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PauL H. BOEKER

Latin America’s Economic
Opening and the Rediscovery
of Foreign Investment

Over the past thirty years Latin America’s approach to foreign investment
has come full circle, along with its approach to economic growth. The
foreign investor, once nationalized and almost declared obsolete, has
become a critical player in Latin America’s drive for modernization and
renewed growth. And the debt-laden state enterprise, once portrayed as
the Latin substitute for foreign equity investment, is being privatized
virtually everywhere in Latin America. The most graphic reflection of
Latin America’s new approach to growth is the point at which foreign
investment and privatization come together: Latin America’s quest to get
foreign buyers for the large number of former state enterprises it plans to
sell—hundreds of companies, including many of the region’s largest, with
a total value that could reach US$100 billion in assets before the 1990s are
over.

The change is so dramatic and complete that one must ask: will it last?
The answer to that question is by and large a positive one. Privatization
and openness to foreign investment are fundamental parts of Latin Amer-
ica’s new approach to economic growth, an approach that is bringing the
region out of the stagnation in which the turgid inflexibilities of state
capitalism left it mired. The new approach has also thrived on Latin
America’s disillusionment with big government and on the modern politi-
cal philosophy of the region’s leadership and people.



