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CHAPTER

1

Introduction

§ 1.01 PurroSE OF TEXT

The purpose of this reference text is to provide a general understanding of the
key issues that a student will face in the basic securities regulation course. As a
consequence, the text’s scope principally focuses on the Securities Act of 1933
(hereinafter called the Securities Act or 1933 Act) and the Securities Exchange Act
of 1934 (hereinafter called the Exchange Act or 1934 Act). State securities statutes
(also known as blue sky laws) also are covered. Students wishing a broader sub-
ject matter treatment or more intense coverage of a particular issue (such as ten-
der offers or SEC enforcement) should consult the sources cited in § 1.03.

Securities regulation is a difficult course. At the same time, it is intellectually
challenging and generates provocative policy issues. It thus has the potential of
being one of the more interesting yet demanding courses in the law school cur-
riculum. This text hopefully will stimulate student interest and help make the
course’s subject matter more understandable.

§ 1.02 OVERVIEW

Enacted in the aftermath of “the Great Crash,” the Securities Act of 1933 and
the Securities Exchange Act of 1934 have become the principal governors of fed-
eral securities regulation. Basically, the 1933 Act deals with the initial offer and
sale of securities while the 1934 Act primarily concerns trading and regulation in
the secondary markets. Both Acts also prohibit manipulative and deceptive prac-
tices. Undoubtedly, the central focus of the federal securities laws is that of dis-
closure, thereby providing shareholders and the marketplace with sufficient in-
formation to make relevant decisions and to be apprised of significant

1



