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Foreword

The Asian Development Bank (ADB) has long recognized that regional
cooperation and integration is key to regional economic development. In
fact, this is elucidated in the Agreement Establishing the Asian Development
Bank (the Charter), where it is stated that the Bank’s purpose is “ ... to
foster economic growth and cooperation in the region ... and contribute to
the acceleration of the process of economic development of the developing
member countries in the region, collectively and individually.” In 1994, ADB
adopted for the first time a policy to articulate its approach in promoting
regional cooperation. This was replaced in 2006 by the Regional Cooperation
and Integration Strategy.

The changed global and regional economic landscapes, especially after the
1997-1998 Asian financial crisis, led to the feeling that a more comprehensive
and effective way of channeling the ADB’s support for ongoing and future
initiatives of regional cooperation and integration would be essential.
The Office of Regional Economic Integration (OREI), which has its roots
in the Regional Economic Monitoring Unit created after the Asian crisis,
is now the focal point for regional cooperation and integration initiatives
undertaken by the ADB.

One of the key roles of OREl is to conduct research and serve as a knowledge
hub for regional cooperation issues. In recent years, several monographs on
Asian regional economic integration were published by OREIL: in 2004, the
two-volume Monetary and Financial Integration in East Asia; in 2005, Asian
Economic Cooperation and Integration: Progress, Prospects and Challenges; in
2008, Emerging Asian Regionalism: A Partnership of Shared Prosperity; and

ix



X Foreword

more recently in 2009, Pan-Asian Integration: Linking East and South Asia;
and National Strategies for Regional Integration: South and East Asian Case
Studies. In general, the focus of these publications was to assess the evolution
and existing levels of integration and cooperation, and to recommend ways
to promote closer ties. Apart from some short-term issues of concern, greater
regional cooperation was viewed as inevitable and, through it, the region as a
whole would benefit and global welfare would also be improved.

This book, however, pauses to ask whether quantifiable results from
cooperation and integration can be substantiated in the areas of trade,
investment, and finance in Asia. Selected prominent economists were offered
the challenge of quantifying the costs and/or benefits of economic and
financial integration in the region. This book will add insights to both the
current consensus and differences regarding Asian economic integration.
Readers will gain from having an objective and thorough analysis of a range of
initiatives that promote regional economic integration and that are beneficial
to countries individually. I greatly appreciate the efforts of the excellent team
of authors, led by Robert J. Barro and Jong-Wha Lee.

Currently, the global economy appears to be recovering from the deep
recession, pulled by the strong performance of developing Asian economies.
In the aftermath of the global crisis, the global economic landscape will change
dramatically, and Asia must play a constructive role in shaping its future.
Asian countries must continue “open regionalism” and enhance regional and
global cooperation. A regionally well-integrated and globally connected Asian
economy will help in building a more vibrant and prosperous world.

Haruhiko Kuroda
President
Asian Development Bank
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