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- PREFACE

How ready are you for the Graduate Management Admission
Test (GMAT)? How familiar are you with the sorts of questions the
exam contains? Do you know what level of mathematical and
grammatical ability is necessary to get a high score on the GMAT?
This book will provide you with strategies, review, and practice for
taking the actual test. Since the results of the GMAT are used by
many graduate schools of business as a means for measuring the
qualifications of their applicants, it is important that you do as well
as you can on this exam. Your admission to graduate business
school may well depend on it.

This book describes in detail the question types found on the
GMAT exam. It offers you invaluable advice on how to prepare for
the exam, including a step-by-step program designed to help you
discover and correct weak points.

if you have scored well on the sample tests in this book, you may
take the actual exam with confidence. If this book has shown that
you need further practice, then you may wish to begin working with
Barron’s How to Prepare for the Graduate Management Admission
Test. The most complete GMAT study guide avaiiable, it covers all
areas on the test with explanations and numerous practice exer-
cises. The book also features a diagnostic test and five additional
fuit-length model exams with answer analyses and self-scoring
charts.

vi
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AT-A-GLANGE
CHECKLIST FOR THE GMAT

BASIC STRATEGIES

i

RN
|

[

Be prepared. Make sure you bring several sharpened
number two pencils, a good eraser, and a watch (the test
center may not have a visible clock).

Budget your time. Calculate the time you may spend on
each question. Don't jinger on questions you can'tanswer

. Read questions carefully. Make sure you answer the

questionsthat are asked. Consider afichoices. Remember
you must pick the best choice, not just a good choice.

. Mark answers carefully. Use your pencil and black2n your

answer choices completely. Be sure erasures are done
cleanly.

. When to guess. There is a penalty for wrong answers.

Guess only if you can eliminate at least one wrong answer.
Get plenty of rest before the exam. The GMAT exam takes
over four hours, with-only one fifteen-minute break. Try to
get as much rest as possible before the exam.

THE FINER POINTS

Reading Comprehension Questions test your ability to under-
stand main points and significant details contained in material you
have read, and your ability to draw inferences from this material.
Tactics to use:

1.
2.

Identify the central theme of the passage.

Organize mentally how the passage is put together and
determine how each part is related to the whole.
Determine the opinion or viewpoint that the writer wants
the reader to follow or assume.




Sentence Correction Questions test your understanding of the
basic rules of English grammar and usage. Tactics to use:

f

1.

. Verb and pronoun errors are the most common ex-

. Other common errors include misuse of adjectives and

Read the sentence carefully, paying more attention to the
underlined part.

Assume any part of the sentence that is nof underlined is
correct.

amples—check for these first.

adverbs.

Critical Reasoning Questions test your ability to evaluate an
assumption, inference, or argument. Each question has five pos-
sible answers. Your task is to evaluate each of the five possible
choices and select the one that is the best alternative. Tactics to use:

1.

ook wn

Read the question and then read the passage.

Learn to spot the major critical reasoning question types.
Look for the conclusion first.

Find the premises.

Do not be opinionated.

Do not be intimidated by unfamiliar subjects.

Problem Solving Questions test your ability to work with num-
bers and require a basic knowledge of arithmetic, algebra, and
geometry. Tactics to use:

1.

. Budgetyour time so that you will have a chance to try each

Don't waste time on questions you can't figure out in two
or three minutes.

question.

Try to answer questions by estimating or doing a rough
calculation. ‘

Make sure your answer is in the units asked for.
Remember that it is worthwhile to guess if you eliminate
any answers. '




Data Sufficiency Questions test your reasoning ability. Like the
Problem Solving questions, they require a basic knowledge of
arithmetic, algebra, and geometry. Each Data Sufficiency question
consists of a mathematical problem and two statements contain-
ing information relating to it. You must decide whether the problem
can be solved by using information from: (A) the first statement
alone, but not the second statement alone; (B) the second statement
alone, but not the first statement alone; (C) both statements
together, but neither alone; or (D) either of the statements alone.
Choose (E) if the problem cannot be solved, even by using both
statements together. Tactics to use:

1. Don't waste time figuring out the exact answer.
2. Use the strategies in Chapter 5 to make intelligent guesses,
if you can't answer the questions.
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| 1
AN INTRODUCTION TO THE GMAT

The most productive approach to undertaking the actual study and
review necessary for any examination is first to determine the
answers to some basic questions: What? Where? When? and How?
In this case, what is the purpose of the Graduate Management
Admission Test (GMAT)? What does it measure? Where and when
is the exam given? And most important, how can you prepare to
demonstrate aptitude and ability to study business at the graduate
level?

The following discussion centers on the purpose behind
the Graduate Management Admission Test and answers basic
questions about the general format and procedure used on the
GMAT.

THE PURPOSE OF THE GMAT

The purpose of the GMAT is to measure your ability to think sys-
tematically and to employ the verbal and mathematical skills that
you have acquired throughout your years of schooling. The types of
questions that are used to test these abilities are discussed in the
next chapter. it should be noted that the test does not aim to
measure your knowledge of specific business or academic sub-
jects. No specific business experience is necessary, nor will any
specific academic subject area be covered. You are assumed to
have knowiedge of basic algebra, geometry, and arithmetic, and of
the basic conventions of standard written English.

in effect, the GMAT provides business school admission offic-
ers with an objective measure of academic abilities to supplement
subjective criteria used in the selection process, such as interviews,
grades, and references. Suppose you are an average student in a

1



2 Anintroduction to the GMAT

college with high grading standards. Your overall grade average
may be lower than that of a student from a college with lower
grading standards. The GMAT allows you and the other student to
be tested under similar conditions using the same grading stan-
dard. In this way, a more accurate picture of your all-around ability
can be established.

WHERE TO APPLY

Information about the exact dates of the exam, fees, testing loca-
tions, and a test registration form can be found in the “GMAT
Bulletin of Information” for candidates published by ETS. You can
obtain a copy by writing:

Graduate Management Admission Test
Educational Testing Service

P.0. Box 6103

Princeton, New Jersey 08541-6103

The GMAT is generally given in October, January, March, and June.
Since the majority of business schools send out their acceptances
in the spring, it is wise to take the exam as early as possible to
ensure that the schools you are applying to receive your scores in
time.

THE TEST FORMAT

The latest GMAT has contained questlons of the following types:
Reading Comprehension, Problem Solving, Data Suffi iciency, Crm-
cal Reasoning, and Sentence Correction. In the past, exams have
included Analysis ot Situations questions, but these questions have
now been replaced by questions on Critical Reasoning.

Recent GMAT examinations have contained seven sections,
with each section allotted thirty minutes. Some possible test for-
mats are:
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FORM A
Number of
Section Type of Question Questions  Time (Min.)

i Reading Comprehension 25 30

i Reading Comprehension 25 30

il Probler. Solving 20 30

v Sentence Correction 25 30

(15 minute break)

v Data Sufficiency 25 30

Vi Critical Reasoning 20 30
Vil Problem Soiving _20 _30
Total 160 210

FORM B
Number of
Section Type of Question Questions  Time (Min.)

! Reading Comprehension 25 30

i Critical Reasoning 20 30

it . Problem Solving 20 30

v Reading Comprehension 25 30

(15 minute break)

v Data Sufficiency 25 30

vi Sentence Correction 25 30
vil Sentence Correction .25 30
Total 165 210

There are many different formats for the test, but each version
of the test will contain at least one section each of Problem Solving,
Reading Comprehension, Sentence Correction, Data Sufficiency,
and Critical Reasoning. The remaining two sections wili be picked
from these five types and will differ from test to test—for example,
Problem Solving may appear three times on one version of the test,
while on another version Reading Comprehension may appear twice
and Critical Reasoning twice. Usually only six of the seven sections
are counted in your score. The other section either contains experi-
mental questions or is used to calibrate different versions of the
GMAT. However, you will not know which sections are going to
count in your score, so you must do your best on every section.

Each section of the GMAT must be completed within the speci-
fied time limit. If you finish thegection before the allotted time has

*



4  An Introduction to the GMAT

elapsed, you must spend the remaining time working on that
section only. You may not work on other sections of the test at alt.
Specific directions telling you exactly how to answer the ques-
tions appear at the beginning of each section of the exam. Keep in
mind that although the directions for answering the sample ques-
tions in this guide are designed to simulate as closely as possible
those on the actual test, the format of the test you take may vary.
Therefore, it is important that you read the directions on the actual
test very carefully before attempting to answer the questions. You
also should be certain of the exact time limit you are allowed.

YOUR SCORES AND WHAT THEY MEAN

You will receive three scores on the GMAT exam: a total score, a
verbal score, and a quantitative score. The total score ranges from
200 to 800; the verbal and quantitative scores range from 0 to 60.
You will also be given a percentile ranking for each of the three
scores. The percentile ranking gives you the percentage of the test
scores in the last three years lower than yours. Thus, a percentile
ranking of 75 would mean that 75% of the test scores in the last
three years were below your score.

Your score will be based on your raw score, which is the total
number of correct answers minus one-fourth of the number of
wrong answers. The GMAT subtracts one-fourth of the number of
wrong answers to compensate for random guessing. The verbal
score is based on the answers to the questions in the Reading
Comprehension, Critical Reasoning, and Sentence Correction sec-
tions. The quantitative score is based on the answers to the ques-
tions in the Problem Solving and Data Sufficiency sections.

The scores you receive are scafed scores. Since there are many
different versions of the exam, the use of scaled scores allows test
results based on different versions of the exam to be compared. The
same raw score (total number of correct answers minus one-fourth
of the number of wrong answers) will be converted into a high
scaled score if you took a more difficult version of the exam. If you
take several versions of the exam, your scaled scores should cluster
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about your “true” scaled score. Thus, your scaled score in some
sense represents a range of possibilities. A score of 510 means that
your “true” score is probably between 480 and 540.

in general, no particular score can be called goad or bad, and no
passing or failing grade has been established. Scores above 700 or
below 250 are unusual. In recent years, about two-thirds of all
scores have fallen between 380 and 600, with the average between
480 and 490. In the verbal and quantitative scores, grades above 46
or below 10 are unusuai. About two-thirds of these scores fail
between 20 and 38, with the average about 30. The average verbal
score is slightly lower than the average quantitative score.

Your score on the GMAT is only one of several factors examined
by admissions officers. Your undergraduate record, for example, is
at least as important as your GMAT score. Thus, a low-score does
not mean that no school will accept you, nor does a high GMAT
score guarantee acceptance at the school of your choice. However,
since your score is one important factor, you should try to do as well
as you can on the exam. Using this boock should help you to
maximize your score.

HOW TO PREPARE FOR THE GMAT

You should now be aware of the purpose of the GMAT and have a
general idea of the format of the test. With this basic information,
you are in a position to begin your study and review. The rest of this
guide represents a study plan that wili enable you to prepare for the
GMAT. If used properly, it will heip you diagnose your weak areas
and take steps to remedy them.

Begin your preparation by becoming as familiar as possible with
the various types of questions that appear on the exam. The analysis
of typical GMAT questions in the next chapter is designed for this
purpose. Test-taking tactics provide hints on how to approach the
different types of questions. When you feel you understand this
material completely, take the Diagnostic Test that follows and
evaluate your results on the self-scoring table provided at the end of
the test. (An explanation of how to use these tables follows.) A low
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score in any area indicates that you should spend more time
reviewing that particular material. Study the review section for that
area until you feel you have mastered it and then take one of the
sample GMATs at the back of the book. Continue this pattern of
study until you are completely satisfied with your performance. For
best results, try to simulate exam conditions as closely as possible
when taking sample tests: no unscheduled breaks or interruptions,
strict adherence to time limits, and no use of outside aids.

THE SELF-SCORING TABLES

The self-scoring tables for each sample test in this guide can be
used as a means of evaluating your weaknesses in particular subject
areas and should help you plan your study program most effec-
tively.

After completing a sample test, turn to the Answers section that
immediately follows each test. First, determine the number of
correct answers you had for each section. Next, subtract one-fourth
the number of wrong answers for each part from the number of
correct answers. This is done to eliminate the benefits of wild
guessing. Do not subtract for any answers left blank. For example,
suppose that in Section | you answered 15 out of 25 questions
correctly, with 6 incorrect responses and 4 blanks. Subtract % of 6
(1%) from 15 to obtain a final score of 13%2. Now turn to the section
Evaluating Your Score, which follows the Answers Explained sec-
tion of each test. Record your scores in the appropriate score boxes
in the Self-scoring Table as shown below.

SELF-SCORING TABLE
Section Score Rating
1 13 FAIR

SN iwin




