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PREFACE TO THE FIFTH EDITION

This book was conceived in the early 1980s when two partners of Ernest Robert
Lindley & Sons, International Average Adjusters, decided to acknowledge and
applaud The Quiet Revolution which The London Marine Insurance Market had
introduced by redrafting the traditional forms of policy for cargo and ships, bringing
them up to date and easier to understand. Although the initial impetus had come
from intergovernmental bodies such as UNCTAD and UNCITRAL, nobody could
deny that the successful revolutionaries were clad in sober suits and plotted the new
policy clauses in quiet committee rooms at Lloyd’s and the Institute of London
Underwriters.

We have published subsequent editions to reflect numerous changes and addi-
tions to the clauses, and particularly the new style of the organisation entitled
International Underwriting Association of London in 2002. This new edition will
bring our readers up to date with the present complex and sometimes confusing
variations in policy conditions.

Marine Cargo Clauses

In contrast to experience in the hull market, the radical overhaul of Institute Cargo
Clauses in 1982 was followed by nearly 30 years of stability—hardly surprising when
they swept away the archaic and convoluted wording of earlier forms and brought in
clear and plain English to tell the assured what he was covered for. The 2009
revision continued the process, the changes for the most part being cosmetic and
reflecting terminology better suited to the times (e.g. “servants” become “employ-
ees”). Some areas of cover have been altered, for example the commencement and
termination of risk under the Transit Clause, though the changes are modest and
generally in the assured’s favour. These changes and recent revisions to the Replace-
ment Clause (for machinery parts) and War and Strikes Clauses are explained as
part of the examination of clauses for all risks, restricted perils, special trades and
various incidental clauses.

Hull Clauses

In view of the continuing preference of many in the shipping industry to insure
vessels under the time-tested cover of named insurance perils under the Institute
Time Clauses Hulls 1/10/83 or 1/11/95 rather than the so-called “All Risks”
International Hull Clauses that were introduced by the London Insurance Market
in 2002/2003, the emphasis of this edition is more on the interpretation and practice
under these earlier clauses. However, detailed commentary is given on the newer
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PREFACE TO THE FIFTH EDITION

clauses to provide a handy reference book for experienced claims practitioners, as
well as the relative novice who wishes to learn more about the fascinating subject of
marine insurance. This continues with an examination of the regularly utilised Hull
Clauses in the UK market (ITC Hulls 1/10/83 and ITC Hulls 1/11/95). This has
now been supplemented by an examination of The American Hull Clauses of 1977
and newly-issued American Hull Clauses of 2009.

Piracy

And so to piracy, which, despite the best efforts of the “ransomists” who seize
vessels to extort money, clings on by its fingertips as a marine peril in cargo clauses.
Not so for hull where, having nourished the market for kidnap and ransom cover,
these modern “pirates” have all but succeeded in pushing piracy back into the war
cover. As probably the major issue of the moment, the coverage for piracy receives
greater comment in this fifth edition than previously.



GLOSSARY

The following abbreviations are employed in the text:

AAA
AIDE
AMD
ATL
CMI
CTL
FC& S
FOSFA
FPA
166
IHC
ILU
IMO
IMTA
ITC
IUA
JcC
JHC
LOF
MII
MAR
P&I
RDC
SG
WA
YAR

Association of Average Adjusters

Association Internationale de Dispacheurs Européens
Association Mondiale de Dispacheurs

Actual Total Loss

Comité Maritime International

Constructive Total Loss

Free of Capture and Seizure

Federation of Qils, Seeds and Fats Associations
Free of Particular Average

Institute Cargo Clauses

International Hull Clauses

Institute of London Underwriters

International Maritime Organization
International Meat Trade Association

Institute Time Clauses

International Underwriters Association [of London]
Joint Cargo Committee

Joint Hull Committee

Lloyd’s Open Form (of Salvage Agreement)
Mortgagees’ Interest Insurance

Marine Policy

Protection and Indemnity

Running Down Clause

Ship and Goods [policy]

With Average

York-Antwerp Rules
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