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Preface

As teachers, we are frequently asked by students whether they will be
handicapped in studying corporate law if they are not business majors. The
answer is no. The concepts in corporate law are not difficult to grasp, but
there are a lot of them. The real trick is to remember those concepts and be
able to call on them when a problem is encountered. We assure you that many
generations of law students have accomplished that goal successfully.

We have edited the cases to remove extraneous material. Substantive dele-
tions are marked by three asterisks. Headings and subheadings in most of the
court opinions have been deleted without such an indication, as have citations
to the trial records and many of the citations to other sources. Many footnotes
have also been deleted. When included, the original footnote numbers are
used.

The authors would like to thank the many students who worked on this
book and the patience of the students in our classes who worked from these
materials while they were still in draft form. We also would like to thank
Dean Gene Nichol and the University of North Carolina for their support of
this project.

THOMAS LEE HaZEN

JERRY W. MARKHAM
Chapel Hill, NC

January 2003



Introduction

Welcome to the world of corporate law. For those aspiring to become “cor-
porate lawyers,” this book is only the first step in that journey. This course
will, however, lay the groundwork for your securities and corporate finance
studies and provide the foundation for your career. For those choosing other
paths, we suggest that this course will also be important to you. There are few
areas of the law, or indeed life, that do not cross paths with corporations. Fam-
ily law lawyers will be involved in valuing corporate interests in divorce pro-
ceedings, criminal defense lawyers will be defending those involved in corpo-
rate crimes, and public interest lawyers will be attacking corporate misdeeds.
This course will allow you to understand and deal with the corporation what-
ever your life role. More than that, we hope that you will enjoy this course as
you discover that corporate law is often the result of efforts to govern intimate
personal relationships among business owners.

vii
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