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Preface

CONTINUITY AND CHANGE

This edition—our fifth—represents the most comprehensive revision yet. Changes in our field and
in the world of business are occurring at an ever-increasing pace. We have tried to be responsive
to the need for change, while at the same time maintaining the features of the text which we think
having enduring value.

We remain committed to the core values of completeness, accuracy, and readability. We are
unchanged in our belief that students need to read real cases, not just authors’ summaries. We still
think that "the business of Business is business," that firms are organized to sell goods and
services—and that means making contracts. Corporations, at least, cannot function without the
actions of human beings, and that means making more contracts-hiring those human beings as
employees, agents, franchisees, et al. Business also involves the flow of money—from investors
and customers, to creditors (and back to investors, if there are profits). The legalities of those
financial relationships also need to be understood by business managers.

We think that the above principles remain valid. We have thus retained most of the "tradi-
tional" topic coverage that has characterized this text.

So much for "Continuity." What about "Change?" "What’s new" in the Fifth Edition?

First, there are many new cases—over 100 of them, most being 1990s decisions. While most
of the in-chapter example cases are new, however, we have tried to retain many of the "old
favorites" as end-of-chapter problems, so that many of the problems are "new" as well.

Second, users of prior editions will immediately notice the substantially shorter length of this
edition. There are two reasons for this greater brevity. Many schools are devoting less class time
to coverage of "traditional" topics. Students (and parents) everywhere are complaining about
rising costs. We have tried to respond to both of these concerns, by tightening up our coverage
of topics wherever possible. We have eliminated eight chapters, primarily by combining them with
other chapters. This permits text coverage of the topics involved, but eliminates about four case
examples for each "combination," plus the introductory and closing material in each separate



vi

chapter. The "net saving" is approximately 200 pages. Corporations are engaged in downsizing
to their core operations; we are too.

In sum, we have tried to respond to changes in our "environment," by providing a product
which we hope will be more useful to our customers. We encourage our colleagues and readers
to contact us with any suggestions for future changes. We remain committed to serving your
needs.

1996 George D. Cameron III
Phillip J. Scaletta, Jr.
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