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Preface

The China’s futures market has been shaped in the early

1990s, when China started to embrace the economic reform.
After a few years of practice and exploration, the futures market
has formed an elementary scale, and is playing its active role in
the economic development. At the same time, people have
enlarged their knowledge about the futures market, and
gradually modified their ideas on investment and enterprise
operations.

As a matter of fact, the practices of building a futures
market is a period of theoretical research for the futures industry.
One of the fundamental tasks for the constructon of theories on
futures market is to conduct profound studies on the issues of the
young market and make some theoretical conclusions on the basis
of new conceptions. Shanghai Cereals & Oils Exchange
(hereinafter “SCOE”) is the first commodity exchange in China
which started directly from futures trading at the very beginning
of its establishment. Its tortuous growth parth has not only
shown the development of China’s futures market, but also led to
great contributions to the emergence and growth of China’s
futures market. This book is of selections from the articles
written by the Exchange staff, which reflect their research
échievements on futures market.

The articles in this book involve both theoretical and
practical aspects of market construction, including comprehensive
discussions on the general characteristics of futures market and a
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case study on a specific SCOE event. Generally speaking, these
presentations are insightful and constructive. The purpose of
publishing this book is just to conclude what we have achieved in
the past, and attract more discussions and idea exchanges in the
futures industry.

The articles in this book were written in the different years
so that some ideas might have been more original several years
ago but would need modifications now. However, some articles
are still worth reading, which are valued for both theoretical and
practical uses. In order to show our conceptual development in
the past few years, we would not like to make any revisions on
the 6pinions of the articles except some words.

It is necessary for the authors of this book to read some
related industry documents for reference and cite some experts’
opinions for supporting grounds when conceiving and writing
these articles. Here, on behalf of all the authors, I would like to
extend our heartfelt gratitude to those who have given helps to
our research and the publication of this book.

The China’s futures market needs a scientific theory for
guidance upon healthy development. The practices of market
construction also provide further understandings of the market
itself and necessary basis for setting up the systematic theory on
building the China’s futures market. I hope the publication of this
book will serve to educate those industry newcomers, and to

“contribute to the theoretical construction of the China’s futures

market.

He Tao
August 1997
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