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Introduction

“A nation relies solely on its people, and the masses regard
grain as their prime want.” This old Chinese saying best sum-
maries the truth that grain has always been of vital importance to
people’s livelihood, national development and social stability. The
fact that China has only 7% of the world arable land which sup-
ports 23% of the world population becomes the prerequisite for
policy — making ever since the founding of PRC. putting grain in
top priority position in agricultural production is an extreme case
of this concern. The demand and supply of grain in China has been
in a state of a restricted balance though a continual short supply
has always been the case. With the reform and implementation of
an open policy the people’s living standard has greatly been en-
hanced, accordingly there is a higher demand for more and better
grain.

The hyperbolic view on the gap between grain supply and de-
mand revealed in “How Could China starve the world” by Lester
Brown, Director of U. S. World Survey Institute has provoked

many people to think about such questions; Can China really feed
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itself? Will the grain shortage in China result in a world grain
scarcity? Scholars quote authoritative works in an attempt to
prove that Brown’s view is biased and cannot be justified. Howev-
er, while rectifying this data errors and pointing at his prejudice,
many scholars are speculating about questions such as these:; Will
china’s grain output maintain a steady increase or decrease? What
is the medium — long goal of China’s grain development? Can
grain products enter the market as other goods do in the transition
from a planned economy to a market economy? Under what con-
dition can grain products enter the market? How about the mar-
ketization process and its goal?

At the close of the Ninth National People’s Congress Premier
Zhu Rongji summarized the main tasks of the present government
as “one guarantee, three realizations and five reforms” . The reform
of the grain circulation system ranks top among the five reforms.
At a follow — up national conference on the reformation of the
grain circulation system he reiterated that “the grain circulation
system has to be reformed and should be reformed without de-
lay”. The basic principle of reform is four separations and one per-
fection to enable the grain circulation system to gradually adapt to
the needs of the development of the socialist market economy.

Against such a broad background the dissertation atempts to
make a valuable theoretical analysis of the grain circulation system
and put forward some practical suggestions to deal with problems
that might crop up in the reform.

By means of historical, statistical and positivistic analysis the
author tries her best to apply the principle of the combination of

theory and practice to her analysis which intends to tackle the




Introduction 3

project of the process of china’s grain economy marketization and
its targets in the context of the historical background of change
and development.

The monograph of four chapters.

Chapter 1 Economy Marketization and Grain Economy Mar-
ketization

The chapter furnishes the theoretical basis for the whole
text.

The goal of the reform of the economic system is to establish
of the socialist market economy mechanism. Market economy in-
cdrporates a series of interrelated fundamental notions: market,
market mechanism, market system, market orientation. The mar-
ketization of economy means the transition of economic conditon
from the planned economy to market economy, from the relation-
ship between production, distribution, exchange and commercial
transaction based on plans and directives to that backed by the
market, and of resources from the planned allocation to market al-
location. The limitedness of resources implies a finite and infinite
innate contradition between the resources and the unending hu-
man desires. So it is necessary to choose, combine and perfect the
resouces. There are two ways to allocate resources, the governmen
—directed and the market — guided. Market economy is a market
— guided economy, in which reorganization and combination of
different depaertments, regions and enterprises are achieved by
means of market mechanism and market flow. The marketization
of economiy consists of the following notions: the market — orient-

ed resources allocation, the clarification of the principle property




