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Preface

In the more than two years since the eruption of the financial crisis in
advanced countries and its spread to become a global economic crisis,
attention has been almost singularly focused on short-term develop-
ments, tactics for ending the financial chaos and economic collapse and
initiating a recovery, and efforts to address the immediate economic and
social disruptions caused by the crisis. Much less attention has been paid
to the medium- and long-term implications of the crisis for growth, pov-
erty reduction, and—more broadly—development in low- and middle-
income countries. To fill this gap, the World Bank’s Poverty Reduction
and Economic Management Network (PREM) and its Development Eco-
nomics (DEC) Vice Presidency jointly launched a project to explore how
the ongoing crisis, the policy responses to it, and the postcrisis global
economy would shape the medium-term growth prospects of developing
countries. A selection of 10 countries was studied in order to (a) under-
stand the factors that affected the extent of the economic impact—both
in the short and medium term—resulting from the global crisis and (b)
help identify policy measures that could support a more inclusive and
sustainable growth path—a subject that is of great interest to the World
Bank and the development community at large. The goal was not to fore-
cast or predict growth and economic developments in the countries stud-
ied, but rather to look at how the medium- to long-term prospects for
growth in developing countries might be affected by the way the crisis
and the recovery play out and by postcrisis global conditions.

For the country studies, a single illustrative global scenario for the
medium term has been used to explore the impact of global economic
conditions on growth in developing countries. It would have been useful
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to explore the impact of alternative scenarios; however, doing so was
beyond the scope of this project. In addition, the crisis is ongoing and
the recovery is tentative. The conclusions reached within this volume
must therefore be understood within the context of these limitations
and uncertainties. Nonetheless, we believe that these studies bring a rich
set of data and analyses about the Great Recession and its impact on
developing countries that will be useful for both the academic and devel-
opment communities.

This volume is a product of a project undertaken under the leader-
ship and guidance of Otaviano Canuto, Vice President for PREM, and
Justin Yifu Lin, Senior Vice President and Chief Economist at the World
Bank (DEC); and with the active support of Carlos Alberto Braga,
Shahrokh Fardoust, Nadir Mohammed, and Sudarshan Gooptu. A
number of colleagues from country teams at the World Bank provided
support for the production of the country papers: Jozef Draaisma on
Mexico, Miria Pigato on India, and Quang Hong Doan and Martin
Rama on Vietnam. Andrew Burns, Mansour Dailami, and Dilip Ratha
provided data and advice about the global scenario. Their help and sup-
port are gratefully acknowledged. We benefited from useful suggestions
and comments made by participants during two seminars held in
Washington, DC, December 17-18, 2009, and July 19-20, 2010, during
which the papers were reviewed and discussed. The comments from
these sessions were taken into consideration in preparing the final
papers included in this volume. The July seminar sessions were chaired
by Carlos Alberto Braga, Shahrokh Fardoust, Indermit Gill, Marcelo
Giugale, Vikram Nehru, and Zia Mohammed Qureshi; the comments
from these sessions have been included in this volume as discussant
papers. Throughout the project, Rita Akweley Lartey provided excellent
administrative support and Utku Kumru provided able and effective
research assistance. In addition, Stephen McGroarty, Cindy Fisher, and
Nora Ridolfi from the Office of the Publisher provided superb editorial
and production support.
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