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Preface

When it comes to taxation, administrative costs to the tax authorities and com-
pliance costs to the taxpayers arise. A lot of studies have already been conducted
in order to shed more light on such “hidden costs” of taxation. Particularly in the
field of transfer pricing, administrative and compliance costs are assumed to be
quite high due to the obligation of computing and documenting an arm’s length
price for each intra-group-transaction. Apparently, European policy makers have
also become aware of this problem since the European Commission’s report
released in 2001 (“Company Taxation in the Internal Market”) recommends tar-
geted measures in the short run and comprehensive approaches in the long run,
crossing the border line of the currently prevailing transfer pricing approach,
inter alia in order to combat compliance costs in the field of transfer pricing. Since
these comprehensive approaches provide for a consolidated tax base for the whole
group that has to be formulary apportioned, it makes total sense to learn from juris-
dictions already using formulary apportionment as an alternative to arm’s length
pricing. Therefore 18 national reports have been put together in order to get an
idea of compliance costs issues in different jurisdictions, on the one hand, and to
learn something useful for the design of a corporate tax harmonization in the EU,
on the other. Experts from all over the world, including the National Reporters as
well as the authors of the Annex reports, convened for a joint conference on
“Compliance Costs in an Enlarged European Union” in Rust (Austria) from 6 to
8 June 2006. The knowledge shared at the conference benefited not only the
participants themselves, but also manifested itself in the papers included in this
volume, which were completed after the conference.

Without the support of the European Commission, the city of Vienna, the
Austrian Federal Ministry of Education, Science, and Culture (BMBWK), and the
Austrian Science Fund (FWF), neither the conference nor the entire project itself
would have been feasible. The EU supported the project within its Jean Monnet
Programme. As a result, many young researchers as well as senior academics were
able to travel to and participate in the conference.

We are very grateful to the National Reporters and to the authors of the Annex
reports. They displayed enormous discipline in completing their papers, using the
guidelines complied as orientation. They participated in the discussions at the con-
ference at Rust with much enthusiasm, presented their results there, and completed
their papers following the conference.

The publishers Linde and Kluwer expressed their willingness to include this
book in their catalogue. We would like to express our sincere thanks for their co-
operation and swift realization of this publication project. Ms. Margaret Nettinga
contributed greatly to the completion of this book by editing and polishing the
texts from the authors, for whom English is — to a great extent — a foreign
language.



Preface

Above all, we would like to thank the project manager of the Institute of
Austrian and International Tax Law/the Special Research Programme (SFB)
“International Tax Coordination” at the Vienna University of Economics and
Business Administration, Ms. Brigitte Dudli! Without her dedication and talent for
organization, both the success of the conference and the swift completion of this
book would not have been possible.

Vienna, spring 2007

Michael Lang
Christine Obermair
Josef Schuch

Claus Staringer
Patrick Weninger
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