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Walter Nicholson is the Ward H. Patton Professor of Economics at Amherst College.
He received his B.A. in mathematics from Williams College and his Ph.D. in economics
from MIT. Professor Nicholson’s principal research interests are in the econometric analy-
ses of labor market problems including unemployment, job training, and the impact of in-
ternational trade. He is also the author of Intermediate Microeconomics and Its Applica-
tion, Ninth Edition (South-Western/Thomson Learning, 2004).

Professor Nicholson and his wife, Susan, live in Amherst, Massachusetts, and Naples,
Florida. What was previously a very busy household, with four children everywhere, is
now rather empty, with only one rather aged Labrador Retriever still underfoot. But an
ever-increasing number of grandchildren breathe some life into these places whenever
they visit, which seems far too seldom.



The ninth edition of Microeconomic Theory: Basic Principles and Extensions provides
students with a comprehensive and accessible summary of modern microcconomics. This
is accomplished by including clear and intuitive explanations of all of the major theoretical
results and by stressing the mathematical structure that is common to many microeco-
nomic problems. Links to more advanced literature and to empirical applications are pro-
vided through a number of “extensions” that gather together many results that are often
assumed in the professional literature. Ideally, the inclusion of this material should make
that literature more approachable.

New to the Ninth Edition

The most important changes in this edition occur in its first nine chapters. In these I
have tried to improve and expand the basic material on utility maximization and on the
theory of the firm. One important change from prior editions is the adoption of a more
streamlined and consistent notation for these parts of the book. Although apparently
there is no “standard” notation in microeconomics, I believe that the new notation
adopted here conforms well to current practice. Other major changes in the core theory
sections of the text include:

o A thorough revision of demand theory with special attention to expenditure func-
tions and the envelope relationships that can be derived from them;

e A more comprehensive coverage of cost functions, focusing on how substitutability
among inputs is reflected in such functions;

e An expanded coverage of the profit function concept with a detailed examination of
how that function generates input demand functions; and

e A number of new mathematical cxamples that focus on widely used functional
forms.

Changes in the final 12 chapters were significant in the eighth edition, but a number of
important improvements have been made to this edition as well, such as:

e Introduction of a number of simple two-good models of general equilibrium;

e New material on the economics of information—especially an extended presentation
of principal-agent issues and of more general aspects of incentive-compatible mecha-
nism design;

e Many new shorter sections on such subjects as durable goods, risk aversion, and
labor market equilibrium;
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¢ Many new problems and mathematical examples to accompany the new theoretical
material being introduced.

The thoroughly revised ancillaries for this edition include:

e The comprehensive student Study Guide and Workbook, by David C. Stapleton of
Cornell University. Included are Key Concepts and numerous Problems for each
chapter, with answers at the end of the Study Gusde.

o The Solutions Manual and Test Bank, by the text author. The Solutions Manual con-
tains Comments and Solutions to all problems, available to all adopting instructors
in print and electronic versions. The Solutions Manual and Test Bank is available for
download only by qualified instructors at the textbook support Web site
(http://nicholson.swlearning.com).

e New! PowerPoint Lecture Presentation Slides, by Linda Ghent of Eastern Illinois
University. PowerPoint slides for each chapter of the text provide a thorough set of
outlines for classroom use, or for students as a study aid. Available to instructors and
students via download at the book’s Web site.

Online Resources

Thomson Business and Professional Publishing/Thomson Learning provides students and
instructors with a set of valuable online resources that make an effective complement to
this text. Each new copy of the book comes with two registration cards. One is for Eco-
nomics Applications, and the other is for InfoTrac College Edition.

Economic Applications

The purchase of this new textbook includes complimentary access to South-Western’s
Economic Applications (EconApps) Web site (bitp.//econapps.swlearning.com).

The EconApps Web site includes a suite of regularly updated Web features for econom-
ics students and instructors: EconDebate Online, EconNews Online, EconData Online,
and EconLinks Online. These resources can help students to deepen their understanding
of economic concepts by analyzing current news stories, policy debates, and economic
data. These resources can also help instructors to develop assignments, case studies, and
examples based on real-world issues.

EconDebate Online provides current coverage of economics policy debates, including
a primer on the issues, links to background information, and commentaries.

Econ News Online summarizes recent economics news stories and offers questions for
further discussion.

EconData Online presents current and historical economic data with accompanying
commentary, analysis, and exercises.

EconLinks Online offers a navigation partner for exploring cconomics on the Web,
with a list of key topic links.

The South-Western/Thomson Learning Economics Web site (bttp://economics.
swlearning.com) also includes free access to Newsedge, which culls and organizes the most
recent news and economic information.

Students buying a used book can purchase access to the EconApps site at http://econapps.
swlearning.com



infoTrac College Edition

The purchase of this new textbook also comes with four months of access to InfoTrac.
This powerful, searchable online database provides access to full text articles from more
than 1,000 different publications, from popular press to scholarly journals. Each chapter
includes suggested InfoTrac Keywords for study with the chapters. In addition, instruc-
tors can search topics and select readings for students and students can search articles and
readings for homework assignments and projects.

The publications cover a variety of topics, with articles that range from current events
to theoretical developments. InfoTrac College Edition offers instructors and students the
ability to integrate scholarship and applications of economics into the learning process.
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