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The quotation succinctly captures the charac-
ter of the present text. We have witnessed dra-
matic changes in the field of economics in the
last decade or so. In macroeconomics, a veritable
explosion of knowledge has altered substantively
the profession’s views regarding the appropriate
conduct of monetary and fiscal policies. Monetar-
ism, supply-side economics, and rational expecta-
tions, ideas that were largely ignored or unheard
of in the late 1960s and early 1970s, have all
assumed center stage in today’s macroeconomic
policy debates. Microecenamics has undergone
major transformations as well, as has s the econo-
mi§t’s ViEw of the tole of, goverfiinent in promot-
ing efﬁmency in the allocation of resources.
Relatively obscure specialties, such as the eco-
nomics of exhaustible resources, externalities,
poverty and discrimination, and health and safety
regulation, have all emerged js, a‘_]or’g,\:a g:
of the science. Even the st rgof micro&o.
nomic analysis-——the economics of market struc-
ture, antitrust policy, and international trade, for
example—have not been left untouched.

The traditional tools of analysis have proved
equal to the task of accommodating these rapid
advances in economic knowledge. To put it dif-
ferently, those tools of long standing in the eco-
nomics profession, such as the demand and
supply model, the production possibilities appa-
ratus, and the aggregate demand-aggregate sup-
ply framework, have all proved to be sufficiently
expansive and versatile ggsadsmt both a growing
knowledge base and dis e pomts of view. “The
more things change, the more they remain the
same.”

The focus in Economics: The Science of Choice
is on the tools of economic analysis, with sgrcma
emphasis on their varied and ver‘zﬂt uses. In
my view, a thorough grounding in those tools
is essential to an understanding of the major eco-
nomic problems of our times—inflation, unem-
ployment, the energy crisis, inequities in the
distribution of income and wealth, poverty, dis-
crimination, pollution, an eroding natural re-
source base worldwide. Many introductory
economics textbooks are written with a similar
point of view. However, the study of the tools
of analysis is pushed further in Economics: The
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Science of Chotce In my estimation, th1s does
not make the study of economics more difficult
for the student. On the contrary, in fourteen years
of teaching the introductory course I have found
that familiarizing the student with the rich and
varied features of the traditional tools of analysis
makes the natu f our economic problems and
of the policy op't“o "More understandable than
otherwise. Going the extra distance enables the
student to acquire a more thorough understand-
ing of the implications of the diverse points of
view found within the economics profession. This
enhanced understanding is not accomplished by
introducing the student to new and more sophis-
ticated tools, but by extending and then exploit-
ing the student’s understanding of a few
traditional tools.

Some highlights of FEconomics: The Science of
Choice

The Table of Conterits provides an overview
of the coverage of topics in Economics: The Sci-
ence of Choice. Upon reading it, you will be
struck by three things. First, this text is not an
encyclopedia of issues in economics. To keep the
length of the text moderate and to provide depth
of coverage, I had to pick and choose from among
the many and varied interests of economics. 1
limited my selection to what I believe are the
major issues in macroeconomics and microeco-
nomics.

Second, you will note the general absence of
chapters specifically devoted to “policy applica-
tions.” The policy issues are fully integrated with
the theoretical discussions; in many instances,
the policy issue itself provides the frame of refer-
ence for the study of the tools of the economic
analysis.

Third, certain features of this text can be iden-
tified that set it apart from the competition.

General equilibrium analysis is introduced early
in the text, at the end of Chapter 3. In my view,
students have enough tools to readily handle the
discussion there. They have been introduced to the

production possibilities curve and to the demand

and supply model. The point of the exercise is to
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show the interdependencies between product mar-
kets and resource markets.

The broad outlines of President Reagan’s Economic
Recovery Tax Act of 1981, perhaps the most dra-
matic fiscal policy initiative undertaken in U.S. his-
tory, are set forth in Chapter 4. The theoretical
underpinnings of that tax proposal are explored
in Chapter 14.

The concept of the natural rate of unemployment
is introduced in Chapter 5. The familiar demand
and supply model is all that is required to illustrate
this important idea. The discussion makes clear
that the natural rate of unemployment is not some
immutable constant, but depends on the distribu-
tion of excess demand and excess supply markets
and the speeds of adjustment of wages in both.

The Keynesian and classical models of income de-
termination are compared in Chapter 7. This dis-
cussion is an important prelude to the study of
rational expectations in Chapters 13 and 14.

An unusually lengthy discussion is accorded to
hotly debated issues surrounding budget deficits
and the national debt in Chapters 8 and 11.

The Depository Institutions and Monetary Control
Act of 1980, the most significant piece of legislation
affecting U.S. financial institutions since the mid-
1930s, is examined in Chapters 9 and 10.

Chapters 12, 13, and 14 constitute the heart of
the macroeconomics portion of the text. The stu-
dent is taken step by step from the comparative
statics aggregate demand-aggregate supply frame-
work (where the focus is on the theoretical determi-
nants of the price level and real output) to a fully dy-
namic aggregate demand-aggregate supply model
(where the focus is on inflation, unemployment,
and growth). The model in Chapter 13 is then ap-
plied in Chapter 14 to the study of the major macro-
economics policy issues of our time.

In view of the importance of international monetary
relations to the conduct of macroeconomic policy,
the macroeconomics portion of the text closes with
a discussion of the U.S. balance of payments and
the international monetary system.

The focus of the discussion in Chapters 19 through
21 is efficiency in the allocation of resources under
alternative market structures.

A

ot



Preface

Xi

Chapter 25 focuses on the economics of exhaustible
resources. There it is demonstrated that the usual
marginal cost pricing criterion for efficiency would
often result in resource misallocation.

Chapters 27 and 28 bring together a wide variety
of issues dealing with the role of government in
our economic system. The point of the entire dis-
cussion is simple: In the face of monopoly power
and externalities, government intervention is often
required in the interests of efficiency. How well
government performs its role is touched on periph-
erally.

Chapters 29 and 30 present an in-depth examina-
tion of the costs and benefits of free trade and trade
restrictions.

Teaching and learning aids

Great care has been exercised to make Eco-
nomics: The Science of Choice and accompanying
supplementary materials, including a Student
Guide, Instructor’s Manual, Newsletter, and Test
Bank, a highly effective package of teaching and
learning aids. Considerable attention was given
to clarity of presentation at a level of difficulty
corresponding to the reading abilities of today’s
introductory economics students. Particularly
important arguments and notable points of view
are screened in blue for emphasis.

Student guide. One of the exciting learning
aids accompanying Economics: The Science of
Choice, is Concepts and Language of Economics:
A Student Guide, written by my good friend and
highly respected colleague, Dennis Sullivan of
Miami University in Oxford, Ohio. Concepts and
Language of Economicsis extremely closely coor-
dinated with the text and pedogogically is an
important complement to the text and to the
study and teaching of economics. I strongly urge
its use along with the text.

Instructor’s Manual. The Instructor’s Man-
ual 1s designed to serve three purposes. First, it
provides a detailed list of the lecarning objectives
for each chapter of the text. Second, outline an-
swers to the questions at the end of each chapter
reduce the instructor’s burdensome chore of pre-
paring answers for distribution to students.
Third, for each chapter in the text the Instruc-

tor’s Manual provides Tips and Suggestions in
the form of case studies, supplementary readings,
and teaching ideas that I have found useful over
the years. Transparency masters are available
upon request.

Test Bank. A Test Bank, available on re-
quest to users of the text, has been prepared by
myself and Dennis Sullivan. The Test Bank con-
tains both multiple choice and true-false ques-
tions, each coded to one of three levels of
difficulty. Recognizing the problems instructors
encounter when they use text banks containing
ambiguous items or incorrectly answered ques-
tions, we have drawn extensively from our own
personal test banks to ensure, as far as possible,
that each question has been classroom tested.
The Test Bank is available in computerized for-
mat.

Newsletter. Twice yearly, a Newsletter will
be prepared by the author and made available
to all instructors adopting the text. The Newslet-
ter will not have any preset format. Generally,
it will be used as a vehicle for updating statistical
charts and tables contained in the text, for dis-
cussing current policy issues, and for drawing
attention to new theoretical and empirical discov-
eries.
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