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Preface

The publication of the tenth edition of INTER-
MEDIATE ACCOUNTING represents a milestone.
No other intermediate accounting text has been in
use for as long as this text, which has benefited from
the suggestions of thousands of students and teach-
ers. The tenth edition builds on and maintains the
strengths of past editions. At the same time, this edi-
tion represents a totally updated and current revision
of this widely accepted textbook. All relevant FASB
pronouncements issued through July 1, 1989, are in-
corporated in the tenth edition, including the
FASB's important recent statements No. 95 (State-
ment of Cash Flows) and No. 96 (Accounting for
Income Taxes), and its exposure draft on Employers’
Accounting for Postretirement Benefits Other Than
Pensions. In addition, recent changes in tax laws,
such as uniform cost capitalization rules and
MACRS, have been incorporated.

The underlying objective of this edition is to
continue to provide the most teachable and student-
oriented text on the market. Topics are introduced
and developed in a logical sequence and explained in
a manner that is clear and understandable to stu-
dents. Many real-world examples have been added to
enhance student understanding and interest. The
student-oriented approach of INTERMEDIATE AC-
COUNTING is one of the main reasons why it has
been a leading intermediate text for so many years.
The emphasis on student understanding and teach-
ability has been retained and strengthened in the
tenth edition.

Important Features of the Tenth Edition

The overall structure of the tenth edition is sim-
ilar to that of the ninth edition. The following new
features have been added to aid students in their
reading and studying of the text material:

Chapter Topics Each chapter begins with an
outline of the main topics to be covered in that
chapter. This will help instructors and students see
the organizational flow of the chapter. These chapter
topics also will help students evaluate their under-
standing of the main points of each chapter.

Key Terms Important terms and concepts are
highlighted in color throughout the text. At the end
of each chapter, there is a list of key terms for that
chapter with appropriate page references. This will
help students to identify the key terms they should
know and to locate the page in the text where a par-
ticular term is defined and discussed.

Glossary A glossary is provided at the end of the
book. This glossary lists all key terms in alphabetical
order and provides a succinct definition of each
term.
Several chapters have been significantly revised,
and the chapters on deferred income taxes and the
statement of cash flows have been totally rewritten.
The revisions reflect extensive feedback from users of
the ninth edition and from several accounting educa-
tors who reviewed the new and revised material for
the tenth edition. Following is a summary of the
most significant features of the tenth edition of IN-

TERMEDIATE ACCOUNTING.
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Comprehensive Coverage of Topics

The tenth edition has been expanded to provide
more comprehensive coverage of important topics
and issues in financial accounting and reporting.
Many new illustrations, examples, and applications
have been added throughout the text to clarify and
reinforce discussions and explanations. Just as impor-
tant, the coverage of some topics has been reduced
or eliminated, where appropriate, to allow time for
concentration on the major topics.

Real-World Perspective

Real-world examples and events are used exten-
sively to illustrate important points and to enhance
student interest. This feature enables students to
view financial accounting and reporting from a
broader, business-oriented perspective. These illus-
trations provide a frame of reference that is helpful
for students in making the transition from text
knowledge to application of principles.

Current Accounting Standards

The text has been updated to include all current
pronouncements of the FASB that are relevant to in-
termediate accounting. These include the standards
relating to accounting for income taxes, the state-
ment of cash flows, and the Board’s proposed stan-
dard on postretirement benefits other than pensions.

End-of-Chapter Materials

Many new and revised questions, cases, exer-
cises, and problems are included at the end of each
chapter. The questions and cases provide a vehicle
for promoting class discussion of important issues.
The number of exercises and problems have been in-
creased to allow instructors more flexibility in mak-
ing assignments.

Readability

The authors have focused their efforts on mak-
ing this text the most readable intermediate text on
the market. The discussion of topics within each
chapter progresses logically and concentrates effec-
tively on the points being discussed. The discussion
is streamlined to emphasize major points, allowing
much of the technical detail to be obtained, if
needed, on specific job assighments. The result is a
balanced mix of theory and practice that is needed
by students preparing for careers in accounting.

Highlights of Specific Changes

The tenth edition of INTERMEDIATE AC-
COUNTING consists of twenty-six chapters organ-
ized into five logically related parts. Every chapter in
the text has been revised, and many have been ex-
tensively rewritten. Following is a summary of the
most significant content changes.

Review of the Accounting Process Chapter 3 re-
views the accounting cycle, including the basic rela-
tionships of accounts. Three appendixes also are
included. The appendix on special journals and sub-
sidiary ledgers has been revised extensively to make
it more consistent with practice; an appendix has
been added illustrating the closing method for inven-
tory in a periodic system; and an appendix providing
a comprehensive illustration of accrual versus cash
accounting is retained.

Balance Sheet and Statement of Cash Flows A
new comprehensive balance sheet illustration for a
hypothetical company has been added in Chapter 5.
In addition, the discussion and illustration of the
statement of cash flows has been completely revised
and updated.

Accounting for Long-Term Debt Securities New
current material has been included in Chapter 15.
Definitions and examples of such topics as junk
bonds, leveraged buyouts, and off-balance-sheet fi-
nancing make this chapter particularly relevant in
today’s business world.

Stockholders’ Equity Chapters 16 and 17 have been
revised to include more examples and illustrations of
stockholders’ equity. Where applicable, entries for
the investor have been added to those shown for the
issuer for further clarification.

Accounting for Income Taxes Chapter 20 has been
completely rewritten to incorporate the asset and lia-
bility approach required by FASB Statement No. 96.
The chapter includes a discussion of the conceptual
justification for interperiod income tax allocation,
and a clear description of temporary differences be-
tween taxable income and financial income. The as-
set and liability approach is presented in a series of
examples that clearly illustrate the scheduling of
temporary difference reversals required under FASB
Statement No. 96. A discussion of the strengths and
weaknesses of this controversial statement concludes
the chapter. Expanded discussion and illustration of
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intraperiod income tax allocation and accounting for
the investment tax credit are included in appendixes
to the chapter for those instructors who wish to
cover these topics.

Accounting for Pensions Chapter 22 has been ex-
panded to include a comprehensive illustration of ac-
counting for pensions from one period to another
according to the requirements of FASB Statement
No. 87. The interplay between recorded information
and memorandum information for purposes of pen-
sion note disclosure is clarified with added exhibits
to aid students in understanding these important re-
lationships. The new exposure draft dealing with ac-
counting for other postemployment benefits is
presented in an appendix to Chapter 22. Because the
recording of these additional employee benefits could
have a significant impact on employer’s financial
statements, emphasis is placed on the conceptual ba-
sis for the exposure draft and on the factors that
make accounting for these benefits particularly diffi-
cult.

Statement of Cash Flows Chapter 24 has been
completely rewritten to incorporate FASB Statement
Nos. 95 and 102. The statement of cash flows re-
places the statement of changes in financial position
(funds statement) as one of the three primary finan-
cial statements that must be presented to external
users. The requirements of Statement No. 95 are ex-
plained clearly, including a discussion of both the di-
rect and indirect methods of computing net cash
flow from operations. Illustrations are provided that
highlight the required format for classifying cash
flows according to operating, investing, and financ-
ing activities. To provide an historical perspective,
the chapter also includes a brief explanation of the
development of the cash flow statement.

Supplementary Materials

A comprehensive package of supplementary ma-
terials is provided with the tenth edition to assist
both instructors and students.

Available to Instructors
Solutions Manual. This manual contains the

TLotus® 1-2-3% are registered trademarks of the Lotus Development
Corporation. Any reference to Lotus or 1-2-3 refers to this footnote.

answers to all end-of-chapter questions, cases, exer-
cises, and problems.

Instructor’s Manual, prepared by Andrew H.
Barnett, San Diego State University. This new
manual contains objectives, chapter outlines, teach-
ing suggestions and strategies, topical overviews of
end-of-chapter materials, assignment classifications
with level of difficulty and estimated completion
time, suggested readings on chapter topics, and
teaching transparency masters. The text of the In-
structor’s Manual is available on diskette.

Transparencies. Transparencies of solutions for
all end-of-chapter exercises and problems are avail-
able with the tenth edition of the text.

Examinations. A test bank is available in both
printed and microcomputer (MictoSWAT II) ver-
sions. The test bank, which has been significantly
revised and expanded, includes true-false, matching,
and multiple-choice questions and examination
problems for each chapter, accompanied by solu-
tions.

Template Diskette. The template diskette
is used with Lotus® 1.2-3®! for solving selected ]
end-of-chapter excercises and problems that are
identified with the symbol at the right. The diskette
for the tenth edition includes a greater number of ex-
ercises and problems and may be ordered free of
charge from South-Western Publishing Co.

Key for Practice Case. The key provides a com-
plete solution for SporTime Inc. IL

Available to Students

Study Guide, prepared by Frank J. Imke, The
University of Texas of the Permian Basin. The
study guide provides review and reinforcement mate-
rials for each chapter, including learning objectives,
a glossary of key terms in the chapter, chapter review
outlines, objective questions, and short problems.
Answers for all questions and problems are provided
in a separate section at the end of the study guide.

Practice Case, prepared by Donald C. Dwyer,
Berkshire Community College. The practice case,
SporTime Inc. 11, provides a comprehensive review of
accounting principles.

Electronic Spreadsheet Applications for Inter-
mediate Accounting, prepared by Gaylord N.
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Smith, Albion College. This supplemental text-
workbook with template diskette includes intermedi-
ate accounting applications and a Lotus 1-2-3 tuto-
rial. It requires approximately 25-30 hours for
completion.

Working Papers. Printed forms for solving end-
of-chapter problems are contained in a single bound
volume and are perforated for easy removal.

Check Figures. Instructors may order check
figures for students to use in verifying their solutions
to end-of-chapter problems.
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