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Preface

This workbook contains templates for answers to the exercises and multiple choice
questions at the end of each chapter, and to the trial test papers in Chapters 7 and 16. The

chapters of the workbook correspond to the chapters of the text. The answers are given in
the final section of the workbook.

For a wealth of extra questions and exercises please refer to the Online Learning Centre at
www.mhhe.com/au/bookkeeping.
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CHAPTER

INnfroduction

@ Multiple choice questions

& o iz
El 1 84 L 9

Exercise 1.1

Advantages

Disadvantages

Exercise 1.2

Accounting entity and legal entity

Exercise 1.3

Accrual concept of accounting



@ Exercise 1.4

CHAPTER 1:

INTRODUCTION

(@ Jan Smith Assets — Liabilities = Equity

(b)  Peter Prune Assets — Liabilities = Equity

(c) Hattie Hen Assets — Liabilities = Equity

@ Exercise 1.5

1. Vehicle registration fees

2. Purchase offlce pnnter paper

: 3 Drawmgs

4. Postage

5. Equipment for manufacturing

6. Paid casual wages [

7 Insurance

[ SN 1 S S

8. Cartage outwards (frelght costs)

9. Commission revenue

10. Sales of tradmg stock

11. Rent pald to the Iandlord

12 Donatlons to chanty

13. Motor vehicle for deliveries

15. Bank overdraft

14. Loans owed to the bank \
|
|

@ Exercise 1.6

Bakmg eqmpment

30000
L. Lamington—a customer who is sold goods enicredlt 4600 g
Cash in the bank account X 2 600
Mortgage over the property 31000
Cash in the change float 50
P. Pastry—a supplier from whom goods are purchased or;?:reai » 1300
Property value j s '40 000 R
Shop fittings 3300
Personal loan to the business 5000

Inventories for sale

1000




TEMPLATES FOR THE ANSWERS

Assets ($) Liabilities ($)

Equity ($)

C. Crumb’s Accounting Equation

@ Exercise 1.7

Part A

Part B
CHART OF ACCOUNTS

102 202 302
103 203 303
104 204 304
105 305
106 306

continued »



CHAPTER 1: INTRODUCTION

402 502 308
403 309
404 310

@ Exercise 1.8

Part A
Complete the following table:

| Indue h $90000 and inntories
$10000 to start a business 100000 - 0 = 100000 90000
Purchased plant for cash $40000 no change (A+ = A-) 50000
Purchased motor vehicle on credit from Con Mann $15000
Sold plant to J. Smith $1000 payable in one month

Owner drew out cash $2000

Paid 40% of amount owed to Con Mann
Received from J. Smith part payment of $500

Furniture purchased

1. for cash $4000

2. $1000 from L. Robinson to be paid later
Bank loan received for $12000

Owner drew out inventories $1000

AR, 52 5 E#EPDFiIE ) n] : www. ertongbook. com



TEMPLATES FOR THE ANSWERS

Part B

Prepare a Balance Sheet after the last transaction in Part A.

BALANCE

less Liabilities

= Equity

@ Exercise 1.9

At start | 30000 — 15000 = 15000

Bought a motor vehicle for $10000 cash ‘ 30000 — 15000 = l 15000
Unchanged “

Arranged a bank loan for $8000 38000 — 23000 = 15000

| Owner contributed extra cash for the business of $7000

Paid a creditor’s account of $2000 by cheque

Received from a debtor $1000 cash ‘

Owner drew out of the business $3000 cash ‘

Bought furniture for $500 cash \

Bought an office computer for $6000, payable in 30 days \




CHAPTER 1: INTRODUCTION

@ Exercise 1.10

BALANCE SHEET AS AT ......

less Liabilities

= Equity

Final Accounting Equation



CHAPTER

Source documents and

the goods and services
tax (GST)

v Multiple choice questions

KR 4 7 m
2] 2 5
EX a B

@ Exercise 2.1

TAX INVOICE
gladeville garden centre

ABN: 144 445 665 Gardenville Victoria 3085
Telephone (03) 8877 8867

SALES INVOICE: R4554 Date:
SR A e SR RN . L B L S DL e L SRS R S L T R e
LU e, S R L oo 8 SRR T SR L R R e N L e

DOUVOIBIE . oLt o G AU T o e it el SIS R T S R I

Quantity Description of goods Price ($) Amount ($)

Net 30 days, or 5% discount if paid within seven days.




CHAPTER 2: SOURCE DOCUMENTS AND THE GOODS AND SERVICES TAX (GST)

@ Exercise 2.2

Distinguish between:
(@ GST collected

(b) GST input
() GST clearing

@ Exercise 2.3

L \Balance e 5 A4S

1 | Cash sales

2 Pucnseotimenomesoncrat ]
‘|‘ = | Purchasesreturns _ S e D ﬁ”}
\ 14  Asset computer purchased on credit ‘ ‘
B ' Sales on inventories on credit ’

‘.,1‘7_,»?, ~ Paid insurance e ) - 7T AR e
18  Rentreceived from tenant @ y et
= Totals 5 Tl ST R S

GST payable =

@ Exercise 2.4

(a)

' Sales journal $5500

21 TS LS e o % !
\
|

" Purchases journal $3750 \

; Sales from Cash receipts journal $5100 R g W MEGE Wj
Purchases from Cash payments journal $2030 N :7 i A O
General journallbad debt $200 o AR { T «

? General journal—drawings of inventories b); tﬁg g\;m; §66— T ol e . R



TEMPLATES FOR THE ANSWERS

(b) GST PAYABLE AS AT 30 JUNE 2015

i Totals

Calculation of GST payable

(c)
(d)

@ Exercise 2.5

(@ AMOUNTS OF GST PAYABLE TO THE ATO

Solid Metal i
' Kitchen Sinks |
EE@PIgtrely Kitchens
.‘ Total GST payable
(b)
@ Exercise 2.6
(@)




CHAPTER 2: SOURCE DOCUMENTS AND THE GOODS AND SERVICES TAX (GST)

()

@ Exercise 2.7

Place a y in the appropriate box:
Milk sty _ j '
 Flavoured milk |

|
Bank interest expense ] 5
Drawings of inventories by the o owner I 1

Cash purchases of inventories L

Council rates and taxes \ |

Amounts paid to creditors ‘

Sale of non- current assets

Exports of inventories }
f

Imports of inventories from Japan
 Bad debts W11 N 2. TRET
\ Sale of inventories interstate ‘ ‘ ‘

@ Exercise 2.8

Insert ‘GST input’, ‘GST collected or ‘GST clearing’:

‘ Sales returns 7 ‘ GST collected Qregit (included with sales)

| Purchase of assets \ GST input Debit j \

‘ Calculation of GST owmg to the business by ‘ |
‘ the ATO |

' Bad debts
' Bad debts recovered 'y S b TN

Sales of mventones

' Sales of assets ‘ i

' Purchases ‘ ‘ ’

Purchases returns |

Drawmgs of mventones by the owner




