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Requited Reading for Investing in China
Tianjin Volume
Preface
Nie bichu,Mayor of Tianjin

Encompassing 11,000 square kilometers on Bohai Bay west of the Pacific and with a population
of more than 9 million, Tianjin is one of three municipalities under the jurisdiction of the Central
Government. A leading business center of North China,it is also an important port city.

Historically, Tianjin was one of China’s most developed industrial, commercial and financial
cities. Great changes have taken place in Tianjin since the 1950s, particularly after the reform and
open policies were implenented more than a decade ago——A steady and coherent economic growth,
the improvement of infrastructure,constant opening to the outside world ,and the formation of an
export-otiented economic base. In accordance with Tianjin’s general development plan, which has
been ratified by the state,and the“10-Year Program and Eighth Five-Year Plan,”which have been
approved at the Fifth Plenary Session of the 11th. Municipal Pcople’s Congress, Tianjin Will be
transformed into an advanced technological and industrial center with a modernized port.

The reader will find that the investment environment in Tianjin is among the best in China. It is
conveniently located only 120 kilometers southeast of Beijing. Its water and land transportation net-
works make it a vital hub for shipping in northeastern,northwestern,northern,central and southern
China. Tianjin also serves as a commodity distribution center for northern,northwestern and notth-
eastern China. Through its Class-AA port business relations have been established with more than
300 port cities in 160 countries and regions. Tianjin is at the center of the Bohai Rim Economic Zone
and Northeast Asia,and is theistarting point for the EuroAsia Railway line through Mongolia.This is
the shortest railway route to Europe, which makes Tianjin an ideal terminal for Asian-European
shipping.

Tianjin enjoys a maturing infrastructure. The land-water-air transportation network centering
in Tianjin Harbor (the New Harbor)has already taken shape. Thete can be found the largest contain-
er dock in China,the Largest air-cargo transportation center in northern china,and the juncture of
the Beijing-Shanhaiguan and Beijing-Shanghai railways. The Beijing-Tianjin-Tanggu Expressway,
which opens to traffic shortly, will provide additional fast and convenient transportation. Tianjin is
proud of its rapidly growing local and international postal and telecommunication services,as well as
its existing hydro,electric,and natural gas heating facilities. Thanks to its comprehensive industrial
strength and favorable location in a technology-intensive area, Tianjin is ready for and capable of
juint development and the introduction of advanced technologies.

Tianjin has rich natural resources——marine,land,oil and natural gas resources in particular.
Unique among coastal cities, Tianjin has more than 120 square kilometers of undeveloped seaside
area,and another 70 square kilometers of land , with infrastructural facilities , for further development
within the city’s Outer Ring Road. As an open port city , Tianjin has been granted special status by
the Central Government for building an Economic and Technological Development Zone,a Bonded
Area,and the New Technological and Industrial Park. The Bonded Area of Tianjin Harbor is a free
trade zone ,where incoming and outgoing commodities are unrestricted and both Chinese and foreign

businesspeople may establish international trade companies and engage in storage .transportation and

.



finance. In overall terms,investors in Tianjin will spend less for infrastructrual facilities while enjoy-
ing advantageous conditions. The room for cooperation is very wide,and is characterized by lower
cash outlay,short business cycles,quick returns and high profits. By the end of March 1892.1.033
foreign investment projects had been approved ,with a contract value of US $ 1. 76 billion. In January
and February,the number of foreign investments increased by 100 percent,while the value of con-
tractual investment by 300 percent compared with the previous year. The number of exclusive for-
eign businesses has grown considerably,and the number of multi-million dollar investment projects
has increased remarkably.

Recently sthe Party Central Committee and the State Council announced important policies——
accelerating reform and concentrating on economic construction by stressing the themes of world
peace and development,and taking advantage of current favorable opportunities. Due to a strategic
position in China’s overall economic development for the last decade of this century , Tianjin will
deepen its reforms,expand openings and accelerate economic rejuvenation by enlarging its vision and
adopting mote liberal policies. Our general aim is to promote the development of the seashore.the ur-
ban area and the suburbs by using the Economic and Technological Development Zone,the Bonded
Area and the New Technological and Industrial Park as windows of opportunities. Priority will be
given to the development of the seaside areas by taking advantage of the supplementary roles of the
harbor,the Bonded Area and the Economic and Technological Development Zone. In this way the
Tianjin area will gradually become a showcase for north China’s opening and reforms. Moreaver , pri-
ority will also be given to the development of tertiary industry ,particularly finance ,commodity trade
and real estate, by taking advantage of Tianjin’s land and human resources and through various
forms of cooperation. Some possible methods for realizing this include the establishment of foreign or
Chinese-foreign banks,a stock market for north China,and foreign-invested real estate. In order to
promote technological renovation in existing city enterprises,the municipal government has decided
1o modernize these enterprises through a solid technological and managerial foundation ,in coopera-
tion with foreign investors.

Tianjin opens its doors to the Bohai Rim Economic Zone,Northeast Asia and the warld. Tianjin
provides great opportunities for Chinese and foreign investors with its rich natural and human re-
sources and favorable conditions. In Tianjin all investors are treated equally and all legal rights are
protected. We sincerely welcome foreign friends, overseas Chinese, compatriots from Hong Kong,

Macao and Taiwan,various departments of the Central Government and people throughout the coun-
try to build their future in Tianjin.
March 26,1992
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