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PREFACE

We have been pleased by the response of students and adopting faculty
members to the first edition of Law for Business. Their comments indicate
that we reached our goal of presenting a clear, easy-to-read text that accu-
rately describes much of the complex and ever-changing interaction be-
tween law and business.

An understanding of this interaction is essential for those who desire to
be successful in business. This is not less true because it now appears that
the 1980s is a period of slower expansion of government regulation of
business than the 1970s. If the present depressed economy continues,
governments are likely to increase their regulatory efforts. Barring that or
a major war, however, we do not expect another surge of regulation such
as that mentioned in the Preface to the first edition. Nor do we see a
general repeal of the mass of statutes and administrative rules that govern
even the smallest business.

Courts are not likely, in this decade, to abdicate their historic role in
American and English law. As they have in the past, they will continue to
change and remold the law to try to do justice in a world of accelerating
technological, economic, and social change. Students of business can
learn to anticipate and understand these changes only if they understand
the basic principles of the legal environment of business.

[t is the continuing change in the law as a result of new court decisions
as well as new interpretations of old statutes that make a new edition of
this text desirable. Included are many recent court decisions. We have
also revised the text itself to reflect recent changes in the law. For exam-
ple, in Chapter 4 the treatment of comparative negligence has been ex-
panded to reflect the increased importance of this doctrine. Chapters 5
and 12 have been revised to indicate the growing use of promissory es-
toppel to enforce promises. A section on the recent trend for courts to
provide a remedy for wrongful discharge has been added to Chapter 21.
Chapter 32 on close corporations and Chapter 34 on accountants” liability
are entirely new. Chapter 47 contains new cases decided under the 1978
Amendments to the Bankruptcy Act.
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Chapter 49 has been dramatically expanded by the inclusion of a new
section on the constitutional limits on government regulation. Subjects
treated in this section include: the Commerce Clause, the Due Process
Clause, the Equal Protection Clause, the Contract Clause, and the first
amendment protection of ““commercial speech.”

As in the first edition, we have tried to select cases that teach something
about business practices as well as the law. While keeping them brief, we
have tried to include enough of the facts to make both the business situa-
tion and the legal issues understandable.

L. Thomas Bowers, Jane P. Mallor, Michael J. Phillips, and Eric L. Rich-
ards, all colleagues of ours at Indiana, have again prepared the student
workbook and instructor’s test manual. We think they have done an unu-
sually fine job with these important aids. An instructor’s manual and test
bank are also available from the publisher.

We have profited from the suggestions of many adopters of the first
edition. Suggestions are seldom consistent, so we have had to use our
own judgment in determining which ones to follow. Therefore, responsi-
bility for any shortcomings in the book remain ours. We do prize com-
ments and suggestions from instructors and students. We solicit them
from users of this edition.

We also wish to acknowledge with appreciation the suggestions of our
colleagues named above and also the contributions of Andrew Mallor to
Chapters 2 and 32 and of Sarah Jane Hughes to Chapter 51. Grateful
thanks also to William Lockhart, Noel Knox, Martin McCrory, and Steven
Litz, all Indiana University School of Law students, for their assistance. In
addition we appreciate the cooperation of the staff of the library of the
Indiana University School of Law, especially Keith Buckley.

This edition is the authors’ first experience producing a book using the
remarkable capabilities of a word processor. New technologies always
bring new problems. We want especially to express appreciation to
Amber Shacklett-McLaughlin. Her quick grasp of the characteristics of
this machine and her willingness to take many hours from her leisure
time permitted us to keep close to the publication schedule. We also wish
to thank the members of the staff of our publisher who contributed so
much to the success of the first edition and to the preparation of this
second edition.

John D. Donnell
A. James Barnes
Michael B. Metzger
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