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Abstract

When we look at the world at the end of the 20th century,
transnational corporations, with their advantages in capital, technol-
ogy and management, have become the main driving force for a
country in terms of scrambling for the international market and di-
rectly embody its international competitiveness. The influence of
transnational corporations is everywhere, infiltrating into the politi-
cal, economic and cultural fields of the world. While we are entering
the 21st century, the function of the transnational corporations is
being strengthened. To a great extent, transnational corporations
will become the core force in allocating resources worldwide in the
new millennium. _

Being a developing country, China will face challenges in two
aspects in order to remain invincible in the increasingly intense inter-
national competition, that is, to realize the modernization of the na-
tional economy by implementing political and economic restructur-
ing, and to realize the internationalization of the national economy
by joining the global economic system and keeping track of the world
economy. In this regard, the only efficient way of realizing the
modernization and rejuvenating the national economy is opening up
to the outside world, attracting the foreign transnational corpora-
tions to invest in China and utilizing the advanced technology and
managerial experience brought in by the foreign capital, while the

internationalization of Chinese economy badly needs a batch of Chi-
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nese transhational corporations investing abroad to make full use of
both domestic and international markets and resources. These
transnational corporations will not only play an important role in the
modernization drive of Chinese economy but alsoc serve as a bridge
connecting Chinese economy with the world economy. Thus, to
positively utilize direct investment of foreign transnational corpora-
tions and vigorously develop Chinese transnational corporations with
the purpose of reinforcing the comprehensive strength and interna-
tional competitiveness of China is the starting point and the end — re-
sult of this book.

This book begins with the brief analysis and evaluation on the
main theories about transnational corporations and their new devel-
opments, which is composed of the main contents of Chapter One.
In Chapter Two, the birth of the transnational corporation, devel-
opmental stages, current situations and trends based on historical
experience are analyzed. The interaction of transnational corpora-
tions and the world economy is also discussed in this chapter. Chap-
ter Three analyzes the new changes of the world political and eco-
nomic environment, discusses the interaction between the transna-
tional corporations and the world new political and economic devel-
opment, and makes a comparative study on the investment costs of
seven western countries. Chapter Four considers the construction
and openness, the competition and pressure, and the capacity and
attraction of the Chinese market. Chapter Five describes the history
and structure of direct investment of foreign transnational corpora-
tions in China and analyzes their impacts on China’ s economic devel-
opment. Chapter Six poses the proposals concerning the moderate

scale, alternatives, innovative strategies and policy recommendations
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of using foreign capital. Besides, this chapter elaborates the strate-
gies of how to appropriately protect the national economy. Chapter
Seven focuses on the possibility and situation of foreign direct invest-
ment of Chinese transnational corporations. Based upon this, the
strategy for developing Chinese transnational corporations is put for-
ward. Chapter Eight describes different ways of setting up Chinese
transnational corporations. The last chapter emphasizes, from the
enterprise micro — operation’ s point of view, the market — entry
strategy, marketing operation and overall innovation of Chinese
transnational corporations.

The most prominent innovative point of this book is that it has
proposed and addressed the appropriate scale of foreign direct invest-
ment in the economic development of China. Facts have proved and
will continue to prove that foreign direct investment has played an
important role in developing the Chinese economy, but it does not
mean that the more foreign direct investment is utilized, the better.
This book, on the basis of theoretical analysis and experience re-
search, employs various mathematical models to compute the differ-
ent scales of foreign direct investment flowing into China and puts
forward appropriate scales of foreign direct investment to be de-
manded for developing China’s national economy between 1999 —
2005 by taking into the considerations of trends of both domestic
and international economic development. This book also creatively
raises “ the industry — oriented strategy for independently utilizing
the foreign direct investment” and “the strategy for entering the
global top 500 by echelon”, and brings some new ideas on the classi-
fication of transnational corporation theories, the historic examina-

tion of transnational corporations, the history of foreign direct in-
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vestment in China, and the mechanisms of human resources deploy-
ment and cross — border operation of Chinese transnational corpora-
tions.

The theme and theoretical base of this book is identified and an-
alyzed in line with the logic linkage between investment and eco-
nomic growth. In fact, connecting investment with economic
growth is a common point of various theories on economic growth.
Consequently, this book, by applying the methodology of neo — clas-
sical economics as well as the methodology of integrating theory,
history and statistics, undertakes a systematic, comprehensive and
in — depth research on the development of global transnational corpo-
rations, the direct investment of foreign transnational corporations in
China and the foreign direct investment of Chinese transnational cor-

porations.
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