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Introduction

How the American KEconomy Works presenls
practical models of American English as
written by the staff of U.§. News and World
Report. It gives a lucid overview of key issues
in economics. At the same time, it contains
valuable material prepared by professor Tang
Yi-he that will help Chinese students of
English unsredtand American English.

The aids to comprehension, notes on gram-

mar and structure, comments on word study,
and exercises make this the most useful book
on this subject yet written for Chinese stu-
dents. .
As a past president of the American Busi-
ness Communication Association, | have seen
many attempts to explain the American eco-
nomy. | know that the writers and editors of
U.S. News and World Report have supplied rea-
ders with one of the easiest to understand
explanations of our economic system.

China’s new policy needs such educational
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tools to clarify what our system is all about.
It works, ] know this book will make a most
valuable contribution to clarifying these con-
cepts for students in China.

Professor Tang Yi-he brings a lifetime of
experience in using the written English langu-
age to his aids, notes, and exercises. The

result is an-excellent model for Chinese stu-
dents of American English and the American
economy.

Michael Porte

Professor of Communication

University of Cincinnati

Visiting Professor

Northern Jiaotong University

Beijing, Dec. 8§, 1986
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Lesson One

THE AMERICAN ECONOMY
The ABC’s of How the American
Economy Works

(From U.S. News & World Report)

t Every day of their lives, Americans are
pelted with a barrage of statistics, explanations
and government announcements —all having to
do with a confusing subject known as econo-
mics.

2 People cannot pick up a newspaper or ma-
~gazine, tune in to radio or television or even
engage in a casual conversation with friends wi-
thout a little economics creeping in.

3 The questions posed are almost endless—

a. Will grocery prices never stop going up?
Will a new car cost hundreds of dollars more
next yvear?

b. What are the chances that Junior will
land a job as a chemical engineer when he
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graduates next June?

c. Why is it that the politicians repeatedly
“give” tax cuts to a public that only sees the
family tax bill get bigger?

d. Did the slump in the stock market last
year indicate that business was heading into a
recession this year? )

e. Does the latest move by the Federal Re-
serve mean it is going to be harder for families to
get mortgages for the homes they hope to buy?

4 Causes and effects of such developments
often seem terribly complex. Schools have given
little attention to economics, and when they
do teach it, the subject often comes across as a
bewildering bundle of terms only loosely related
to the real world.

5 Couple that with the perplexing array of
data bandied about in the media and the conflic-
ting opinions of professional economists on any
given issue, and it is easy 1o see why economies
has earned its label of “the dismal science”
among so many people.

6 Repelled by all the jargon,many Americans
throw up their handsin disgust and, as a result,
develop mistaken notions — sometimes harm-
ful to their pocketbooks—about how the econo-
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my actually works.
7 Thanks to the double-digit inflation of

1973—74 and the bust of 1973 — 75, most people
are keenly aware of what economic tides can do
to them. '

8 Millions have seen retirement plans threa-
tened by price rises that can spoil their nest
eggs. Millions more have been subjected to lay-
offs that seemed to come without warning. Buil-
ders—along with the biggest banks in the coun-
try—have lost heavily on homes that suddenly
had no buyers.

9 Politicians, business leaders and labor
chieftains,meanwhile,keep producing conflicting
cures for every problem, while solemnly com-
plaining that the public needs to be better
educated on all aspects of the economic system.

10 with this in mind, U.S. News and World
Report has prepared a special 24-page issue on
the ABC’s of the American economy. The aim:
to show that economics, far from being a myste-
rious matter reserved for experts, is essential
to the business of living and a subject of interest

and importance to every American.




AIDS TO COMPREHENSION

A. NOTES
1. economy
A system of producing,distributing and
consuming wealth,such as collective, na-
tional,state-owned or individual economy.
2. ...are pelted with a barrage of statistics
... (para.1) BE—FEBHET S F
e.g. The government spokesman was pel-
ted with a barrage of questions from
the newsmen.
The police in Manila were pelied with
a barrage of stones from the demonstra-
tors.
statistics
(a) facts or data of numerical kind, assem-
bled, classified and tabulated so as +teo
present significant information abaut
~a given subject. (4% 7
(b) the science of assembling, classifying,
tabulating and analyzing such facts or
data. (i3
3. economics
The science that deals with produc-




tion,distribution and consumption of weal-
th,and with the various related problems
of labour, finance, taxation, etc.

. slump

(a) sudden fall of price. (FBk)

(b) a period of high unemployment. Fea-
tures of a slump are declining produc-
tion, increasing unemployment and
falling prices and wages. (FEXK)

(c) (of price, business activity, trade) to
fall suddenly and steeply.

. tax bill

— statement of tax to be paid . (H&E M)

. recession (FR)

A temporary falling off in business

activily during a period when such

activity has been generally increasing.

. to get morigages for the homes they
hope to buy (para. 3e) BILMIAEL
F R R

mortgage (FLIPIRED

An agreement to have money lent
especially so as to buy a house, with
the house or land pledged as security
to the lender until the money is paid.

. The subject often comes across as a be-
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wileering bundle of terms only loosely
related to the real world. (para 4) X[JiRB
BWH A — RN, FRERLEMHARIE,

comes across — is readily understood, or
is difficult to understand # (i) H#F
a bewildering bundle — 2 confusing heap

. double-digit inflation (FEfy# 3yl RN

—~—— rise in the price level of 10 or more
than 10 per cent.

e.g.The number of 1986 contains four digits.

10.

11.

12.

13.

“dismal science” —a gloomy science. (JT
EIf )
inflation

An increase in the amount of money
in circulation, resulting in a general rise
in prices. i
bust (THkHEF -

A drop in business activity to an
extremely low level, resulting in high
unemployment, low incomes, low profils
and low stock and commodity prices.
Federal Reserve System (BkiBfk#& A%

The central banking system of the
United States established in 1913.Fhe coun-
try was divided into 12 Federal Reserve
Districts, each with its own Federal Re-
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14.

15.

serve bank. The system,under the super-

vision of the Board of Governors, is the

arm of the U.S. governenl responsible
for its monetary policy.

in disgust — with a dislikin& or sicken-

ing mind.

e.g. The horrible sight disgusted her.
At the horrible sight she turned
away in disgust.

«« while solemnly complainin€ that the

public needs to be better educated on all

aspects of the economic system.(para.9) |

MBERBREN, AAMBEEDHHENESE

RATEHEH.

The above that-clause is an adverbical
clause of cause instead of a noun clause,
qualifying the intransitive verb &com-
plaining.”

B. Look up the italicized words and phrases in
the dictionary, and explain,

1.

2.
3.
4.

seeeee are pelted with a barrage of statistics
weee——all hkaving io0 do witk a confusing
subject es:ee« (para. 1)

a casual conversations.creeping in(para. 2)
The questions posed < (para.3)

What are the ckances that Junior will land
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10,
11.

a job - (para. 3b)
weenbusiness was keadizg info a recessionss

{para. 3d)

the latest move by the Federal Reserve
. {para. 3e)

the perplexing array of data bandied about
in the medic (para.5)

. has earned its label of“the dismal science?”

(para, 5)

Repelled by all the jargomn, many Ameri-
cans throw up their handse(para.f)
mistoken notions (para.6)

harmful to their pocketbooks (para.6)

12, are keenly aware of what economic tides

18,
14,

1

can do to them (para.7)

can spoil their sest eggs (para.s)

Millions more kave been subjected to lay-
Of fseereee (para.8)

15. solemnly complaining (para.9)

GRAMMAR AND STRUCTURE

. Absolute Construction used appositively as

an additional remark for explanation or

comment, e.g.
Every day of their lives, Americans




