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Preface

Three or four years ago, I read several books on how to write a
novel—none of which was able to transform me into another
Dick Francis.

For some strange reason, the advice of one author lingers in
my consciousness: “Never, never, never hold back anything from
the book you’re working on, expecting to use it in a future
work. The book you're writing now is the one to concentrate on.
Use every scrap of information, imagery, and rhetoric to make
this book as good as you possibly can—don’t worry about the
next book until you get to it.”

Rest assured, I have taken this suggestion into account in
writing Straight Talk about Stock Investing. The ideas I have
developed over the last 33 years are all packed between the cov-
ers of this book—at least the ones that were worth preserving.
Nothing important has been left out. No secrets are being
denied to my readers.

What’s more, my innovative methods of stock selection are
entirely my own and have not been purloined from another
portfolio strategist. As a consequence, this book should be
worthwhile reading for veteran investors.

On the other hand, I am assuming many of my readers are
new to the world of Wall Street and may not be familiar with the
jargon of the investment world. To bridge this gap, I have
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xiv Preface

devoted a chapter to terms and concepts that you will need if
you are to become an effective investor.

But don’t stop here. Once you know the lingo, you will want
to know where to find additional information such as newspa-
pers, magazines, and advisory services.

Having written two novels, I believe that I have improved my
writing skills, which should make this book easier to grasp.
Three chapters, moreover, are presented in a narrative form. To
do this, I have created fictional characters and put them into
make-believe dramas. Those who read Safe Investing have told
me that these animated chapters were fun to read.

Incidentally, if you have any questions as you read this book,
feel free to call me at (216) 781-5600.

John Slatter, CFA

Senior Portfolio Strategist
Hickory Investment Advisors
Cleveland, Ohio
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Introduction

Although Straight Talk about Stock Investing gives you all the basics you'll
ever need, it jumps headlong into the real meat—my simple yet effective
methods for picking stocks and building a portfolio. It is here that I think
you'll find this book a unique and valuable tool.

To be sure, money can be made in stocks even if you pick them
blindfolded—or by throwing darts. But if you use my simple strate-
gies, your results should be distinctly better than random selection.

In fact, each idea presented has been back-tested (verified) for its validi-
ty in past markets. Admittedly, this does not guarantee that it will work
equally well year in and year out. However, bear in mind that I have made
money for my clients—and for myself—for more than three decades.

If you are just getting acquainted with the world of investing,
Straight Talk about Stock Investing explains:

m How to read and understand The Wall Street Journal
= What to look for when you read an annual report

= How to fathom the handy monthly reference manual, the Standard &
Poor’s Stock Guide

m How to use Value Line Survey for fun and profit.

In fact, I have devoted a whole chapter to explaining the secrets of
reading and understanding these informative, important, and interest-
ing publications: what to concentrate on; what to ignore.

Most important, you will find Straight Talk about Stock Investing easy
to read, without the jargon that many professionals spew forth. If I use
a term that I think may not be familiar, I will explain it. In addition, I
have included a helpful glossary at the beginning—rather than at the
end—of the book (see Chapter 4).

What about Mutual Funds?

Straight Talk about Stock Investing also tells you how mutual funds
work and outlines their advantages and disadvantages. Unfortunately,
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