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PREFACE

This volume is for student use in courses studying the provisions of the In-
ternal Revenue Code. It contains selected and edited sections of the Internal
Revenue Code (Title 26 of the United States Code), Treasury Regulations (Title
26 of the Code of Federal Regulations), proposed regulations, and, in the Appen-
dix, various items that the Internal Revenue Service has issued.

The purpose of the volume is to provide a reasonably compact, convenient,
and economical set of materials. It is not a complete source of the Code and
Regulations. The entire text of the Code and Regulations is over 10,000 pages,
the bulk of which students do not use.

This edition is current through June 5, 2000. It reflects changes made to
the Code by the Miscellaneous Trade and Technical Corrections Act of 1999
(PL. 106-36) and the Tax Relief Extension Act of 1999 (PL. 106-170). The Ap-
pendix includes excerpts from Rev. Proc. 87-57 (depreciation allowances under §
168), excerpts from Actuarial Values: Book Aleph, and Internal Revenue Service
pronouncements setting forth cost-of-living and inflation adjustments for 2000.

Comments and suggestions about the materials are appreciated. Any ideas
for improvement are welcomed.

DANIEL J. LATHROPE

San Francisco, California
June 2000
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B. Receiptof Payment®. ... ... ... ... ... ...
C. Lienfor Taxes ........ ..ottt
D. Seizure of Property for Collection of Taxes ..........................
E. [Repealed] .........ooiiiiiii e
65. Abatements, Credits,and Refunds*.......... ... ... ... ... .....ccooo....
66. Limitations ............... ..
Subchapter
A. Limitations on Assessment and Collection...........................
B. Limitations on Creditor Refund....................................
C. Mitigation of Effect of Period of Limitations * .......................
D. Periods of Limitation in Judicial Proceedings ........................
67. Interest ..........ooiii
Subchapter
A. Interest on Underpayments...................c..oiiuuniiiinunnenann

* Omitted entirely.
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69.
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71.
72.
73.
74.
75.

76.

71.
78.
79.
80.

B. Interest on Overpayments ...............couiieoniieeanirenmieeennn. 6611
C. Determination of Interest Rate; Compounding of Interest ............ 6621
D. Notice Requirements™ .............ooiiiiiiiiiiiiieiiienaann.. 6631
Additions to the Tax, Additional Amounts, and Assessable Penalties ....... 6651
Subchapter
A. Additions to the Tax and Additional Amounts ....................... 6651
Part
I. General Provisions..............uiiiiiiiiinneiiiinenennnnns 6651
II. Accuracy-Related and Fraud Penalties ....................... 6662
IIT. Applicable BUles . ... cuswocmitme swsnssmsmassssimsnssinsons s 6665
Subchapter
B. Assessable Penalties ................oiiuiniiiiiiiiiii 6671
Part
I. General Provisions . .............uiiiiiiiiineeiiiinaennnnnn. 6671
II. Failure to File Certain Information Returns or Statements *.. 6721
C. Procedural Requirements...............c.c.uiiiiiiiniiiiiiinainn.n. 6751
General Provisions Relating to Stamps *........ ... ... L. 6801
Jeopardy, Receiverships, Etc. * ... ... .. 6851
Transferees and Fiduciaries .. ..., 6901
Licensing and Registration * ......... .. ... .. ... .. . i 7001
BORAS ™ oiivwssmsnmssmenessissme wis op oo iiasmiomssiesdsnssassessnsmss 7101
Closing Agreements and Compromises * .. ....... ... ..., 7121
Crimes, Other Offenses, and Forfeitures................................. 7201
Subchapter
A CrimeBa s vvisnribn iS5 55 6505 m0s s s s w0 a5 Wi issmisasasis 7201
Part
I. General Provisions . ..............ouiiiiinieeeninneennnnnnnns 7201
II. Penalties Applicable to Certain Taxes* ...................... 7231
B. OtherOffenses *......... ... it 7261
C. Forfeitures * ........ ... i 7301
D. Miscellaneous Penalty and Forfeiture Provisions * ................... 7341
Judicial Proceedings .. .......ooiiiii i e 7401
Subchapter
A. Civil Actions by the United States* ................................ 7401
B. Proceedings by Taxpayers and Third Parties ........................ 7421
C.: The Tax COMXt . esms o suosssimeins 56 wssssssmssodemisnissisings 7441
Part
I. Organization and Jurisdiction............................... 7441
I Procedure .............ouuiniiiiiaa e e 7451
ITII. Miscellaneous Provisions * .. ...... ... ... .ccciiiiiiinnnn.. 7471
IV. Declaratory Judgments ..............coviiiiiiiiineenan. ... 7476
Subchapter
D. Court Review of Tax Court Decisions ..................ccooviioo..... 7481
E. Burdenof Proof ....... ... ... . .. . . 7491
Miscellaneous Provisions. .. ..........uuiiiiiiiie i 7501
Discovery of Liability and Enforcement of Title * ......................... 7601
Definitions ... ...ttt 7701
General Rules. ............. 7801
Subchapter
A. Application of Internal Revenue Laws .............................. 7801
B. Effective Date and Related Provisions * ............................. 7851
C. Provisions Affecting More than One Subtitle ........................ 7871
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