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PREFACE

Text OBJECTIVE

Text ORGANIZATION

7  Text FLexiBiuTY

To THE STUDENT

The purpose of Survey of Economics is to teach, in an engaging style, the basic
operations of the U.S. economy to students who will take a one-term economics
course. Rather than taking an encyclopedic approach to economic concepts, Survey of
Economics focuses on the most basic tool in economics—supply and demand
analysis—and applies it to clearly explain real-world economic issues.

In a nutshell, every effort has been made to make Survey of Economics ‘‘user
friendly.” This text was written because so many others expose students to a confusing
array of economic analyses, which force students to simply memorize in order to pass
the course. Instead, Survey of Economics presents a straightforward and unbiased
approach that effectively teaches the application of basic economic principles. After
reading this text, you should say “‘that economics stuff in the news now makes sense.”

The text presents the core material of microeconomics, macroeconomics, and interna-
tional economics. The first 10 chapters introduce and develop the core of microeco-
nomic analysis. Here students learn the role of demand and supply in determining
prices in competitive versus monopolistic markets. This part of the book explores such
issues as minimum wage laws, rent control, and pollution. The next 10 chapters
develop the macroeconomics part of the text. Using the modern, yet simple, aggregate
demand and aggregate supply model, the text explains measurement and changes in
prices, national output, and employment in the economy. The study of macroeconom-
ics also includes how the supply of money and the demand for money influence the
economy.

Finally, international economics is emphasized throughout the book because of the
fact that we live in an increasingly interdependent world. The text concludes with
Chapters 21 and 22, which are devoted entirely to international issues. For example,
you will learn how the supply and demand for currencies determines exchange rates
and what the complications of a strong or a weak dollar are.

To THE INSTRUCTOR

Survey of Economics is easily adapted to an instructor’s preference for the sequencing
of microeconomic and macroeconomics topics. The text can be used in a

macroeconomic-microeconomic sequence by teaching the first four chapters and then
xxiii
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Parts III and IV. The author has taken care to ensure that Parts III and IV can stand
alone after the introductory material has been covered. This approach allows students
to identify more with macro issues that tend to be in the news before studying
microeconomics in Chapters 5—10 and the international economy in Part V.

There is an alternative placement for Chapter 21, “International Trade and
Finance.” Some instructors say they prefer to emphasize international economics by
placing it before the macroeconomic material in Parts III and IV. Other instructors
believe that students should learn both the microeconomic and the macroeconomic
material before tackling Chapter 21.

It is important to recognize that few instructors will cover all 22 chapters of this
text in a single course. For example, some instructors have stated that they would
shorten the course by eliminating whole chapters, such as Chapter 9, ‘“Monopolistic
Competition and Oligopoly’’; Chapter 10, “Labor Markets and Income Distribution™;
and Chapter 22, “Comparative Economic Systems.” On the other hand, other
instructors believe Chapter 22 is so important that it should be covered after Chapter
2, “Production Possibilities and Opportunity Cost.” Coverage can also be reduced by
eliminating various chapter subtopics. For example, the comparison of spending and
tax multipliers might be eliminated from Chapter 15, “Fiscal Policy,” or the
description of the formal federal government budget process might be eliminated from
Chapter 17, “Federal Deficits and the National Debt.”

Survey of Economics strives to push the frontier of pedagogy a bit further outward with
the following features.

Chapter Previews

Each chapter begins with a preview designed to whet the student’s appetite for the material
presented in the chapter and to reinforce where the chapter fits into the overall scheme.
Each preview appeals to one’s *““Sherlock Holmes™ impulses by posing several economic
puzzles that can be solved by understanding the material presented in the chapter.

Key Concepts

Key concepts introduced in the chapter are highlighted and then defined in the text and
again in the margins. Important conclusions are also highlighted. This feature avoids
forcing the student to hunt between the text and the margin to comprehend the
concepts. Here everything is in the body of the text, and the margin material serves
only as a quick reference. A Glossary follows at the back of the text.

Economics in Practice

Each chapter includes boxed inserts, which provide the acid test of “relevance.” This
feature gives the student an opportunity to encounter timely real-world extensions of
the explanations of economic theory. For example, students read about Fred Smith as
he writes an economics term paper explaining his plan to create Federal Express. And
students learn that the island of Yap really does use large stones with holes to serve as
money. So that students waste no time figuring out which concepts apply to the article,
applicable concepts are listed after each title.

Analyze the Issue

This feature follows each Economics in Practice article. Many texts simply include a
newspaper article and expect the student to understand the application. Instead, Survey
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of Economics leaves nothing to chance and asks specific questions that require the
student to test his or her knowledge of the material in the boxed insert. In order for
these questions to be used in classroom discussions or homework assignments,
answers are given in the instructor’s guide, rather than the text.

You Make the Call

Watch for these. Who said learning economics can’t be fun? This feature is a unique
approach to generating interest and critical thinking. These questions spur students to
check their progress by answering challenging economic puzzles presented in
game-like style. Students enjoy thinking through the question, ““making the call,” and
then checking the answer at the end of the chapter. A student who “makes the right
call” earns the satisfaction of knowing he or she has mastered the concept.

Cartoons

Cartoons are especially good vehicles for “lightening up” the material and reinforcing
learning with humor. The author has attempted to include only those cartoons that are
entertaining and correlate well with the concept being studied. Also, cartoons help
reinforce the idea that economic concepts do indeed apply to real-world ideas.
Instructors often encourage students to bring cartoons to class that illustrate the
concepts being studied.

Causation Chains

This feature is included under key graphs throughout the text. Such a pedagogical
device helps students visualize complex economic relationships in terms of simple box
diagrams that illustrate how one change causes another change.

lllustrations

Clarity in graphical presentation is essential for any successful economics textbook.
Each graph and table has been carefully analyzed to ensure that the key concept being
represented stands out clearly. Brief descriptions are included under the graphs to
provide guidance for the student as he or she studies the graph. When actual data are
used, complete references are provided so the student can easily locate the data source.

Key Concepts

Each chapter ends with a point-by-point brief summary of the key concepts introduced
in the chapter. This approach ensures understanding and aids in review by presenting
important terms in a clear and concise format.

Study Questions and Problems

The end-of-chapter questions and problems offer a variety of levels from straightfor-
ward to deeply thought-provoking applications. The answers to these questions and
problems are in the back of the text. This feature gives students immediate feedback
without requiring the instructor to check their work.

THe SuppLEMENTS PACKAGE

For Students

O A Study Guide prepared by the text author for each chapter includes
fill-in-the-blank concept review items, crossword puzzles, multiple-choice
questions, and true-false questions.
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