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Foreword

ANTHONY SHORROCKS
Director, UNU-WIDER

Discussion of economic development issues has been dominated recently by
the global economic crisis and the associated challenges for policymakers and
regulators worldwide. A consensus seems to be emerging for action aimed at
reducing the negative impact of economic vulnerability on the real economy,
particularly in the world’s poorest countries.

This volume presents a valuable selection of historical, empirical, and case
studies on the development experience in large emerging economies, partic-
ularly China, India, Brazil, and South Africa—referred to here as the ‘South-
ern Engines’ The key role and the potential impact of these countries in trade,
capital flows, official financial and technical assistance, and opportunities for
investments are increasingly significant.

Development, particularly its financing, is no longer confined to the old
North-South paradigm. The increasing contribution of these emerging
countries to trade and financial flows creates opportunities for a broader
and more inclusive framework for international cooperation and global
decision-making. Capital markets in the Southern Engines are attracting
massive flows of foreign investment. The major attractions for investors are
the sheer size of these economies and their large populations, translating into
a potentially vast domestic market, progressive infrastructure (particularly in
China), and straightforward trade and exporting platforms. Adding to these
attractions are the political and economic reforms which have facilitated
stability and consistent growth, and their record of achievement in upgrading
production and trade from commodities to manufacturing and on to high-
technology advanced services.

Despite rapid growth and successful trading and financial systems, deep
concerns remain about the continued high rates of poverty in the Southern
Engine countries. More than one-third of the world’s poor live in China and
India and other developing giants. Economic growth in these countries will
therefore contribute significantly to global poverty reduction. These topics
are examined in the present volume by prominent economists from the
perspectives of economics, politics, and governance. China and India are
two of the world’s oldest civilizations, home to an ancient tradition of culture,
commerce, and imperialism. This economic and cultural legacy endures in
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the new era of globalization and conveys a symbolic message of evolving
political and economic ideas. The Southern Engines are driving a shift in the
balance of power from North to South, forging a new global economic and
political landscape in the process.

These are hugely important contemporary topics, which will continue to
attract significant research and attention. There is a widespread belief that the
world’s future lies in the hands of China and India—particularly China. This
book will therefore interest anyone concerned about global prosperity in the
next few decades, particularly scholars and students of politics and econom-
ics, and policymakers in both developed and developing countries.
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