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The real purpose of books is to trap the
mind into doing its own thinking.
Christopher Morley
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Hoyle 7e Solves the Puzzle

The approach used by Thinking Critically
Hoyle, Schaefer, and With this text, students gain a well-balanced appreciation
Doupnik gets students of the accounting profession. As Hoyle 7e introduces

them to the field’s many aspects, it will often focus on
past and present issues. The development of financial

thinking critically about

accounting, just as the reporting is shown as a result of a history of considered
y

will do as they prepare debate that continues today and into the future.

for the CPA exam. Read ’

on to understand how Readability

students will succeed as The writing style of the six previous editions was highly
2 : praised. Students easily comprehend chapter concepts

accountmg majors and as because of the conversational tone. The authors have

future CPAs by using made every effort to ensure that the writing style remains

AdvancedAccounting, Ze. engaging, lively, and consistent.

Although no two business combinations
following characteristics that potentially enh Rea |—WO rI d Exa m p I eS
EXHIBIT 2-1 T T e Students better relate what they learn to
Recent Notable Business SO ———1  what they will encounter in the business
Combinations America OnLine Time .
Pfizer, Inc. warf  world after reading these frequent examples.
Exxon Corp. Mobi . icl f < Th
Vodafons Grodg PLC AirTo Quotations and articles from Forbes, The
MG Canttes,. = o gk Wall Street Journal, Time, and Business
Qwest Communications Inc. us R
Viacom Inc. CBs Week are incorporated throughout the text.
BP Amoco PLC Atlan .
Lucent Technologies Inc. ascef  Data have been pulled from business and
Bhodtle B Boad  government financial statements as well as
/\/\/\ﬁ\/\/\/\/—\/w\/\ official pronouncements.

Discussion Question _ | _
Discussion Questions

-

=

HOW DOES A PURCHASE DIFFER FRON  Th;s feature facilitates student under-

On December 31, 2000, Acme Taxicab C| . . . .
Wilbury's Cabs, Acme exchanged 600 sha standing of the underlying accounting prin

Roy Wilbury for all of the outstanding sha| ~ Ciples at work in particular business events.
market value on that date of $100 per shd Slmllar to mini-cases, these questions help
The only assets owned by Wilbury’s Ca| . . . f
of $5,000 each. Because of accelerated ¢ €Xplain the issues at hand in practical terms.
$2,000. Acme has 15 automobiles of its d Many tlmes’ these cases are deSIgned to

_/V\/\/WQ/\A/V\ demonstrate to students why a problem is a

problem and worth considering.




for Your Students

CPA Exam Prep _FARS RESEARCH CASE—SFAS 141 “BUSINESS COME

iy Acello Company has agreed to merge with BlairCo usir
ll‘l I‘eSponSe to the new CPA €xam, the auth()rs cpd the agreement include the following:
have developed an end-of-chapter feature to Skills :
better prepare students for the CPA exam.

BlairCo, the larger firm, will issue additional shares
change for their shares after which the corporate en|
will survive as the continuing firm.

“Develop Your SklllS” aSkS queStionS that +  The former owners of Acello will hold 65 percent of
. . change ratios reflected a premium paid by Acello’s o
address the four skills students will need to B

BlairCo’s former chief executive office (CEO) and ¢
master ln Order to pass the exam: Research roles in the combined firm for at least two years.

. . . . - +  The former chairman of the board of directors of Acd
AnalySlS, Excel, al‘ld Commumcatlon. An 1con of directors of the combined firm. Within twg moath|
appears to indicate when these skills are tested. P

End-of-Chapter Materials

As in previous editions, the homework material remains a strength of the text. The sheer
quantity of questions, problems, and Internet assignments will test, and therefore expand
the student’s knowledge of chapter concepts. Excel Spreadsheet Assignments extend
specific problems and are located on the text’s Online Learning Center at
www.mhhe.com/hoyle7e. An Excel icon appears next to those problems that have
corresponding spreadsheet assignments.

|
|

Comprehensive (Estimated Time: 30 to 50 Minutes) Every ¢
Hustration signed to assist students in tying together the
ful reading of each chapter, attempt to worl
solution that follows the problem, noting the

QUQStiOﬂS 1. A company acquires a rather large investment in
whether the equity method of accounting should be

(S

. What indicates an investor’s ability to significantly

investee?

3. Why does the equity method record dividends recq
vestment account, not as dividend income?

4. Jones Company possesses a 25 percent interest in th|

PROBLEM pany. Under what circumstances might Jones decidd

to ~qoup” S this-insgstiy

Develop Your
Skills — : — -
Problems 1. When an investor uses the equity method to accour
dends received by the investor from the investee sho|
EXCEL CASE 1 a. A deduction from the investor’s share of the inve
On January 1, 2004, Acme Co. is considerin b. Dividend income. i
a privately held enterprise, for $700,000. PH ¢. A deduction from the stockholders” equity accoul
skills 10 percent annual increase in profits in each 'I'M/(\_[:l:d\:mmd“Om the investment account.
dividend of $30,000 for the foreseeable futur {4 “agapted)
valued by $375,000, Acme realizes that it wi
year over the next 10 years—the patent’s esti
have book values that approximate market values

(]

. Which of the following is not an indication that an i

al Steg




Supplements

Instructor’s Resource CD
(ISBN 0072834986)

* Instructor’s Resource and Solutions Manual, revised by the text

ThlS IHCIUdeS eleCtronlc authors, includes the solutions to all discussion questions, end-

fileS for all Of the of-chapter questions, and problems. Chapter outlines are provided to
assist instructors in preparing for class.

Instructor SupplementS: * Test Bank, revised by John Hamer, University of Massachusetts at

Lowell, and Lynn Clements, Florida Southern College, has been sig-
nificantly updated in accordance with the new CPA exam. In addition,
the number of questions has been increased in each chapter, offering
a larger pool of material to choose from when creating a test.

* Brownstone Computerized Test Bank is delivered in the latest ver-
sion of Diploma, from Brownstone. It can be used to make different
versions of the same test, change the answer order, edit and add ques-
tions, and conduct online testing. Technical support for this software
is available at (800) 331-5094.

PowerPoint Presentations, revised by Richard Rand of Tennessee
Technological University, a complete set of slides covers many of the
key concepts presented in each chapter.

* Excel Template Problems and Solutions, revised by Jack Terry
of ComSource Associates, Inc, allow students to develop impor-
tant spreadsheet skills by using Excel templates to solve selected
assignments.

Study Guide/Working Papers (ISBN 0072834994). Revised by
Richard Rand, this combination study guide and working papers
reinforces the key concepts of the book by providing students with
chapter outlines, multiple-choice questions, and problems for each
chapter in the text. In addition, this paperback contains all the forms
necessary for completing the end-of-chapter material.

Excel Template Problems (mhhe.com/hoyle7e) are available on the
Student Center of the text’s Online Learning Center. The software
includes innovatively designed templates that may be used with
Excel ‘97 and 2000 to solve many complicated problems found in
the book. These problems are identified by a logo in the margin.

PowerPoint Presentations (mhhe.com/hoyle7e) are available on the
Student Center of the text’s Online Learning Center. These
presentations accompany each chapter of the text and contain the
same slides that are available to the instructor.



Technology

Online Learning Center

www.mhhe.com/hoyle7e

For instructors, the book’s website contains the Instructor’s Resource and
Solutions Manual, PowerPoint slides, Excel templates and solutions, Inter-
active Activities, Text and Supplement Updates, and links to professional
resources.

The student section of the site features online chapter quizzing activities,
including a multiple choice quiz and a key term flashcard quiz to accom-
pany each chapter of the text. Students are able to download a sample Study
Guide chapter in PDF format. PowerPoint presentations and Check Figures
are also available to download, and the chapter Excel template exercises are
located here, as well. The authors have listed several CPA-related links and
other important links relating to text and professional material.

In addition, students and instructors alike will appreciate the OLC’s
links to many of McGraw-Hill’s most popular online technologies, includ-
ing PowerWeb, PageOut, and ALEKS.

HoyleCPA Success

Joe B. Hoyle has taught his own CPA Exam Review program since 1980. Nearly a decade ago, he formed HoyleCPA
Success with three other partners to help accountants inside and outside the United States conquer this challenging
exam. From the beginning, they had very specific goals: to produce the best possible review products on the market; to
provide these products at reasonable prices; to treat each customer like a friend; and to help as many people as possible
pass the CPA Exam. To date, Joe Hoyle is very pleased with their achievements. Messages arrive almost daily from cus-
tomers around the world telling them just how much their products have helped. To see what is available to the prospec-
tive CPA, visit www.hoylecpa.com.

ALEKS® for Financial Accounting

ALEKS (Assessment and LEarning in Knowledge Spaces) delivers precise, ®
qualitative diagnostic assessments of students’ knowledge, guides them in the
selection of appropriate new study material, and records their progress toward

mastery of curricular goals in a robust classroom management system.

ALEKS interacts with the student much as a skilled human tutor would, moving between explanation and practice as
needed, correcting and analyzing errors, defining terms and changing topics on request. By sophisticated modeling of a stu-
dent’s knowledge state for a given subject, ALEKS can focus clearly on what the student is most ready to learn next. When
students focus on exactly what they are ready to learn, they build confidence and a learning momentum that fuels success.

PowerWeb

PowerWeb: The Dynamic Accounting Profession takes you beyond Enron
and looks at issues currently impacting the accounting profession. It offers

timely articles and links culled by a real-world expert in advanced account- \
ing. PowerWeb users can also take advantage of self-grading quizzes, N 3\
Ny

interactive glossaries and exercises, and study tips.
Visit the PowerWeb site at www.dushkin.com/powerweb to see firsthand
what PowerWeb can mean to your course.
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The Accounting Profession Is Changing

» Text and supplement authors have gone to great
lengths to revise their material in accordance with the
new CPA exam.

* In the wake of corporate scandals, the new
Sarbanes-Oxley Act material has been incorporated
into this edition.

* The text and supplements have been fully updated
to reflect the most current FASB and GASB
standards.

Changes w1th1n eac:h\ chapter.

_ inyolving eqmty method investments
and criticisms of the equity method.
Introduction of the use of the equity
method in the presence of substantive
minority participation rights.

Two new Excel Cases, two new FARS
Research Cases, and a new Analysis
Case.

Introduction of Variable Interest Entities
in the discussion of controlling financial
interests.

New discussions of the Sears—Lands’
End and Chevron—Texaco acquisitions.
Expanded coverage of purchased in-
process research and development
acquired in business combinations in the
text and end-of~chapter material.

New Excel cases and FARS researoh

h cases and Excel
cases in the end-of ~chapter material.
A revised and updated computer project
in the end-of-chapter material.

Coverage of the consolidation of
Variable Interest Entities (FIN 46).
Updated references to current FASB
activity on the Economic Unit
concept of reportmg non-controlhng
interests.

ussion of decision making

OOON O

Updated references to current FASB
activity on the financial statement
placements for reporting non-controlling
interests.

New FARS research cases and Excel
cases in the end-of-chapter material.

New Discussion Question on Enron’s
earning management through its special
purpose entities.

New FARS research cases and Excel
cases in the end-of-chapter material.
New Analysis and Research Case on
intercompany transactions.

Alternative accounting adjustment
presentations for downstream
intercompany inventory profit.

New coverage of FIN 46.

Updated references to the FASB Project
on Liabilities and Equity.

New Excel Case in the end-of-chapter
material.

New Excel Case on Indirect Subsidiary
Control.

Updated excerpts from corporate annual
reports.

Section on Hedging Foreign Exchange
Risk has been completely rewritten.
More detailed information on the
accounting for derivatives in general,
and foreign currency derivatives in
particular in accordance with SFAS 133
and SFAS 138.

Detailed description of conditions under
which hedge accounting is allowed.
Description of differences in accounting
for cash flow hedge and fair value hedge.
Examples with journal entries for the
following hedging combinations:

* Forward contract fair value hedge of
foreign currency denominated asset.

« Forward contract cash flow hedge of
foreign currency denominated asset.



and Hoyle 7e changes with It...

10
11

12
13

» Option cash flow hedge of foreign
currency denominated asset.

« Option fair value hedge of foreign
currency denominated asset.

» Forward contract fair value hedge of
foreign currency firm commitment.

» Option fair value hedge of foreign
currency firm commitment.

» Forward contract cash flow hedge of
forecasted foreign currency denomi-
nated transaction.

 Option cash flow hedge of forecasted
foreign currency denominated trans-
action.

Excerpts from annual reports have been
updated.

Updated to reflect the creation of the
IASB and the current status of
International Accounting Standards.

Excerpts from annual reports have been
updated.

Described the general provisions of the
Sarbanes—Oxley Act, focusing on the
overall impact on the accounting
profession. Described the potential
impact of the creation of the Public
Company Accounting Oversight Board.

Updated information to describe and
discuss the ramifications of some of the
huge bankruptcies occurring over the
last few years. Discussed possible
amendments to the US bankruptcy laws.

14
15

16
17

18
19

Described some of the new types of
legal formats being devised to limit the
liability of ownership.

Discussed the possible protection
afforded Arthur Andersen partners by
being structured as an LLP, a limited
liability partnership.

Heightened the coverage of the changes
in governmental accounting that are
occurring as cities, counties, and the
like begin to adopt GASB Statement
Number 34.

Used the financial statements of the City
of Sacramento, California to illustrate
the practical process of applying the
provisions of GASB Statement Number
34. Sacramento was one of the first
major cities to apply this new
pronouncement so that its statements
can serve as a model of the new
reporting system.

Went into more detail in analyzing the
financial statements prepared by
charities as well as private colleges and
universities to help students understand
the types of information that are
available to an outside decision maker.

Looked at the changes in estate planning
that have been created by the decision
made by Congress in 2001 to eliminate
federal estate taxes in 2010.
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