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ABSTRACT

A SURVEY ON FARMER HOUSEHOLD BEHAVIOR OF
INVESTMENT

This book analyses the mechanism. characteristic and the
evolution tendency of farmer households’ investment behavior,
studies the effectiveness of the family contract responsibility sys-
tem, surveys the necessity and practical possibility of the new
system given, attempts to supply the theoretical reference for ru-
ral reform.

Farmer households® investment behavior. is an intergrated
pattern of family behavior that funds are put into economic pro-
cess, for making a profit or pursuing a certain kind of effective-
ness, including four major investment: Agricultural Investment,
Non-Agricultural Investment. Labor Accumulation and Family
Member Reproduction Investment.

1. An overall description of investment level, characteristic

and strucrure. Based on ining farmer’s inv level, the
author starts his arguments. He doesn®t think the statistical data
supports the view that the farmer households reduce capital input
in agriculture, As far as their condition concerned , the investment
is being kept in a rational region. Although the Non-agriculture
investment is increasing yearly, its proportion in total investment
tends to descend. The farmers cast cashes on the livestock hus-
bandry. not on the secondary industry or the service sector like
e



" before.  Without doubr, labor accumulation has been dropped
rapidly. In comparison., member reproduction investment keeps
higher growth scope in recent years, but which is inferior to the
growing speed of farmers” per capita income,

Besides , the author investigates the proportion of productive
fixed assets, the applicable amount of organic fertilizer with en-
during effect ythe input of labor accumulation , the investment sta-
tus of manpower capital and its influence on social management
cost. It should be noted that the whole investment is short-run,
regional . diversified and monetary.

The above analysis apparently suggests thet, a. In total in-
vestment, the proportion of agriculture investment exceeds half
and trends to go up, which of non-agriculture investment comes
down slightly. b. In agricultural invesrment, farming s main pat-
tern and the farmer households would prefer to invest in animal
husbandry. c. In non-agricultural investment, family handicraft,
transportation, catering trade and business service constitute
main investment direction, Obviously, it's directed by the state’s
macroeconomic poliey. d. In family member reproduction invest-
ment, the living expense is cut down gradually, but the outcomes
in education, transportation and medical care keep rising and the
growing scope is large,

2. An in-depth analysis of some inlluential factors. By study-
ing the impact on farmers” investment behavior of three system
change after the foundation of the People’s Republic of China can
recognition be drawn :being a good system arrangement.it should
have the superior effectiveness. That is to say, lower transaction
cost with higher stimulus effect. The family contract responsibili
Ly system has improved the exertion of the farmer households,

‘9.



