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hen we were asked to pull together and edit a book on credit risk

measurement, we planned a publication that would harness a wide
spectrum of topics covering both the analytical aspects and the practicalities
of the subject. This should best serve the goal of stimulating and progressing
the discussion, criticism and ultimately adoption of credit risk measurement
among the credit risk community.

As with any relatively new theme or intellectual progress, many
approaches are possible. Differing or overlapping, even contradictory
perspectives are commonplace. However, they each contribute in their own
way to the furthering of the subject of risk measurement and thus should be
considered in support of the objectives for this book. Equally, some
contributions have already appeared — in specialized journals — but not
including them would deprive the reader from a rounded set of themes.

Conversely, gaps may be perceived as were by some referees. They
argued for an inclusion of Basel and the central banks as well as up-to-date
data on some of the time series. We countered that structural and forward-
looking concepts and ideas do not necessarily extend to multiple areas of
implementation or short-term data validation. The longevity and power of
the concepts should stand up for itself.

As a result, contributions from a variety of authors with varying points
of view, inevitably lack the coherence of a traditional monograph. The
subtitle “Concepts and Techniques™ already indicates that not all aspects or
indeed every particular aspect is fully or comprehensively treated. Yet, the
resulting publication covers a wide range of important topics that should be
interesting to all parties involved in the credit management process. If we
have only contributed in some small way to progressing the views,
perspectives and opinions of the reader, our objective is accomplished.
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As always, there are a lot of people to thank for their efforts. Most
importantly, we thank our publisher John Wiley & Sons, in particular Nick
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the way all idiosyncracies that are germane to practitioners, analysts and
thinkers alike. Qur thanks also go to Janis Soo for the publishing and patient
administrative work and support. Given the diverse nature and origin of the
contributions, consistency in presentation and language is a formidable
challenge for both the editor and the publisher. Thus in many cases
concessions had to be made along the principle “where necessary unity but
in doubt freedom”.

We extend our appreciation and respect to Prof. Dr. Francis Longstaff
who was at the origin of the fundamental, structured SCA model approach.
In this vein, Simplex Risk Management with Yoshihiro Mikami, Dr. Pratap
Soudhi and others contributed greatly to these concepts from which we
benefitted.

However, all contributors together have shouldered the largest part of the
burden. Thank you for being part of this effort and we hope you are pleased
with the outcome. To the many who could not participate, we wish the very
best of luck in their efforts to bringing this necessary subject to a wider
audience.

Gordian Gaeta, Editor
Shamez Alibhai & Justin Hingorani, Joint Co-Editors
Hong Kong, May 2002



