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The principles of microeconomics text is a lot like a baseball game. To the
untrained eye, a baseball game consists of a person with a bat hitting a ball and run-
ning around the bases. To this person, all games look pretty much alike and are, for
the most part, boring. But to the knowledgeable and experienced baseball enthusi-
ast, baseball is a complex game with hundreds of variables to consider, and a minor
change in one variable can determine whether a team wins or loses the game.

To many people, microeconomics principles texts are all the same. And on the
surface, there is good reason for believing this: most texts are about the same
length, they contain very similar diagrams and they discuss many of the same topics
and issues. But below the surface of the principles text—as below the surface of the
baseball game—there is much that is going on, much that the untrained observer
does not see, and much that can make the difference to whether the first-time eco-
nomics student who studies the text will be successful at learning economics in a
deep, meaningful, and lasting way.

As I revised the third edition of Microeconomics, 1 paid close attention to the
details of the text, and to the life of the text below the surface—to the considera-
tion that a slight change in organization, the way a particular topic is presented, or
the way the details of an argument are laid out, can make a big difference to the
quality and quantity of economics that the student acquires.

Is the third edition of Microeconomics a better product than the first and second
editions? I am sure that it is. The organization is better, the language is more
focused, the examples are more interesting, there are new diagrams that make it
easier to comprehend challenging material, and there are new exciting features. As
a result of these things and many more, the third edition has a newer, more rele-
vant, much more exciting “feel” to it. What does this translate into for the student?
I believe the student will spend more time reading, studying, and enjoying the
experience of learning economics.

Changes in the Organization of the Third Edition

B R I I T T T

Section I—Economics: The Science of Scarcity. This book is organized into three
sections. Section I discusses the key concepts and tools in economics, including
scarcity, opportunity cost, efficiency, inefficiency, supply and demand, prices, and so
on. The major change here is that the material in the two separate chapters on sup-
ply and demand in the second edition has been incorporated into one clearer, more
focused chapter in the third edition. Our new arrangement provides one case where P REFACE
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“less is more.” We believe the new arrangement helps the student to learn the details
and applications of supply and demand in a shorter time, yet more completely.

Section II—Microeconomics. The third edition maintains the theme developed in
the second edition that microeconomics is about objectives, constraints, and choices.

Another change in the third edition is that the policy chapters are more closely
related to their relevant theory chapters than in the second edition. For example,
antitrust and regulatory policy is discussed immediately following a discussion of
monopoly and oligopoly instead of being a few chapters removed.

Also, in the microeconomics section, I give students a stronger understanding of
how microeconomic tools can help them answer questions: How much output
should a firm produce? How much of a certain good should a company buy? How
many workers should a firm hire? Is it better to hire workers in Mexico or the
United States? By focusing students’ attention on a question that is meaningful to
their world and their experience, I feel they are more receptive to the tools you pre-
sent them with to answer the question.

Section III—The World Economy. Still another change in the third edition comes
in the last chapter of the text, newly titled “Capitalism and Socialism: Two Views of
the World, Two Economic Systems.” Beside a discussion of the Russian economy,
there is now a full discussion of the capitalist and socialist visions and how each
relates to the two economic systems to which they give birth. The emphasis here is
on the importance and influence of ideas.

Three Application Features
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—FEconomics In Our Times

—LFEconomics And the Media

—The Global Economy
Adopters of the third edition of Microeconomics will find three applications features,
two of which are new. The first is Economics In Our Times, which was both in the first
and second editions of this text. This feature is the most general of the three fea-
tures, in which any interesting topic can be used to illustrate an economic concept,
principle, or way of thinking. One new feature is Economics And the Media. This fea-
ture identifies economic themes or concepts in such various media avenues as televi-
sion shows, movies, and so on. For example, on a popular TV show, Seinfeld, you can
find a whole episode devoted to building and testing a theory—believe it or not! Or
what about television talk shows and the theory of perfect competition. Any connec-
tion? Or what about the economics of the Comedy Channel?

Another new feature is The Global Economy. This feature gives the student a
glimpse of economic institutions and events in other countries. I have tried to make
this feature sizzle. I wasn’t content to simply cite the inflation figures for other
countries, or to identify the rates of economic growth in other countries. While this
information is important—and you will find much of it in this text— there are
many more things about other countries that I believe students will find more inter-
esting. What about how Buddhist monks in Thailand redistribute income and over-
come the free-rider problem inherent in giving to charities? Or what about the cof-
fee craze that is dying out in Canada? Or what about the value of the royal British
family to Great Britain? Or what about the fact that economics comic books are so
popular in Japan?

The world is immense and there are so many important, interesting, exciting,
stimulating things to tell students about it. And I've tried to do just that in this text.



Two Pedagogical Features
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— Thinking Like an Economist
— Interspersed Questions and Answers

The two pedagogical features include Thinking Like an Economist and Interspersed
Questions and Answers.

The authors of principles books are quick to point out that their books teach stu-
dents how to think like an economist—but they rarely tell us how they accomplish
this feat. Supposedly, students will read the book and simply figure out how econo-
mists think. It is true that some students do pick up how economists think by using
this method, but too many do not. There is a better way to proceed. I believe that it
is the author’s responsibility to explicitly point out, where possible, how economists
think. I have done this throughout this book, at appropriately identified places.

Perhaps the best received pedagogical feature in the six year life of Microeconomics
has been the Interspersed Questions and Answers. It is a short, unobtrusive feature that
seems to pack a lot of punch. Essentially, it anticipates questions students may have
as they read the chapters of the text; then it answers these questions. You will find
these questions and answers placed at natural stopping places in each chapter

The Internet
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—Economics On the Internet

Since the publication of the second edition, the world has changed. The Internet
is increasingly occupying center stage. To make sure that the readers of
Microeconomics are up-to-date on the latest information and technology, each chap-
ter of this text includes a feature which describes how to access various data sources
via the Internet.

Supplements
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The supplements that go along with this book include:

® Study Guide

Test Bank

Instructor’s Manual

WestTest Microcomputer Testing

West’s Economics Tutorial (Computer Software for Microeconomics)
Study Wizard Software (Computer Software for Microeconomics)
Transparencies

The Economics Reader

Economics on the Internet: Exercises and Activities

The Writer’s Guide to College Economics

Developmental Reader’s Guide

Practice Quizzes

Graphing Exercises in Economics

e West’s Videodisc for Economics

e PowerPoint® Presentation Files
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Study Guide. The Study Guide was written by Thomas Wyrick of Southwest Missouri
State University. Each chapter explains, reviews, and tests the student on important
facts, concepts, and diagrams found in corresponding chapters in this book.
Chapter parts include an introduction to and purpose of each chapter, a review of
concepts from earlier chapters, a fill-in-the blank review of concepts to be learned,
problems and exercises, and a self-test.

Test Bank. The Test Bank was revised by Scott Bloom of North Dakota State
University. There are more than 4,000 multiple-choice questions in the test bank,
approximately 20 percent are new to this edition and many have been revised.

Instructor’s Manual. The Instructor’s Manual was written by Bryan Taylor of
California State University Los Angeles. It offers detailed lecture assistance for this
book. Chapter parts include an overview of each text chapter, a list of chapter
objectives, a list of key terms, a detailed chapter outline with lecture notes, answers
to end-of chapter questions, answers to questions in the Economics Reader; and sup-
plemental lecture and reading material.

WestTest Microcomputer Testing. The WestTest testing system allows you to
choose, create, edit, store, and print exams and answer keys. The system is menu-
driven with a new desktop format and the options of using keystrokes or a mouse,
accelerators, and function keys.

West’s Economics Tutorial. This is a Microeconomics software package that is
specifically tied to core micro chapters in the text. The package requires students
to create, modify and interact with key graphs.

The Economics Study Wizard Software. This microeconomics software package
was developed by Dennis Muraoka of California State University at Long Beach.
The software package has the following components: a graphics tutorial that is ani-
mated and annotated and contains a quiz on the graphs; terms and definitions in
the form of a game; and a quiz that provides a review for the exam.

Transparencies. More than 150 transparencies of key exhibits in the text are avail-
able for classroom use.

The Economics Reader. New to this edition is a set of readings on various topics.
Half of the readings deal with economics, the science: what is economics, how econ-
omists approach problems, how economists think, and so on. The remaining half
of this readings deal with controversial economics issues — such as Social Security,
affirmative action, immigration, and so on.

Economics on the Internet: Exercises and Activities. New to this edition are the
exercises and activities designed for the Internet. Students will learn how to find
economic data, information, and documents using the Internet, and then will
engage in exercises and activities based on the information they find.

The Writer’s Guide to College Economics. New to this edition is the Writer’s Guide
to College Economics, written by Thomas Wyrick of Southwest Missouri State
University. This guide is designed to help students in researching and preparing



term papers and reports. Much more than a style and reference manual, the
Whiter’s Guide to College Economics also seeks to improve the students’ ability to think
like an economist.

Developmental Reader’s Guide. New to this edition is the Developmental Reader’s
Guide, which was developed by Carlos Aguilar (economist) and Andrea Rico (read-
ing specialist), both of El Paso Community College. The guide follows the text
chapter by chapter providing additional help with idioms, special phrases, historical
or cultural allusions, and specialized or challenging vocabulary for students need-
ing additional help in mastering the material.

Practice Quizzes. New to this edition are practice quizzes for each chapter. The
practice quizzes were written by Scott Bloom of North Dakota State University, who
also wrote the Test Bank. Each practice quiz allows students to test their knowledge
of the chapter material before they take the assigned test in class.

Graphing Exercises in Economics. For the introductory economics student, the
many graphs in economics may initially seem overwhelming. It takes time and
practice to master the “language” of graphs. New to this edition is Graphing Exercises
in Economics, which provides students with the practice they need to shorten the
time it takes them to master this language. There are graphing exercises on 17 dif-
ferent topics—such as supply and demand, the production possibilities frontier,
perfect competition, monopoly, factor markets, and more.

West’s Videodisc for Economics. West's Videodisc for Economics is available to qualified
adopters. With the touch of a button, instructors can access key illustrations from
the text, including overlays and animated graphics, photos, and video footage from
the Economics USA series by Annenburg/CPB. This series includes analysis by
Harvard economics professor Richard Gill and was produced by the Wharton
Econometric Forecasting Association and the Educational Film Center. An
Instructor’s Guide accompanies the disc, containing information on each still
frame and video clip, along with suggestions for classroom use.

PowerPoint® Presentation Files. PowerPoint® is a state-of-the-art multimedia pre-
sentation software which West uses to provide professors with visual support in the
classroom. West supplies to professors custom presentations that contain lecture
material from the corresponding textbook, including such elements as text, art-
work, photogaphs, problems, and chapter outlines. In addition to using these cus-
tom presentations, professors who have access to the PowerPoint® software can edit
the West presentations or can create their own exciting presentations that include
text, graphics, animations, and sound.

This book could not have been written and published without the generous expert
assistance of many people. A deep debt of gratitude is owed to the reviewers of the
first edition, the second edition, and the third edition, and numerous persons who
have offered constructive comments and suggestions on one or more of the three
editions.
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