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Preface

This volume is an introduction to the theories and policies that affect eco-
nomic growth and poverty. It is a compilation of lecture notes used in
face-to-face and e-learning courses presented by the World Bank
Institute’s (WBI) Poverty Program during 2004-08. The Poverty Program
is one of WBI'’s core learning programs. The discussion is less technical
than others, and the intended audience includes policy makers, policy ana-
lysts, and representatives of donor agencies and civil society organizations.

The volume is divided into three parts. Part [ discusses basic concepts
and measurement issues pertaining to poverty, national income, and
economic growth. Part II deals with the macroeconomic policies that
are critical for economic growth in the short term. It covers government-
enforced fiscal and exchange-rate policies and the roles of financial
institutions, development assistance (or aid), debt relief, and trade poli-
cies. Part III covers the structural and sectoral policies that affect longer-
term economic growth and poverty reduction. To underscore the
impact of good governance and effective service delivery in growth and
poverty reduction, separate chapters are devoted to institutional and
technological development, education, health, labor, and land. Newer
growth issues—urbanization, regulation, infrastructure, the informal
economy, the political economy of policy making, volatility, and the

XVii



xviii  Preface

globalization of financial flows—are also discussed. So-called natural
capital and climate change are introduced and linked to growth.

The volume ends with a chapter that summarizes our knowledge of
growth theory, reviews the process of growth in 13 successful countries,
and draws out implications for other developing countries. We hope
that this chapter may be of help to policy makers in identifying the con-
straints to economic growth and development that may be unique to
each country.

Throughout, attempts have been made to bring together theoretical
discussions with empirical evidence to give readers a clearer picture of the
impact of economic policies on growth and poverty reduction.

The lecture notes that underpin this volume were prepared under the
guidance of Roumeen Islam. Research assistance from Indira Iyer and
Oliver Rajakaruna and the financial support of the government of Japan
are greatly appreciated.
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DAH

African Development Fund
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African Development Bank

African Development Fund
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consumption
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EU
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European Union

foreign direct investment
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Group of Eight
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Immunisations

gross domestic product

Global Environment Facility

Global Entrepreneurship Monitor
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greenhouse gas
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gross national income

gross national product
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Human Development Index
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human immunodeficiency virus

investment

International Atomic Energy Agency
International Bank for Reconstruction and
Development

information and communication technology
International Development Association
Inter-American Development Bank
internally displaced persons

International Fund for Agricultural Development
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ILO
IMF
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M
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international financial institution
International Monetary and Financial Committee
International Labour Organization
International Monetary Fund

Living Standards Measurement Stud

imports '
Millennium Development Goals

Multilateral Debt Relief Initiative
microfinance institution

net domestic product

net primary enrollment rate
nongovernmental organization

net present value

official development assistance

Organisation for Economic Co-operation and
Development

ordinary least squares

primary completion rate

President’s Emergency Plan for AIDS Relief
public financial management (system)

project implementation unit

purchasing power parity

Poverty Reduction and Growth Facility, IMF
Poverty Reduction Strategy Paper

research and development

Structural Adjustment Facility, IMF

Special Administrative Region

System of Integrated Environmental and Economic
Accounting

tuberculosis
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Transparency International

United Nations

Joint United Nations Programme on HIV/AIDS
United Nations Development Programme

United Nations Economic Commission for Europe
United Nations Education, Scientific and Cultural
Organization
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UNICEF
UNRWA

UNTA
UPE
VA
VAT
VSL
WBI
WDI
WEF
WEFP
WHO
WPI
X

United Nations Framework Convention on Climate
Change

United Nations Population Fund

United Nations Refugee Agency

United Nations Children’s Fund

United Nations Relief and Works Agency for
Palestine Refugees in the Near East

United Nations Transitional Authority
universal primary education

value added

value added tax
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World Bank Institute

World Development Indicators
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