry, aquaculture, tourism, house building, high-tech
product research and manufacturing and other trades that interest
both sides. Industrial projects that are most welcome in the current
period include:

A. Sophisticated electronic products and components, e.g.,
computers and computer perlpheral equipment, and large-scale
integrations (LSI).

B. Petrochemical plants and products, e.g., refineries, ABS
engineering plastics and amino-plastics.

C. Building materials, e.g., float glass making meathod and
cables,

D. High-grade cigarettes, beer and corrugated paper that are
needed on domestic and international markets.

E. High-quality cotton, wool and synthetic fabrics and
processing industry of high-quality clothes.

F. Processing of high-grade candies and nutritious food.

G. Manufacture of high-grade furnitures and other products
suitable for Southeast Asian markets.

H. Processing industries of art and craft articles, porcelain
with coloured paintings, and leather products.

3. Investment guarantee

During the last few years, Shenzhen has inforced a number
of special regulations in accordance with the laws, decrees and
policies issued by the Chinese government to define more clearly
the policies and measures specific to the special economic zone.
Seven special provisions on land management, industrial and
commercial registration, border entry and exit, labour and wages,
housing management concerning foreign nationals, technology
transfer and economic contracts concerning foreign nationals, and
detailed rules concerning enterprise registration have been
published and inforced. Efforts are now being made to work out
special regulations on the management of foreign-own banks,
customs duty reduction and exemption, industrial and commercial
consolidated tax and corporation law, accounting law, investment
law and mortgage law. Detailed regulations for their
implementation are also being worked out. The legal system will be
perfected when more rules and regulations on the economic

b
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operation in the special economic zone are made and put into
effect. All assets, due profits and other rights and interests of
foreigners, overseas Chinese and compatriots from Hongkong and
Macao who come to invest in the special economic zone shall be
protected by law. The zone will ensure a stable environment for
investors to develop their businesses and protect persons and
property againt violation.

XII. Internal association

By the end of 1984, more than 20 provinces, cities and
autonomous regions had established economic and technolgical
cooperative relations with the special economic zone of Shenzhen,
175 organizations had sent their representatives to the special
economic zone; and 640 enterprises (250 industrial and 390
commercial firms) had been jointly established by interior
organizations and the special economic zone, involving a total of
1,750 million RMB yuan. The interior has provided 51% of the
steel and 55% of the cement used in the construction of the special
2conomic zone. Besides, over 9% of all the specially trained
personnel in the special economic zone are transferred from the
interior and 92% of the labour force come from the interior areas.
Also, about 70% of the commodities and agricultural and sideline
products sold in the zone are supplied by the interior.

With the development of the special economic zone,
improvement of investment invironment, and especially the
satisfactory solution of the Hongkong issue between China and
Great Britain, economic relations between the special economic
zone and the interior will become closer than ever. It is expected
that the economic association between the interior and the special
economic zone will soon develop into a triple association with the
participation of foreign businesses which will become the major
financial source. Meanwhile, the scattered enterprises will be
gradually organized into several business groups and put under
unified management.

XIII. Development of the special economic zone

According to the Qutline for the Social and Economic
Development of the Special Economic Zone of Shenzhen, the
economic construction of the zone should maintain a relatively
high speed of development on the one hand and obtain efficient
productivity and good economic results on the other. The short-
term programme stipulates that the total output value shall increase
from 1,930 million RMB yuan in 1984 to 4,779 million RMB yuan
in 1990, with a capital investment of 7,500 million RMB yuan; the
area of the city shall be expanded from the present 30 square
kilometres to 60 square kilometres; the population of the city shall
grow from the present 360,000 to 450,000 in 1990 (and to 800,000
by the year 2,000). During the same period, the number of factories
shall be increased from 1985's 400 to 800 by 1990, and to 1,000 by
2,000. At the same time, efforts will be made to speed up -the
construction of harbours, airports, railways and expressways, and
the installation of water supply, power and telecommunication
equipment. A number of new scientific and technological
undertakings will be started, particularly micro-electronic
technology, laser technology, optical fibre communication, and
bicengineering. The Shenzhen Special Economic Zone will become
not only a modernized city with tall buildings, prosperous
industries, convenient communications, advanced technologies
and flourishing commerce, but also a beautiful scenic spot which
has developed culture and a perfect legal system, maintains good
social order and offers colourful life to its guests and residents.

(Article provided by the Shenzhen
Municipal People’'s Government)
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1. Geographical conditions

Zhuhai, formerly a county in Guangdong Province, was
upgraded to the level of a city directly administrated by the
province upon the approval by the State Council in March 1979.
Under the Regulations on Special Economic Zones in Guangdong
Province approved by the Standing Committee of the National
People’s Congress in August 1980, part of the city area was
demarcated as a special economic zone.

With China's vast interior area at its back, Zhuhai adjoins
Macao and is linked with Hongkong by a sea lane. The city centre
is located at 113°35 east longitude and 22°20' north latitude.
Zhuhai exercises jurisdiction over two districts and a county,
covering an area of 7,602 square kilometres inhabited by 405,000
people. The 15.16-square-kilometre special economic zone with a
population of 20,000 is situated in the south part of the city,
encircling Macao.

Facing the vast Nanhai (South China) Sea, Zhuhai comprises
112 big and small islands whose area total 290 square kilometres.
The urban area stands against mountains with its zigzag coastline
running for 690 kilometres. The inland area is dominated by
mountains and hilly land, sloping from the northwest to the
southeast. The Fenghuang Mountain rises 448 metres above sea
level in the central part of the city and an alluvial plain stretches
along the coastal area.

II. Climate

Located near the Tropic of Cancer, Zhuhai has a sub-tropical
maritime climate with neither intense heat in summer nor cold in
winter. The mean annual temperature is 22.3°C, the extreme high
being 37.2°C and the lowest 2.5°C. A southeast wind dominates in
summer and northeast wind in winter. Annual precipitation
averages 1989.9 mm, 80% of which comes in the rainy season from
May to September. There is no snow, ice or frost throughout the
year.

III. Transportation, communications and telecommunication

Port: Jiuzhou ‘Harbour is the city's sea port lying at the
mouth of the Zhujiang (Pearl) River, which now can accommodate
ships of 1,000-1,500 tons. With a yearly cargo turnover of 637,000
tons and a passenger volume of 14 million people, it operates
passenger shipping services to Hongkong and Shenzhen. Ships can
also sail directly to Macao and the major ports along the Zhujiang
River.

To meet the need of the exploitation of the Nanhai Sea
oilfields, a multi-use deepwater harbour equipped with advanced
facilities is now under construction to berth ships of 5,000-10,000
tons.

Land transportation: The special economic zone's highway
network consists of nine roads totalling more than 20 kilometres,
all built or broadened in the past few years. A new six-kilometre-
long, 50-metre-wide thoroughfare running across the zone will
soon open to traffic, linking Jiuzhou Harbour and the Gongbei port
area. In the Zhuhai city, four flyovers on the Zhuhai-Guangzhou
Highway have been completed and are open to traffic, connecting
the city with the provincial and national highway network in the
north and with Macao’s highway system in the south. Construction
of an enpressway from Zhuhai to Hongkong via Guangzhou and
Shenzhen has started and is expected to be completed in 1987.

Aviation: The city has a helicopter airport which operates
passenger flights to Guangzhou and air shipping services for the
exploitation of the Nanhai Sea oilfields. A medium-sized modern
international airport is now being mapped out.

Telecommunication services: Automatic dialing telephone
system links Zhuhai directly with Guangzhou, Hongkong and
Macao. A programme control automatic telephone switchboard
with 2,000 extension telephones has been put into operation to
serve users in the special economic zone and another 20,000
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extension telephones will be installed in 1985. Express mail and
international telex services are also available.

IV. Water and power supply

Zhuhai has built two water plants with a daily water supply
capacity of 31,000 tons. The Gongbei water plant, now under
expansion, will soon go into service to provide the city with
additional 60,000 tons of water a day. Water supply is sufficient to
ensure consumption for production and daily life use.

A 220,000 volt substation in Zhuhai city and an 110,000 volt
substation in the special economic zone have both been put into
operation, bringing the number of substations in the city to five,
which will fully ensure power supplies for production and daily life
use.

V. Land, mines and agricultural and sideline products

Zhuhai is rich in sand and gravel for construction use. Its
quartz sand deposits total 20 million tons, containing 99.7% of
silicon dioxide which is best suitable for manufacturing high grade
glass. The copious fine quality porcelain clay deposits can feed the
city’s procelain and building materials industries.

The fertile coastal alluvial plain yields plenty of vegetables,
fruits and sugarcane. The city exports 15,000 tons of vegetables to
Macao every year to meet the market demand there. Many kinds
of plankton multiply in the numerous bays and the vast mudflat
area, favourable for sea farming industry. Zhuhai's oysters, crabs,
lobsters and ducks are selling well in Hongkong and Macao.

VI. Tourism

Zhuhai's pleasant climate, closeness to Hongkong and
Macao and easy access put the city in an advantageous position to
develop tourist industry,

The area from Tangjia Bay to Xiyinkeng is an ideal tourist
resort renown for its winding coastline, smooth broad beach and
captivating landscape. Now 15 tourist areas have been opened
there, including the Xianglu Bay scenic area, Tangjia Bay park,
Jiuzhou Bay, Zhuxian Cave, Xiangzhou Cemetery of
Revolutionary Martyrs, Dajingshan Reservoir, Yinjing Mountain
and Baiteng Lake with Xianglu Bay as the most beautiful spot. In
the special economic zone, there are such tourist attractions as the
Haibin Park, Shiching Shan Tourist Centre, Lingjiaozui, Yeli
Mountain, all having bathing areas, playgrounds, shooting ranges,
roller-skating rinks and electronic games centres. The Shiching
Shan Tourist Centre is the most charming, featuring 22 scenic spots
of grotesque-shaped rocks and caves.

By making full use of the 46 million U.S. dollars of foreign
capital introduced in the past few years and the 14 million RMB
yuan of its own funds, Zhuhai has built many tourist facilities
known for their beautiful environment, advanced equipment, good
management and fine services. Of the 32 guest houses, hotels and
restaurants which have a total of 1,800 rooms and 4,600 beds, 12
are de luxe ones with 1,400 rooms and 3,200 beds. The seaside
Gongbei Hotel surrounded by green lawns is ideal for vacationists
to watch sunrise and beautiful evening clouds. The Zhuhai Hotel
near Jiuzhou Harbour is famous for its building style which
combines Chinese architecture with the western style. In the market
area in Jiuzhou Town of Zhuhai, tourists can buy the best industrial
and native products from many Chinese provinces and imported
luxurious goods. Zhuhai also has China’s first golf course of inter-
national standard. It was built at a cost of 10,000 million Japanese
ven and covers more than 1.4 million square metres. A two-
storeyed golf club of Japanese architectural style has been erected
by the course with a floor space of 3,000 square metres.

At the same time, the construction of the Zhuhai
Commercial Town is in full swing, Located among the Shiching
Shan Tourist Centre, the Zhuhai Hotel and the helicopter airport,
the town will soon become a flourishing commercial and recreation
centre. In this scenic “Commercial Park”, guests from the world
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over can enjoy many kinds of Chinese food, dishes and
refreshments of various local flavours and western food of different
styles. The town will also include a 30-storeyed hotel, a 38-storeyed
office tower, a huge trade exhibition centre and related financial,
trading and transportation facilities.

VII. Cultural, educational and health facilities

Zhuhai develops education through various forms and
channels. While endeavouring to raise the teaching standard in
regular schools, the city is vigorously developing part-time schools,
television courses, correspondence schools, and professional and
vocational courses. At the same time, cardres and professional
personnel in various fields are being trained by universities and
colleges in other parts of the country. The construction of Zhuhai
is backed by Guangdong Province and the entire country. Zhuhai
can select professional personnel and technicians by advertising in
other parts of the country.

The city has 299 schools, including 33 middle schools (12 in
the city proper), 197 primary schools (80 in the city districts), a
teachers’ training school and an agricultural middle school. It also
offers television education and has a vocational middle school. The
establishment of Zhuhai University is now in progress.

Zhuhai has built up some large cinemas and theatres, and a
modern library will soon open to readers. The broadcast building,
television station, cultural palace and stadium have all been put
into use.

Alongside the economic growth, the city’s medical and
health services are being perfected. The city now has 135 medical
establishments, including five municipal hospitals, 21 commune
hospitals, 95 clinics, three specialized disease prevention clinics,
two epidemic prevention stations, two health centres for women
and children and a sanatorium.

VII. Economic construction

1. Infrastructure construction: Infrastructure construction is
in full swing in Zhuhai with emphasis on improving power and
water supplies, telecommunication, drainage and sewage systems,
navigation and road transportation facilities and levelling land. In
1984, projects with a total investment of 240 million RMB yuan
were completed, 2.7 times of the aggregate investment from 1980
to 1983. The floor space of the completed projects in that year
totalled 380,000 square metres, as much as the combined floor
space area of the 1980-1983 period. At the same time, some areas
have been opened up for special purposes. Among those now under
construction is a comprehensive industrial park which spreads as
far as about 1,000 metres in all directions and encompasses living
quarters, commercial and service undertakings, schools and
recreation grounds. Besides, in the 10-hectare commercial town, a
large number of buildings with a combined floor space of 250,000
square metres will be put up with an investment of 300 million
RMB yuan. In 1985, 500 million RMB yuan has been allocated for
infrastructure construction and the city is striving to complete
projects worth 700 million RMB yuan. Now nearly 100,000
construction workers from all over the country are working in the
city which invites tenders for the designing and building of all its
infrastructure projects.

2. Introduction of foreign funds: Zhuhai in the past few
years has signed 1,200 agreements and contracts with business
people from Hongkong, Macao and foreign countries on joint
ventures, cooperative projects, compensation trade and assembling
and processing with materials provided by customers, attracting a
total investment of 1,400 million U.S. dollars. In 1984 alone, 604
agreements were signed with a total investment of 590 million U.S.
dollars. Most of the introduced items involve industrial sectors,
many up to or close to the advanced international level in
technique.

In 1984, Zhuhai established sister—city relationship with
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Fushun, Yingkou and Jinzhou of Liaoning Province in the field of
industry and commerce cooperation. The city also plans to start
economic association on a large scale with major cities in East
China, North China and Northwest China so as to give full scope
to the city’s role in stimulating economic growth in other Chinese
areas and opening to the outside world.

3. Industrial and agricultural production: Gross industrial
and agricultural production in 1984 increased by 107% over 1983
to 409 million RMB yuan, of which industrial output value
amounted to 330 million RMB yuan, representing a rise of 160%
over 1983. A number of joint venture and cooperative projects in
the electronics, textile, machine-building and light industries and
transportation and communications sectors have gone into
operation and yielded desirable results. Agricultural production in
1984 went up by 36.8% over 1983 to 73 million RMB yuan. The
production of grain, other farm produce and sideline and aquatic
products all grew and the city is now exporting dozens of varieties
of agricultural and sideline products. The 1985 gross industrial and
agricultural output value is expected to reach 580 million RMB
yuan, up by 45% compared with 1984, and a marked growth is
foreseen in all industrial and agricultural sectors.

IX. Preferential treatment and guarantees for investment

To make better use of foreign funds and introduce advanced
technologies and scientific managerial methods, the Zhuhai Special
Econemic Zone, in accordance with the relevant economic
regulations and laws and the provisions concerning the special

economic zones promulgated by the Chinese Government, has -

adopted a series of special policies to offer the investors preferential
treatment and convenience.

Preferential treatment:

1. Managerial system: Wholly foreign — owned enterprises,
so long as the investors abide by the laws and policies of the special
economic zone, may run their enterprises independently. The joint
venture and cooperative projects will operate independently under
the board of directors. The zone implements contract labour
system and labour contracts shall be signed by the enterprises and
their staff and workers. In recruiting staff and workers, the
enterprises can use means of advertising and testing and select the
best qualified. The companies (enterprises) can define their own
wage systems, including piece-wages, floating wages and wages
and salaries appropriate to the posts of the workers and staff. An
enterprise may, in accordance with the seriousness of the case,
impose necessary sanctions against staff and workers who violate
the rules and regulations of the enterprise,

2. Taxation:

Enterprise income tax: The enterprise income tax rate in the
special economic zone is 15%. Enterprises with an investment of
five million U.S. dollars or more, and enterprises involving higher
technology or a longer capital turnover period shall be exempted
from income tax in the first two profit-making years and allowed
a 50% reduction of income tax in the next three years. An investor
who reinvests his (or her) share of the profit in the zone for a period
of five years or longer may apply for a reduction of or an
exemption from income tax on the reinvested portion.

Customs duties: Special economic zone enterprises will be
exempted from customs duties and industrial and commercial taxes
when exporting their products. Equipment, capital goods and
articles for daily use needed by the enterprises, except for a few
items like liquors and cigarettes, shall be exempted from import
duties.

3. The use of land: The special economic zone is able to
satisty investors” need for land. The rates of land use fees per
annum per square metre shall be (in Renminbi):

Land for industrial use, one to three yuan;

Land for storage use, two to five yuan;
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Land for commercial use (including hotels and restaurants),
10 to 30 yuan;

Land for commercial residential buildings, 10 to 15 yuan;

Land for open playground, 0.2 to three yuan;

Land for open storage, open parking lot and stone pit, 0.2 to

three yuan;

Land for crop planting (including nurseries, animal hus-

bandry and aquaculture), 0.2 to two yuan;

Land for temporary use, one to five yuan.

Additional preferential treatment and reduction in land use
fees may be granted in accordance with the specific case of the
investment project.

4. Foreign exchange controls: Special zone enterprises shall
open an account with the Bank of China or a foreign-owned bank
approved by the Chinese side and go through necessary formalities
concerning foreign exchange. The lawful profit that an investor
receives after payment of the enterprise income tax, and the wages
and salaries and other legitimate income that foreign and
Hongkong and Macao staff and workers of an enterprise in the
zone receive after payment of the individual income tax, may be
remitted abroad through the Bank of China or other banks in the
special economic zone, in accordance with the provisions of the
foreign exchange control measures of the zone. If an enterprise
terminates operations before their scheduled expiration owing to
certain reasons, the foreign investor may assign the assets and remit
the funds abroad after going through termination procedures and
settling claims and debts.

5. Product marketing: In principle, products of the
enterprises in the special economic zone are to be sold on the
international market. But a large portion of the products
manufactured with truely advanced technology and under
advanced managerial methods, or made from Chinese raw
materials or made of Chinese-made components, and the products
which China needs to import in bulk, may be sold on the Chinese
market after approval.

Investment guarantees:

The establishment of the special economic zones constitutes
an important component of China’s policy to open to the outside
world and invigorate economy at home. In accordance with the
basic principles of the relevant laws, decrees and policies of the
People’s Republic of China, Zhuhai has formulated a number of
preferential policies and measures and embodied them in its laws.
Bearing in mind the development in the special economic zone and
the international practice, it is drawing up new preferential policies
and measures and perfecting its economic legislation in an effort to
bolster the zone’s appeal to foreign investors and to guarantee the
safety of their property and their legitimate rights to obtain their
due profits.

There is a broad prospect for foreign investment in Zhuhai
and the Zhuhai Special Economic Zone, and cooperation with
foreign businesses covers a wide range of areas. Foreign
entrepreneurs, business people, financial groups, overseas Chinese
and compatriots in Hongkong, Macao and Taiwan are welcome to
invest and run all kinds of enterprises in Zhuhai. The cooperation
forms can be varied, including joint ventures, cooperative projects,
wholly foreign — owned enterprises, processing with materials
provided by customers and compensation trade.

X. Prospect for future development

The principle guiding the establishment of the special
economic zone stipulates that the economic construction in the
Zhuhai Special Economic Zone should be carried out at high speed,
bring into being a strong social production force and high labour
productivity and yield satisfactory economic results. Under this
principle, the Zhuhai Special Economic Zone will focus on the
development of its industries, particularly the technology-intensive
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and knowledge-intensive industries, and give priority to expanding
the sectors which turn out export-oriented products and products
China needs to import in large quantities. The zone will develop
into a multi-purpose economic area dominated by industrial sectors
which will spur the growth of commerce, tourism, stock-raising
and residential construction.

To achieve this goal, the special economic zone plans to
divide itself into six sections:

Gongbei District: Taking advantage of its role as a foreign
trading port, the district will develop into an administrative,
cultural, financial and commercial centre.

Xiawan District: This district will be built into an industrial
area with building materials industry as its mainstay.

Beiling District: It will grow into a light industrial area with
electronics, textile and light industries as the major sectors. Part of
the district will be devoted to the construction of scientific research
institutions and scientific training centres.

Shihuashan District: The district, embracing the Jiuzhou
Harbour and boasting multiple-use deepwater wharves and the
helicopter airport, will be turned into a communications hub
connecting with the outside world and a support base for the
exploitation of the Nanhai Sea oilfields.

Jida District: With tourism and commerce as its economic
backbone, the district will be expanded into the special economic
zone's downtown area featuring the Zhuhai Hotel, the Shiching
Shan Tourist Centre, the Jiuzhou Town, the Foreign Guest
Mansion, the Finance Building, the Market Centre and many
residential blocs.

Yinkeng District: It will be built into a tourist recreation
centre and a first-class residential area.

XI. Major areas calling for investment

The special economic zone will put emphasis on developing
electronics,  precision  machinery,  building = materials,
petrochemical, textile and light industries, as well as tourism-
related beverage, food and electric household appliances industries.
In the near future, Zhuhai welcomes investmnet in the following
items:

1. The electronics industry: Advanced technology and
equipment will be introduced to the manufacture and assembling of
mini electronic computers, colour television sets, recorders, stereo
micro earphones, hi-fi loudspeakers, electronic teaching
instruments and electric household appliances.

2. The textile and light industries: High grade woolen,
cotton, and linen products, imitation leather coats, tourist articles
and plastic products will be produced and timber processing
techniques will be imported.

3. The building materials industry: Glass, construction
porcelain ware, aluminium products, metal structural components,
and door and window fittings will be produced.

4. The machine-building industry: Focus will be put on
improving auto repair and machinery maintenance services, and
producing precision instruments, meters and measuring tools,
metal fittings and machine parts, components and small motor-
driven tools.

5. The food industry: The production of all kinds of
beverages, including beer, will be expanded.

6. The petroleum and chemical industries: An oil refinery
will be built and a great variety of petrochemical products will be
made.

(Article provided by the Zhuhai
Municipal People’s Government)




