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l_esson 1

Wall Street Workers
Leaving NYC for Fresh Start

I. Pre-Reading

Bankers and brokers looking to escape the financial meltdown are scrambling to
relocate their families, possessions and rarified talent far from Wall Street to places such
as Florida, Chicago, Milwaukee, Virginia and Asia.

Travis Lacey left investment bank Jeffries & Co. and Wall Street behind in
September to work for Baird in Chicago. He also left behind the nagging sense of worry
that had plagued him since his company had started announcing layoffs earlier in the
year.

“Anyone in that environment, you never know what’s going to happen,” Lacey said.
“There are a lot of good bankers that unfortunately are at the wrong place at the wrong
time, especially in New York.”

Corporate headhunters say Wall Street’s malaise will lead to a permanent talent
loss for New York. It could help small boutique firms become bigger players with
employees they would never have been able to lure from the city long-regarded as the
world’s financial capital.

“We’re definitely hiring,” said Robert Escobio, chief executive officer of Coral
Gables, Fla.-based Southern Trust Securities Inc., a broker-dealer and investment
banking firm. “Right now we have the capital, and right now we’re looking to expand.
And I think that’s what a lot of boutiques are looking to do, t00.”

Escobio said in the past few months, one out of every four or five resumes comes

from top Wall Street firms — compared with about one out of 100 in years past.
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Former Wall Streeters also tend to bring clients with larger net worth — another
potential long-term blow to firms trying to recover from the meltdown — so boutiques
and middle market firms stand to reap the profits. In turn they deliver something that’s
currently elusive on Wall Street: stability. Jobs in the financial sector can pay anywhere
from $100,000 to well into the seven-figure range depending on location, experience
and the size of a firm, said Kimberly Bishop, vice chairman of Slayton Search partners,
a Chicago-based headhunting firm.

“There’s some talent available to some companies that wasn’t available before,”
she said.

Wall Street workers who are thinking about relocating need to be flexible about
income, Bishop said. Some junior Wall Street workers may be able to get more senior
positions in smaller firms, getting comparable or better pay. But many more will make
less while benefiting from a cheaper cost of living outside of New York City.

“They are going to make less, most of them,” said Kurt Kraeger, the managing
director of the New York Office of Robert Walters headhunting firm. “Even before this
(economic downturn), the same type of positions overseas, let’s say, did pay about 20
percent less than you would make here ... the people who go to smaller firms, often
times the bonuses are smaller.” |

New York is the top paying state for personal financial advisers, with an average
salary of $131,660, according to the U.S. Bureau of Labor statistics. Colorado followed,
paying an average of $119,590, then Massachusetts, with an average pay of $116,170,
according to the 2007 occupational employment survey.

Idaho was the lowest paying state for financial advisers, paying an average of
$50,980. West Virginia, North Dakota, Alaska, Nebraska and Kentucky all follow,
paying an average below $60,000 a year for the same job.

Middle market and boutique firms are also appealing because they offer increased
job responsibility and freedom, said Peter Kies, a managing director at Robert W. Baird,
a Milwaukee-based middle market firm.

“As every round of cuts occurred, we got an increasing flow of resumes,” Kies said.

“You can ‘have a Wall Street kind of experience and live in Richmond, Milwaukee or
Chicago.”

'@VWWPWWW
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Baird has seen roughly 50 percent more applications from Wall Street than they
received last year, he said.

European and Asian banks are also seeing the abundance of workers as an
opportunity to strengthen their position in the U.S. market.

“I’m noticing that people are willing to work places that they would have hung up
on me if I had suggested it a year ago,” Kraeger said of his headhunting work.

More bankers are willing to go to Asia than ever before because it is still viewed as
an emerging market, said James Constable, owner of Albany Beck Consulting, an
English headhunting firm that places financial workers in jobs from London to
Singapore.

“Banks (in New York and London) are not looking to add to their work force in the
short term,” Constable said in an e-mail interview. “This means that the volume is down,
so instead the banks are opting to hire one senior candidate rather than a number of
more junior ones.”

So far this month, Albany Beck has received 38 percent more resumes from Wall
Street candidates willing to work overseas than they did in October of 2007, Constable
said.

New York Comptroller Thomas DiNapoli expects 40,000 Wall Street jobs could be
lost by the end of the year (2008). So far he said 13,200 people have lost jobs in New
York’s financial sector since a year ago.

While some boutiques and middle market firms were hit hard by the economic
downturn, larger banks had bought much more of the toxic mortgage-backed assets at
the heart of the meltdown.

While headhunting to link new securities jobs with Wall Street casualties is one of
the few growth industries these days, it’s not easy, said Robin Judson, managing
director of Smiths Hanley Associates LLC, a New York City hiring firm.

The finance job market is flooded with highly qualified executives and bankers, but
“there aren’t enough jobs to go around,” Judson said.

NYC: New York City
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broker n. 4N

meltdown n. M=

scramble v. JBHE

nag v. TR

layoff n. Kk

headhunter v. F&3k#&

malaise n. KfE:; A&

boutique n. kK= HH M

lure v. 5|8

broker-dealer n. ZLAFKEHE
resume n. &7

client n. Z&F

elusive adj. MEIERARE)

a managing director n. HHEH
often times adv. &% (=often)
opt v. %&#

candidate n. fRIEA
comptroller n. WiHK: E&itIi
toxic adj. TEK, FEH
mortgage-backed adj. #KIFGLEH)M
casualties n. T GXE¥E: ANRFR)

executive n. ¥

I1. Dialogue

A: Hi, John. Are you moving to Chicago?

B: Yeah. It’s not easy here in New York City any more. The economy is going down.
A: If you go there, can you earn as much as you used to?

B: Not really, but I have to survive. They offer me a senior position though it’s a small

firm. What’s more, the cost of living is cheaper there than in New York City.

>

So you’ll have more responsibility and more freedom.
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Yeah. My living standard will be the same or perhaps even better. But frankly, I
miss Wall Street. I’ ve been working there for seven long years.

I understand you. Maybe you can work better in Chicago. Who knows?

For the time being, that seems to be the only choice. A headhunter talked with me
and I sent him my resume.

Did he talk with many Wall Streeters?

Quite a few. He says it’s easier now than in the past.

That means many Wall Streeters want to go. It’s not good for Wall Street’s
recovery.

No. Many talented Wall Streeters will leave. So it’s not easy for Wall Street to
recover. It takes time. It seems the economy is still going down and the bailout
doesn’t work.

1 do hope the crisis will be over soon. Will you come back to Wall Street again?

It just depends. Frankly, it’s the same everywhere, so long as you can find a
suitable job.

Yeah. When you work, you have stress and when you don’t’ work, you’ll have
more stress.

So it’s better to work no matter where you are.
bailout n B

I1I. Topics for Discussion

1.

Do you think that it is a great loss that many talented Wall Street workers leave
Wall Street?

Should the U. S. government take measures to solve this problem: many talented
Wall Street workers leave Wall Street?

Do you think that Wall Street workers can find better jobs elsewhere?

Which is more important for Wall Street workers, work or pay?

Do you think that headhunting firms are making worse the problem of the financial
meltdown by helping Wall Street workers find jobs elsewhere?
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IV. Story reproduction

1. Read the following story for about 3 minutes and retell it in your own words.

2. Make a dialogue between Tom and his mother.

Tom liked chocolates very much, but his mother never bought him any, because she
thought it was bad for his teeth. Luckily, Tom had a very nice grandfather. The old man
loved his grandson so desperately that there was nothing he denied him. Therefore, it
was grandpa that Tom turned to for chocolates.

One evening, a few days before Tom’s seventh birthday, he was saying his prayers
in his bedroom before he went to bed. “Please, dear God,” he shouted as loudly as
possible, “Chocolates! Chocolates! Give me a big box of chocolates for my birthday on

Sunday!”

His mother, who was cooking in the kitchen, heard her son shouting and went to
his bedroom quickly.

“Why are you shouting, Tom?” asked the mother, “God can hear you when you
pray quietly.”

“I know,” answered the clever boy with a naughty smile, “I’ve finished my prayers

to the God in the heaven. Now I’m praying to the other God of mine. He is too old to
hear me unless I shout.”

V. Role-Playing

Students work in groups of four or five. In each group, students play the roles of the
interviewers and the interviewee in turn based on the following:

Interview for one bank clerk’s position.

Student A/B/C/D: applicant for a bank clerk’s position.

Other Students: Chief and executives of the bank.

After the interview, the team leader of each group reports to the whole class about
their choice.

M@WMWMMWM}W%%WW’
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Companies Start Competing
for Bailout Money

I. Pre-Reading

The bailout is now the hottest lobbying game in town.

Insurers, automakers and American subsidiaries of foreign banks all want the
Treasury Department to cut them a piece of the largest government rescue in U.S.
history.

The betting is that many with their hands out will be successful, especially with
financial markets in a stomach-churning dive and predictions the economy is about to
tumble into a deep recession.

These groups argue that the credit squeeze is so severe and the risks to the
economy so dire that their industries need financial support as well.

The Treasury is considering requests from a variety of industries, but has not
decided whether to expand the program, officials said Saturday.

Lobbying efforts are intensifying.

The Financial Services Roundtable wrote Treasury officials on Friday requesting
that the initiative to buy $250 billion in bank stock grow to cover insurers, auto
companies, securities dealers and U.S. subsidiaries of foreign companies, including
banks. The Treasury’s plan is intended to bolster banks’ tattered balance sheets and get
them to resume making loans.

As the Treasury now interprets it, these additional groups would not participate in
the bank stock program. They could receive help from a separate part of the $700 billion

rescue that will buy bad assets from financial institutions.
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Steve Bartlett, the president of the Roundtable, urged the Treasury to broaden the
definition of those eligible for the stock purchase program.

“The institutions that are excluded play a vital role in the U.S. economy by
providing liquidity to the market,” Bartlett wrote Neel Kashkari, the Treasury
Department official running the bailout program.

Referring to U.S. subsidiaries of foreign companies, Bartlett said, “This is a global
crisis and to not recognize the U.S. firms controlled by foreign banks or companies
would create further impediment to the market’s recovery.”

A financial industry official said Treasury Secretary Henry Paulson met over the
past week with various groups, including hedge fund managers, that were petitioning for
assistance. The official spoke on condition of anonymity because the Treasury has not
made a decision.

This official said the discussions with insurance industry executives were being
held in advance of what are expected to be disappointing earnings reports by some
insurance companies in the coming week.

The official said the insurance industry would like to get government purchases of
their stock on a mandatory basis, duplicating the agreement Paulson struck two weeks
ago with nine major banks.

Paulson pressured the big banks to go along with the program as a way of
removing the stigma that might be attached to the payments if only a few major banks
had received them.

Some insurers technically would be eligible for stock purchases now if they own
subsidiaries that are savings and loan institutions regulated by the Office of Thrift
Supervision.

Last month, American International Group, the country’s largest insurance
company, received an $85 billion loan from the Federal Reserve. Since then, it has

gotten further support in an effort to withstand the biggest upheavals on Wall Street
since the Great Depression.

Complicating the government’s decision-making is that the Bush administration
will not be in charge after Jan. 20, 2009. Paulson, who has said he has no intention of

staying on the job, has pledged to consult with both campaigns on his bailout actions.
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Democrat Barack Obama’s presidential campaign said Friday it supported the
effort by the auto industry to get money from the $250 billion made available for stock
purchases. That would be in addition to $25 billion recently approved by Congress for
low-interest loans to help the struggling industry retool and build fuel efficient vehicles.

The debate over expanding the bailout comes as the Treasury is rushing to get
money out the door to the primary recipients: banks that sharply curtailed lending after
suffering billions of dollars of losses on mortgage-related assets as home foreclosures
soared in the housing slump.

Lawmakers are pressuring the Treasury to do more in the foreclosure area, as well.

Sheila Bair, head of the Federal Deposit Insurance Corp., told Congress about
efforts to provide government-backed loan guarantees for mortgages that are reworked
to help homeowners in danger of default. That would give banks an incentive to speed
up refinancing efforts because the government would back part of the reworked loan.

The Treasury also is moving ahead to get bank stock purchases approved. It
announced on Oct. 14, 2008 that it was spending $125 billion to buy stock in nine of the
largest financial institutions. An announcement was expected Friday about a second
round involving 20 to 22 other banks.

But it was decided each bank would announce its own agreements with the
Treasury, out of concern that excluded banks could suffer a stock sell-off from
disappointed investors.

PNC Financial Services Group Inc. announced Friday it was acquiring National
City Corp. for $5.58 billion, in what was the first instance of a bank using fresh
investments from the bailout program to make an acquisition. PNC said it had received

$7.7 billion in cash through selling stock to the government under the program.

insurance n. fRK

petition n. EX, HRE

lobby v. ¥ik

subsidiary n. F2AH]

Treasury Department n. (3) MBGE
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stomach-churning adj. # AREH

tumble v. B, T

squeeze v. (&%) WM

dire adj. PITHEK

intensify v. &k

The Financial Roundtable n. &RBiiRS AT A A
security n. iE3F

dealer n. ZX5W, WA

bolster v. 3C#¥, ¥

tattered adj. HHRWH, HTH

eligible adj. 5 EHH

liquidity n». C(E&H)D W

impediment n. FH#F

Treasury Secretary n. (3) BMEFK
anonymity n. B4

mandatory adj. PRHIH]

duplicate v. El

stigma n. B

The Office of Thrift Supervision n. (%) EEHERF
The Federal Reserve n. (3&) BEHUERARIT
The Great Depression n. K%k

retool v. B, EFEL

curtail v. HlY&

foreclosure n. EUJH (HEHMED EIER
slump v. HARET

guarantee n. H{R

mortgage n. I

default n. #EX

refinance v. EHHED

acquisition n. 3K, HH
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I1. Dialogue

A:
B:

@ w2

>

0

The bailout is the hottest now.

Yeah. Insurers, autoworkers and American subsidiaries of foreign banks all want to
get a piece of the rescue.

The Treasury is considering requests from various industries, but hasn’t decided to
expand the program.

This is a global crisis, so we have to take foreign banks into consideration, because
they control American firms. Or else they would prevent the market form
recovering.

Paulson met with various groups last week.

He pressured the insurance industry to go along with the program.

Why did he do so0? _

Because he wanted to remove the stigma that might be attached to the payments if
only some major banks had received them.

Last month, American International Group, the largest insurance company,
received an $85 billion loan from the Federal Reserve. Also it’s got further support
to stand the biggest upheaval on Wall Street since the Great Depression. Paulson
has pledged to consult both campaigns on his bailout actions.

Do you think it’s necessary?

Yeah, because he says he has no intention of staying on the job after January 20,
2009.

Obama’s presidential campaign said it supported the auto industry to get money
from the $250 billion.

The auto industry is struggling ahead. Autoworkers have to retool and build
fuel-efficient vehicles.

That money is vital to the survival of autoworkers.

Yeah. Banks have sharply reduced lending after suffering billions of dollars of
losses on mortgage-related assets.

That’s a big blow for other industries.

You’re right. It seems everyone is losing money and short of money now.

11




