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Chapter 1

Financial Crime

Arun Srivastava

1.1 Introduction

The UK’s new Coalition Government has taken an energetic
approach to the reform of financial regulation and related law
enforcement matters. At the time of writing a large number of
reforms have been aired and are being consulted upon. These
include the abolition of the Financial Services Authority (FSA),
the creation of an Economic Crime Agency and the establish-
ment of a National Crime Agency, which will replace a number
of existing law enforcement bodies. The coming months and
years will therefore see significant changes in the approach to
financial crime. The object of this book is to consider the various
substantive legal and regulatory issues that fall under the
subject of financial crime, particularly from the perspective of
banks and other financial institutions.

There is no comprehensive definition of financial crime. It may,
however, be regarded as a category of criminal conduct which
covers offences giving rise to a financial or economic benefit
committed in a business or commercial context. The conduct
could constitute an offence under the general criminal law
(for example, as theft) or under statutes specifically covering
financial or commercial transactions. The Financial Services and
Markets Act 2000 (FSMA) does refer specifically to “financial
crime” but includes only a non-exhaustive definition, referring
to offences such as fraud and money laundering.

Financial crime has attracted considerable attention over

the years because of a perception that regulators and law
enforcement authorities have taken a relatively lax approach to

1



