WILEY IRIRVW @D

Derivatives
demystified

A Step-by-Step Guide to Forwards,
Futures, Swaps and Options

SECOND EDITION

ANDREW M. CHISHOLM



Derivatives Demystified

A Step-by-Step Guide to Forwards, Futures,
Swaps and Options

Second Edition

Andrew M. Chisholm

i N

J, 15 4

FWILEY

A John Wiley and Sons, Ltd., Publication



This edition first published 2010
© 2010 John Wiley & Sons, Ltd

Registered office
John Wiley & Sons Ltd, The Atrium, Southern Gate, Chichester, West Sussex, PO19 8SQ, United Kingdom

For details of our global editorial offices, for customer services and for information about how to apply for
permission to reuse the copyright material in this book please see our website at www.wiley.com.

The right of the author to be identified as the author of this work has been asserted in accordance with the
Copyright, Designs and Patents Act 1988.

All rights reserved. No part of this publication may be reproduced, stored in a retrieval system, or transmitted, in
any form or by any means, electronic, mechanical, photocopying, recording or otherwise, except as permitted by the
UK Copyright, Designs and Patents Act 1988, without the prior permission of the publisher.

Wiley also publishes its books in a variety of electronic formats. Some content that appears in print may not be
available in electronic books.

Designations used by companies to distinguish their products are often claimed as trademarks. All brand names and
product names used in this book are trade names, service marks, trademarks or registered trademarks of their
respective owners. The publisher is not associated with any product or vendor mentioned in this book. This
publication is designed to provide accurate and authoritative information in regard to the subject matter covered. It
is sold on the understanding that the publisher is not engaged in rendering professional services. If professional
advice or other expert assistance is required, the services of a competent professional should be sought.

Library of Congress Cataloging-in-Publication Data

Chisholm, Andrew, 1959—
Derivatives demystified : a step-by-step guide to forwards, futures, swaps and options /
Andrew M. Chisholm. - 2nd ed.
p- cm.
Includes bibliographical references and index.
ISBN 978-0-470-74937-1 (hardback), ISBN 978-0-470-97031-7 (ebk),
ISBN 978-0-470-97153-6 (ebk), ISBN 978-0-470-97154-3 (ebk)
1. Derivative securities. 1. Title.
HG6024.A3C487 2010
332.64'57—dc22
2010013114

A catalogue record for this book is available from the British Library.

Typeset in 10/12pt Times by Aptara Inc., New Delhi, India
Printed in Great Britain by CPI Antony Rowe, Chippenham, Wiltshire



Dedicated to the memory of Mirek Piskacek



Profit . . . attaches to the creation of new things, to the realisation of the future
value system. Without development there is no profit, and without profit no
development. For the capitalist system it must be further added that without

profit there would be no accumulation of wealth.

Joseph Schumpeter
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