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Foreword

This Comprehensive GAAP Guide contains all the promulgated and
many of the nonpromulgated accounting principles in use today.
Each promulgated pronouncement is thoroughly reviewed in a
comprehensive format that is easy to assimilate and understand.
Many chapters contain in-depth illustrations on the application of
the specific accounting principle. Pronouncements covering the
same subject matter have been compiled and incorporated in a single
chapter regardless of the date of their origin.

Important nonpromulgated accounting principles have been inte-
grated throughout the text in an effort to give the reader a more
complete perspective of the specific subject matter.

Perhaps the most important feature of this comprehensive guide
to accounting principles is its readability. The utmost care has been
exercised to avoid incomprehensible language. Sentence structure
has been deliberately simplified as much as possible to foster the
maximum comprehension in a minimum period. Illustrations are
used generously to demonstrate the applicability of specific concepts
and principles, and observation paragraphs are utilized to stress
important information.

No attempt is made to resolve apparent errors and conflicts in the
promulgated pronouncements. However, these items are objectively
brought to the reader’s attention.

An innovative Disclosure Index has been provided which con-
tains both required and recommended disclosures currently in use.
This index has been designed to assist the preparer or reviewer of
financial statements in determining whether necessary disclosures
have been made.
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A Note from the Publishers

Martin A. Miller, author of the GAAP Guide, died in August of 1991.
Marty set the standard for our industry when he conceived of the
GAAP Guide, a standard we have incorporated into all of our publications.
We will miss Marty's contributions, and we will strive to maintain the same
level of excellence he expected.

The 1992 edition of the GAAP Guide was prepared by L. Harold Levinson.
Harold has worked with HB] Miller Accounting since its inception and is a
frequent contributor to the GAAP Guide Update Service. Harold is a
professor of law at Vanderbilt University. He is a CPA and an attorney,
and practiced each profession before entering law teaching. In
addition, he has written numerous scholarly and professional publications.



Cross-Reference

ORIGINAL PRONOUNCEMENTS TO
COMPREHENSIVE GAAP GUIDE CHAPTERS

This locator provides instant cross-reference between an original pronouncement and
the chapter(s) in this publication where such pronouncement appears. Original pro-
nouncements are listed chronologically on the left and the chapter(s) in which the
pronouncement appears in this GAAP GUIDE on the right. Where an original pro-
nouncement has been superseded, cross-reference is made to the succeeding pro-
nouncement.

ACCOUNTING RESEARCH BULLETINS

(Accounting Research Bulletins (ARB) 1-42 were revised, restated or withdrawn at
the time ARB No. 43 was issued.)
ORIGINAL PRONOUNCEMENT GAAP GUIDE REFERENCE

ARB No. 43 (Restatement and Revision
of Accounting Research Bulletins)

Chapter 1-A:

Unrealized Profit Installment Method of Accounting, p. 20.01
Capital Surplus Stockholders’ Equity, p. 38.01

Consolidated Statements Consolidated Financial Statements, p. 5.01
Treasury Stock Stockholders’ Equity, p. 38.01
Receivables—Officers & Employees Current Assets and Current Liabilities, p. 8.01
Donated Stock Stockholders’ Equity, p. 38.01

Chapter 1-B:

Profits or Losses—Treasury Stock Stockholders’ Equity, p. 38.01

Chapter 2-A:

Comparative Statements Consolidated Financial Statements, p. 5.01
Chapter 2-B:

Combined Statement—Income & Surplus Superseded by APB-9

Chapter 3-A:

Current Assets and Current Liabilities Current Assets and Current Liabilities, p. 8.01
Chapter 3-B:

Application of U.S. Government Securities

to Federal Taxes Superseded by APB-10
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Cross-Reference

Chapter 4:

Inventory Pricing Inventory Pricing and Methods, p. 24.01
Chapter 5:

Intangible Assets Superseded by APB-16 and 17

Chapter 6:

Contingency Reserves Superseded by FASB-5

Chapter 7-A:

Quasi-Reorganizations Quasi-Reorganizations, p. 33.51

Chapter 7-B:

Stock Dividends and Splits Stockholders’ Equity, p. 38.01

Chapter 7-C:

Business Combinations Superseded by ARB-48

Chapter 8:

Income and Earned Surplus Superseded by APB-9

Chapter 9-A:

Depreciation and High Costs Depreciable Assets and Depreciation, p. 11.01
Chapter 9-B:

Depreciation on Appreciation Superseded by APB-6

Chapter 9-C:

Emergency Facilities—Depreciation Depreciable Assets and Depreciation, p. 11.01
Chapter 10-A:

Accounting for Real and Personal Property

Taxes Real and Personal Property Taxes, p. 33.75
Chapter 10-B:

Income Taxes Superseded by APB-11

Chapter 11-A:
Cost-Plus-Fixed-Fee Contracts Government Contracts, p. 18.01

Chapter 11-B:
Renegotiations Government Contracts, p. 18.01

Chapter 11-C:

Terminated Defense Contracts Government Contracts, p. 18.01
Chapter 12:
Foreign Operations and Foreign Exchange Superseded by FASB-52 and FASB-94

Chapter 13-A:
Pension Plans—etc. Superseded by APB-8
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Chapter 13-B:
Compensation Involved in Stock Options

Chapter 14:
Disclosures—Long-Term Leases

Chapter 15:

Unamortized Discount, Issue Cost, and
Redemption Premium Bonds

ARB No. 44
Declining Balance Depreciation

ARB No. 44 (revised)
Declining Balance Depreciation

ARB No. 45
Long-Term Construction-Type Contracts

ARB No. 46
Discontinuance of Dating Earned Surplus

ARB No. 47
Accounting for Costs of Pension Plans

ARB No. 48
Business Combinations

ARB No. 49
Earnings Per Share

ARB No. 50
Contingencies

ARB No. 51
Consolidated Financial Statements

Cross-Reference

Stock Issued to Employees, p. 39.01

Superseded by APB-5

Superseded by APB-26

Superseded by ARB-44 (revised)

Depreciable Assets and Depreciation, p. 11.01

Long-Term Construction Contracts, p. 27.01

Quasi-Reorganizations, p. 33.51

Superseded by APB-8

Superseded by APB-16

Superseded by APB-9

Superseded by FASB-5

Consolidated Financial Statements, p. 5.01

ACCOUNTING PRINCIPLES BOARD OPINIONS

ORIGINAL PRONOUNCEMENT

APB Opinion No. 1
New Depreciation Guidelines

APB Opinion No. 2
Accounting for the Investment Credit

APB Opinion No. 2—Addendum

Accounting Principles for Regulated
Industries

APB Opinion No. 3

The Statement of Source and Application of
Funds

GAAP GUIDE REFERENCE

Depreciable Assets and Depreciation, p. 11.01

Investment Tax Credit, p. 25.01a
Investment Tax Credit, p. 25.01b

Superseded by FASB-71

Superseded by APB-19
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Cross-Reference

APB Opinion No. 4
Accounting for the Investment Credit

APB Opinion No. 5

Reporting of Leases in Financial Statements
of Lessees

APB Opinion No. 6

Status of Accounting Research Bulletins

APB Opinion No. 7

Accounting for Leases in Financial Statements
of Lessors

APB Opinion No. 8
Accounting for Costs of a Pension Plan

APB Opinion No. 9
Reporting the Results of Operations

APB Opinion No. 10
Omnibus Opinion—1966

APB Opinion No. 11
Accounting for Income Taxes

APB Opinion No. 12
Omnibus Opinion—1967

APB Opinion No. 13
Amending Paragraph 6 of APB-9, Application
to Commercial Banks
APB Opinion No. 14

Accounting of Convertible Debt and Debt
Issued with Stock Purchase Warrants
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Investment Tax Credit, p. 25.01a
Investment Tax Credit, p. 25.01b

Superseded by FASB-13

Portions of this Opinion superseded by APB-
11, 16, 17, 26, and FASB-8. The balance of this
Opinion appears in the following chapters:
Stockholders’ Equity, p. 38.01

Current Assets and Current Liabilities, p. 8.01
Depreciable Assets and Depreciation, p. 11.01

Superseded by FASB-13
Superseded by FASB-87

Portions of this Opinion superseded by
APB-15, 16, 20, 30, and FASB-16. The balance
of this Opinion appears in :

Results of Operations, p. 36.01

Portions of this Opinion superseded by
APB-14, 16, and 18. The balance of this
Opinion appears in the following chapters:

Income Taxes, p. 19.01a

Income Taxes, p. 19.01b

Stockholders’ Equity, p. 38.01

Installment Method of Accounting, p. 20.01

Portions of this Opinion superseded by
APB23 and FASB-9. The balance of this
opinion appears in Income Taxes, p. 19.01a

Portions of this Opinion superseded by
APB-14 and FASB-106. The balance of this
Opinion appears in the following chapters:
Deferred Compensation Contracts, p. 10.01
Depreciable Assets and Depreciation, p. 11.01
Stockholders’ Equity, p. 38.01

Interest on Receivables and Payables, p. 22.01

Results of Operations, p. 36.01

Convertible Debt, p. 7.01



APB Opinion No. 15
Earnings Pex Share

APB Opinion No. 16
Business Combinations

APB Opinion No. 17
Intangible Assets

APB Opinion No. 18

The Equity Method of Accounting for
Investments in Common Stock

APB Opinion No. 19
Reporting Changes in Financial Position

APB Opinion No. 20
Accounting Changes

APB Opinion No. 21
Interest on Receivables and Payables

APB Opinion No. 22
Disclosure of Accounting Policies

APB Opinion No. 23
Accounting for Income Taxes—Special Areas

APB Opinion No. 24

Accounting for Income Taxes—Investments
in Common Stock Accounted for by the
Equity Method

APB Opinion No. 25

Accounting for Stock Issued to Employees

APB Opinion No. 26
Early Extinguishment of Debt

APB Opinion No. 27

Accounting for Lease Transaction by
Manufacturers or Dealer Lessors

APB Opinion No. 28
Interim Financial Reporting

APB Opinion No. 29
Accounting for Nonmonetary Transactions

APB Opinion No. 30
Reporting the Results of Operations

APB Opinion No. 31
Disclosure of Lease Commitments by Lessees

Cross-Reference

Earnings Per Share, p. 13.01

Business Combinations, p. 3.01

Intangible Assets, p. 21.01

Equity Method, p. 14.01

Superseded by FASB-95

Accounting Changes, p. 1.01

Interest on Receivables and Payables, p. 22.01

Accounting Policies, p. 2.01

Income Taxes, p. 19.01a
Income Taxes, p. 19.01b

Income Taxes, p. 19.01a

Stock Issued to Employees, p. 39.01

Extinguishment of Debt, p. 14.51

Superseded by FASB-13

Interim Financial Reporting, p. 23.01

Nonmonetary Transactions, p. 29.01

Results of Operations, p. 36.01

Superseded by FASB-13
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ACCOUNTING PRINCIPLES BOARD STATEMENTS

ORIGINAL PRONOUNCEMENT

APB Statement No. 3
Financial Statements Restated
for General Price-Level Changes

GAAP GUIDE REFERENCE

General Price-Level Changes, p. 17.01

FINANCIAL ACCOUNTING STANDARDS BOARD STATEMENTS

ORIGINAL PRONOUNCEMENT

FASB Statement No. 1

Disclosure of Foreign Currency Translation
Information

FASB Statement No. 2

Accounting for Research and Development
Costs

FASB Statement No. 3

Reporting Accounting Changes in Interim
Financial Statements

FASB Statement No. 4
Reporting Gains and Losses from Extinguish-
ment of Debt

FASB Statement No. 5
Accounting for Contingencies

FASB Statement No. 6

Classification of Short-Term Obligations
Expected to be Refinanced

FASB Statement No. 7

Accounting and Reporting by Development
Stage Enterprises

FASB Statement No. 8

Accounting for the Translation of Foreign
Currency Transactions and Foreign
Currency Financial Statements

FASB Statement No. 9
Accounting for Income Taxes—Oil and Gas
Producing Companies

FASB Statement No. 10

Extension of “Grandfather” Provisions for
Business Combinations
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Superseded by FASB-8

Research and Development Costs, p. 35.01

Accounting Changes, p. 1.01

Extinguishment of Debt, p. 14.51

Contingencies, p. 6.01

Current Assets and Current Liabilities, p. 8.01

Development Stage Enterprises, p. 12.01

Superseded by FASB-52

Superseded by FASB-19

Business Combinations, p. 3.01



FASB Statement No. 11

Accounting for Contingencies—Transition
Method

FASB Statement No. 12

Accounting for Certain Marketable
Securities

FASB Statement No. 13
Accounting for Leases

FASB Statement No. 14

Financial Reporting for Segments of a
Business Enterprise

FASB Statement No. 15

Accounting by Debtors and Creditors for
Troubled Debt Restructurings

FASB Statement No. 16
Prior Period Adjustments

FASB Statement No. 17
Accounting for Leases—Initial Direct Costs

FASB Statement No. 18

Financial Reporting for Segments of Business
Enterprises—Interim Financial Statements

FASB Statement No. 19
Financial Accounting and Reporting by Oil
and Gas Producing Companies

FASB Statement No. 20
Accounting for Forward Exchange Contracts

FASB Statement No. 21

Suspension of the Reporting of Earnings per
Share and Segment Information by
Nonpublic Enterprises

FASB Statement No. 22

Changes in the Provisions of Lease
Agreements Resulting from Refunding of
Tax-Exempt Debt

FASB Statement No. 23
Inception of the Lease

FASB Statement No. 24

Reporting Segment Information in Financial
Statements That Are Presented in Another
Enterprise’s Financial Report

Cross-Reference

Contingencies, p. 6.01

Marketable Securities, p. 28.01

Leases, p. 26.01

Segmental Reporting, p. 37.01

Troubled Debt Restructuring, p. 40.01

Results of Operations, p. 36.01

Rescinded by FASB-91

Segmental Reporting, p. 37.01

Oil and Gas Producing Companies, p. 75.01

Superseded by FASB-52

Earnings Per Share, p. 13.01
Segmental Reporting, p. 37.01

Leases, p. 26.01

Leases, p. 26.01

Segmental Reporting, p. 37.01
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FASB Statement No. 25

Suspension of Certain Accounting Require-
ments for Oil and Gas Producing Companies

FASB Statement No. 26

Profit Recognition on Sales-Type Leases of
Real Estate

FASB Statement No. 27

Classification of Renewals or Extensions of
Existing Sales-Type or Direct Financial
Leases

FASB Statement No. 28

Accounting for Sales with Leasebacks

FASB Statement No. 29
Determining Contingent Rentals

FASB Statement No. 30

Disclosure of Information About Major
Customers

FASB Statement No. 31

Accounting for Tax Benefits Related to UK.
Tax Legislation Concerning Stock Relief

FASB Statement No. 32

Specialized Accounting and Reporting Prin-
ciples and Practices in AICPA Statements of
Position and Guides on Accounting and
Auditing Matters

FASB Statement No. 33
Financial Reporting and Changing Prices

FASB Statement No. 34
Capitalization of Interest Cost

FASB Statement No. 35
Accounting and Reporting by Defined
Benefit Plans

FASB Statement No. 36
Disclosure of Pension Information

FASB Statement No. 37

Balance Sheet Classification of Deferred
Income Taxes

FASB Statement No. 38

Accounting for Preacquisition Contingencies
of Purchased Enterprises
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Oil and Gas Producing Companies, p. 75.01

Rescinded by FASB-98

Leases, p. 26.01

Leases, p. 26.01

Leases, p. 26.01

Segmental Reporting, p. 37.01

Income Taxes, p. 19.01a

Accounting Changes, p. 1.01

Superseded by FASB-89

Interest Costs Capitalized, p. 22.51

Pension Plan Financial Statements, p. 31.51

Superseded by FASB-87

Income Taxes, p. 19.01a

Contingencies, p. 6.01



FASB Statement No. 39

Financial Reporting and Changing Prices:
Specialized Assets—Mining and Oil and Gas

FASB Statement No. 40

Financial Reporting and Changing Prices:
Specialized Assets—Timberlands and
Growing Timber

FASB Statement No. 41

Financial Reporting and Changing Prices:
Specialized Assets—Income-Producing Real
Estate

FASB Statement No. 42

Determining Materiality for Capitalization
of Interest Cost

FASB Statement No. 43
Accounting for Compensated Absences

FASB Statement No. 44

Accounting for Intangible Assets of Motor
Carrier

FASB Statement No. 45
Accounting for Franchise Fee Revenue

FASB Statement No. 46

Financial Reporting and Changing Prices:
Motion Picture Films

FASB Statement No. 47
Disclosure of Long-Term Obligations

FASB Statement No. 48

Revenue Recognition When Right of Return
Exists

FASB Statement No. 49

Accounting for Product Financing
Arrangements

FASB Statement No. 50
Financial Reporting in the Record and Music
Industry

FASB Statement No. 51

Financial Reporting by Cable Television
Companies

FASB Statement No. 52
Foreign Currency Translation

Cross-Reference

Superseded by FASB-89

Superseded by FASB-89

Superseded by FASB-89

Interest Costs Capitalized, p. 22.51

Current Assets and Current Liabilities, p. 8.01

Intangible Assets, p. 21.01

Franchise Fee Revenue, p. 60.01

Superseded by FASB-89

Long-Term Obligations, p. 27.51

Revenue Recognition, p. 36.51

Product Financing Arrangements, p. 33.01

Record and Music, p. 53.01

Cable Television, p. 51.01

Foreign Operations and Exchange, p. 16.01
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FASB Statement No. 53

Financial Reporting by Producers of
Motion Picture Films

FASB Statement No. 54

Financial Reporting and Changing Prices:
Investment Companies

FASB Statement No. 55

Determining Whether a Convertible
Security Is a Common Stock Equivalent

FASB Statement No. 56

Designation of AICPA Guide and Statement of

Position (SOP) 81-1 on Contractor Accounting
and SOP 81-2 Concerning Hospital-Related
Organizations as Preferable for Purpose of
Applying APB Opinion 20

FASB Statement No. 57

Related Party Disclosures

FASB Statement No. 58

Capitalization of Interest Cost in Financial
Statements that Include Investments
Accounted for by the Equity Method

FASB Statement No. 59

Deferral of the Effective Date of Certain
Accounting Requirements for Pension
Plans of State and Local Governmental Units

FASB Statement No. 60

Accounting and Reporting by Insurance
Enterprises

FASB Statement No. 61
Accounting for Title Plant

FASB Statement No. 62

Capitalization of Interest Cost in Situations
Involving Certain Tax-Exempt Borrowings
and Certain Gifts and Grants

FASB Statement No. 63
Financial Reporting by Broadcasters

FASB Statement No. 64

Extinguishments of Debt Made to Satisfy
Sinking-Fund Requirements

FASB Statement No. 65

Accounting for Certain Mortgage
Banking Activities
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Motion Picture Films, p. 52.01

Superseded by FASB-89

Earnings Per Share, p. 13.01

Accounting Changes, p. 1.01

Related Party Disclosures, p. 34.01

Interest Costs Capitalized, p. 22.51
Equity Method, p. 14.01

Superseded by FASB-75

Insurance Enterprises, p. 65.01

Title Plant, p. 66.01

Interest Costs Capitalized, p. 22.51

Broadcasters, p. 50.01

Extinguishment of Debt, p. 14.51

Mortgage Banking Industry, p. 70.01
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Operations of Real Estate Projects

FASB Statement No. 68
Research and Development Arrangements

FASB Statement No. 69

Disclosures about Oil and Gas Producing
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FASB Statement No. 70

Financial Reporting and Changing Prices:
Foreign Currency Translation

FASB Statement No. 71

Accounting for the Effects of Certain Types
of Regulation

FASB Statement No. 72
Accounting for Certain Acquisitions of
Banking or Thrift Institutions

FASB Statement No. 73

Reporting a Change in Accounting for
Railroad Track Structures

FASB Statement No. 74

Accounting for Special Termination Benefits
Paid to Employees

FASB Statement No. 75

Deferral of the Effective Date of Certain
Accounting Requirements for Pension
Plans of State and Local Governmental
Units

FASB Statement No. 76
Extinguishment of Debt

FASB Statement No. 77

Reporting by Transferors for Transfers of
Receivables with Recourse
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Classification of Obligations That Are
Callable by the Creditor

FASB Statement No. 79

Elimination of Certain Disclosures for Business
Combinations by Nonpublic Enterprises
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Real Estate-Recognition of Sales, p. 81.01

Real Estate Costs and Initial Rental
Operations, p. 80.01

Research and Development Costs, p. 35.01

Amended by FASB-89

Superseded by FASB-89

Regulated Industries, p. 85.01

Intangible Assets, p. 21.01

Business Combinations, p. 3.01
Bank and Thrift Institutions, p. 45.01

Accounting Changes, p. 1.01

Superseded by FASB-88

Pension Plan Financial Statements, p. 31.51

Extinguishment of Debt, p. 14.51

Transfer of Receivables With Recourse, p. 39.51

Current Assets and Current Liabilities, p. 8.01

Business Combinations, p. 3.01
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Convertible Debt, p. 7.01
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