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n the wake of cory

tinue to evolve within the auditing profession.
The 4th edition of Auditing & Assurance Services: A Systematic Approach has been revised to
respond to this changing environment. Chapter concepts and topics acknowledge past fraud-
ulent events and fully integrate material on Sarbanes/Oxley, the PCAOB, and the Audit of

Internal Control over Financial Reporting.

Among all of this change, the 4th edition of Auditing & Assurance Services holds true to its
fundamental values:

Student Engagement. The authors believe students are best served by understanding the
basic concepts that underlie the audit process and how to apply those concepts to various au-
dit and assurance services. The primary purpose for an auditing text is to facilitate student
learning, and this text is written accordingly. The text is intended to be accessible to students
through straightforward writing and through the use of engaging, relevant real-world exam-
ples, illustrations, and analogies. Additionally, the case for EarthWear Clothiers, a mail-order
retailer, has been updated and integrated throughout the book and Online Learning Center.

A Systematic Approach. The text continues to take a systematic approach to the audit
process by first introducing the three underlying concepts: audit risk, materiality, and evi-
dence. These concepts are then applied to each major business process and related account
balances using a risk-based approach. The text has been revised to include the risk assess-
ment process proposed by the Auditing Standards Board and adopted by the International
Auditing and Assurance Standards Board. The assessment of control risk is then described,
followed by discussion of the nature, timing, and extent of evidence necessary to reach the
appropriate level of detection risk.

Decision Making. In covering these important concepts and their applications, the book
focuses on critical judgments and decision-making processes followed by auditors. Much of
auditing practice involves the application of auditor judgment. If a student understands these
basic concepts and how to apply them to an audit engagement, he or she will be more effec-
tive in today’s dynamic audit environment.



Chapter .

Provides:an overview of the recent events

that are powerfully reshaping the profession.

* A new introduction to auditing and auditors
allows students to develop an intuitive under-
standing of the demand for assurance and
the characteristics of audits and auditors.

e The overview of the audit process and of
fundamental auditing concepts (audit risk,
materiality, and evidence) has been moved
from Chapter 2 to Chapter 1 to give imme-
diacy to the central focus of the text and to
pique student interest.

e The chapter uses plain language, clear illus-
trations, and intuitive analogies to make a
compelling case for auditing as a dynamic,
challenging, and valuable service to society.

Chapter 2:

Restructured tothelp students understand
the contextin whlchfmanc1a1 statement
auditing takes place.

 Provides a high-level model of business (in-
cluding governance, objectives, strategy,
business progesses, transactions, risk man-
agement, and control) as the primary con-
text for the financial statement audit.

o Explains the responsibilities, standards,
and key organizations affecting the audi-
tor’s work environment.

e  Offers an overview of the various types of as-
surance services and assurance providers in
the broader world of auditors and auditing.

e Gives an overview of the new CPA Exam.

Chapter 3:

e The chapter has been revised to present the
risk assessment process before introducing
the discussion of materiality.

The discussion of the auditor’s risk assess-
ment preeess has been substantially revised
based on standards proposed by the ASB
and adopted by the TAASB.
Expandedi€overage of fraud.

The description for establishing and evalu-
ating materiality has been revised to better
reflect current audit practice and to be
clearer to students.

New real world cases (Tyco and Nortel) in-
cluded to illustrate concepts.

Chapter 4.

Chapter 4 has been revised in accordance
with the new standard on audit evidence
proposed by the ASB and adopted by the
TAASB.

The chapter presents the'new categories for
management assertions and types of audit
evidence. °

Expanded coverage of audlt documentatlon
requirements by the PCAOB.

For simplicity and to better reﬂect current
practice, rather than elaborate on both “as-
sertions” and “audit objectives,” the text
now focuses only on assertions.

Chapter 5:

The discussion of the audit planning
process has been revised and updated.

The discussion of analytical procedures has
been substantially revised to better reflect

To help stud nts better understand the vari-
ous testing ‘methods, we introduce two con-
ceptual aids: the “Audit Testing Hierarchy”
and “Assurance Buckets.”
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Chapter 6:

Updated for recent changes in internal
controls.

* Presents a base for assessing internal con-
trol for financial statement audits and au-
dits of internal control over financial
reporting.

Chapter 1:

This is a new chapter containing a detailed
presentation of audits of internal control
over financial reporting based on the
PCAOB’s Auditing Standard No. 2.

Chapter 8:

Before getting into the statistical terms and
technical concepts, we now illustrate the fun-
damental concepts of sampling in a nontech-
nical, intuitive, and interactive manner using
straightforward illustrations and analogies.

® The discussion of attributes sampling has
been simplified and updated to better re-
flect current practice.

Chapter 9:

The discussion of monetary unit sampling
has been simplified and updated to better
reflect practice.

* Classical variables sampling now begins
with a review of the theory of sampling
distributions.

Chapters 10-16:

The business process chapters (cycles) have
been updated to reflect the changes made
in Chapters 3-5 for the auditor’s risk assess-
ment process, management assertions, and
types of evidence.

e Several new real world cases have been in-
serted to illustrate concepts.

Chapter 17:

® Added completion procedures and commu-
nications associated with an audit of inter-
nal controls over financial reporting.

® New working paper with archiving and
retention requirements outlined.

Chapter 18:

e Updated to include reports for an inte-
grated audit and the audit of internal con-
trols over financial reporting.

Chapter 19:

Clarified discussion of fundamental ethical
and moral theories.

® Updated to reflect new independence rules
imposed by the SEC and PCAOB after the
Sarbanes-Oxley Act of 2002.

® Reorganized presentation for enhanced
clarity.

Chapter 20:

New Advanced Module provides an in-
depth look at an actual trial where auditors
are convicted on fraud charges.

e Some of the historical cases are now cov-
ered on the book’s website
(mhhe.com/messierde).

e General updating to reflect new auditor lia-
bility cases (e.g., Andersen and Enron) as
well as the new requirements and liability
under Sarbanes Oxley.

Chapter 21:

* New section on internal auditing and the
Institute of Internal Auditors.
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Instructor’s Resource CD-ROM (ISBN 0072946245): Contains all essential course supple-

ments including:

¢ Solutions Manual, revised by William F. Messier, Jr., Steven M. Glover, and Douglas
F. Prawitt :

¢ Instructor’s Manual, revised by Jane Kapral of Boston University
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* PowerPoint Presentations, prepared by Jon A. Booker, Charles W. Caldwell, and
Susan C. Galbreath

% LearningCenter
Online Learning Center (OLC): mhhe.com/messier4e

The Instructor Edition of the Auditing & Assurance Services, 4e OLC is password-
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ments. Additional resources include: Links to Professional Resources, Sample Syllabi,
Text Updates, and Solutions to ACL assignments.

Study Guide F()r StUd en tS cos
swane & svureesevies sl Study Guide/Casebook for use with Auditing & Assurance Services: A Sys-

e .

tematic Approach, 4e (ISBN 0073024899): developed by Helen Roybark
of Radford University. New to the 4th edition, this companion resource
offers students the opportunity to practice chapter material, reinforce
key terms, and complete activities relating to the case study, “Townsend
Office Supplies and Equipment, Inc.”

Online Learning Center (OLC): mhhe.com/messierde % LearningCenter
The Student Edition of the Auditing & Assurance Services, ' ‘ 7

4e OLC contains tools designed to enhance students’ learning experience: Chapter Learn-
ing Objectives, Relevant Accounting and Auditing Pronouncements by Chapter, Multiple-
Choice Quizzes, Key Term Flash Cards, PowerPoint Presentations, Auditing Web Links,
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assignment material, which requires students to use the software issued for free with
their text, is located on the OLC. The home pages for EarthWear Clothiers and Willis &
Adams, CPAs are also located here.
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