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ARTICLES OF AGREEMENT OF THE
INTERNATIONAL MONETARY FunD*

The Governments on whose behalf the present Agreement is signed agree as
follows:

INTRODUCTORY ARTICLE

(i) The International Monetary Fund is established and shall operate in
accordance with the provisions of this Agreement as originally adopted and
subsequently amended.

(ii) To enable the Fund to conduct its operations and transactions, the Fund shall
maintain a General Department and a Special Drawing Rights Department.
Membership in the Fund shall give the right to participation in the Special Drawing
Rights Department.

(iii) Operations and transactions authorized by this Agreement shall be
conducted through the General Department, consisting in accordance with the
provisions of this Agreement of the General Resources Account, the Special
Disbursement Account, and the Investment Account; except that operations and
transactions involving special drawing rights shall be conducted through the Special
Drawing Rights Department.

ARTICLE -—PURPOSES
The purposes of the International Monetary Fund are:

(i) To promote international monetary cooperation through a permanent
institution which provides the machinery for consultation and collaboration on
international monetary problems.

(i1) To facilitate the expansion and balanced growth of international trade, and
to contribute thereby to the promotion and maintenance of high levels of employ-
ment and real income and to the development of the productive resources of all
members as primary objectives of economic policy.

(iii) To promote exchange stability, to maintain orderly exchange
arrangements among members, and to avoid competitive exchange depreciation.

@iv) To assist in the establishment of a multilateral system of payments in
respect of current transactions between members and in the elimination of foreign
exchange restrictions which hamper the growth of world trade.

(v) To give confidence to members by making the general resources of the Fund
temporarily available to them under adequate safeguards, thus providing them with
opportunity to correct maladjustments in their balance of payments without resorting
to measures destructive of national or international prosperity.

* T.I.A.S. No. 1501, as amended, 20 U.S.T.S. 2775, T.LLA.S. No. 6748, and 29 U.S.T.S. 2203, T..A.S. No.
8937, and __U.S.T.S. _, T.LLA.S. No. 11898.
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(vi) In accordance with the above, to shorten the duration and lessen the
degree of disequilibrium in the international balances of payments of members.

The Fund shall be guided in all its policies and decisions by the purposes set
forth in this article.

ARTICLE [I-—MEMBERSHIP
Section 1—Original Members

The original members of the Fund shall be those of the countries represented at
the United Nations Monetary and Financial Conference whose governments accept
membership before December 31, 1945.

Section 2—Other Members

Membership shall be open to other countries at such times and in accordance
with such terms as may be prescribed by the Board of Governors. These terms,
including the terms for subscriptions, shall be based on principles consistent with
those applied to other countries that are already members.

ARTICLE [II—QUOTAS AND SUBSCRIPTIONS
Section I—Quotas and Payment of Subscriptions

Each member shall be assigned a quota expressed in special drawing rights. The
quotas of the members represented at the United Nations Monetary and Financial
Conference which accept membership before December 31, 1945 shall be those set
forth in Schedule A. The quotas of other members shall be determined by the Board
of Governors. The subscription of each member shall be equal to its quota and shall
be paid in full to the Fund at the appropriate depository.

Section 2—Adjustment of Quotas

(a) The Board of Governors shall at intervals of not more than five years
conduct a general review, and if it deems it appropriate propose an adjustment, of
the quotas of the members. It may also, if it thinks fit, consider at any other time the
adjustment of any particular quota at the request of the member concerned.

(b) The Fund may at any time propose an increase in the quotas of those
members of the Fund that were members on August 31, 1975 in proportion to their
quotas on that date in a cumulative amount not in excess of amounts transferred
under Article V, Section 12(f)(i) and (j) from the Special Disbursement Account to
the General Resources Account.

(c) An 85 per cent majority of the total voting power shall be required for any
change in quotas. '
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(d) The quota of a member shall not be changed until the member has consented
and until payment has been made unless payment is deemed to have been made in
accordance with Section 3(b) of this article.

Section 3—Payments when Quotas Are Changed

(a) Each member which consents to an increase in its quota under Section 2(a)
of this article shall, within a period determined by the Fund, pay to the Fund 25 per
cent of the increase in special drawing rights, but the Board of Governors may
prescribe that this payment may be made, on the same basis for all members, in
whole or in part in the currencies of other members specified, with their concur-
rence, by the Fund, or in the member’s own currency. A non-participant shall pay
in the currencies of other members specified by the Fund, with their concurrence,
a proportion of the increase corresponding to the proportion to be paid in special
drawing rights by participants. The balance of the increase shall be paid by the
member in its own currency. The Fund’s holdings of a member’s currency shall not
be increased above the level at which they would be subject to charges under Article
V, Section 8(b)(iii), as a result of payments by other members under this provision.

(b) Each member which consents to an increase in its quota under Section 2(b)
of this article shall be deemed to have paid to the Fund an amount of subscription
equal to such increase.

(c) If a member consents to a reduction in its quota, the Fund shall, within 60
days, pay to the member an amount equal to the reduction. The payment shall be
made in the member’s currency and in such amount of special drawing rights or the
currencies of other members specified, with their concurrence, by the Fund as is
necessary to prevent the reduction of the Fund’s holdings of the currency below the
new quota, provided that in exceptional circumstances the Fund may reduce its
holdings of the currency below the new quota by payment to the member in its own
currency.

(d) A 70 per cent majority of the total voting power shall be required for any
decision under (a) above, except for the determination of a period and the
specification of currencies under that provision.

Section 4—Substitution of Securities for Currency

The Fund shall accept from any member, in place of any part of the member’s
currency in the General Resources Account which in the judgment of the Fund is not
needed for its operations and transactions, notes or similar obligations issued by the
member or the depository designated by the member under Article XIII, Section 2,
which shall be non-negotiable, non-interest bearing and payable at their face value
on demand by crediting the account of the Fund in the designated depository. This
Section shall apply not only to currency subscribed by members but also to any
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currency otherwise due to, or acquired by, the Fund and to be placed in the General
Resources Account.

ARTICLE [V—OBLIGATION REGARDING EXCHANGE ARRANGEMENTS

Section 1—General Obligations of Members

Recognizing that the essential purpose of the international monetary system is
to provide a framework that facilitates the exchange of goods, services, and capital
among countries, and that sustains sound economic growth, and that a principal
objective is the continuing development of the orderly underlying conditions that are
necessary for financial and economic stability, each member undertakes to
collaborate with the Fund and other members to assure orderly exchange arrange-
ments and to promote a stable system of exchange rates. In particular, each member
shall:

(1) endeavor to direct its economic and financial policies toward the
objective of fostering orderly economic growth with reasonable price stability,
with due regard to its circumstances;

(1) seek to promote stability by fostering orderly underlying economic and
financial conditions and a monetary system that does not tend to produce erratic
disruptions;

(111) avoid manipulating exchange rates or the international monetary
system in order to prevent effective balance of payments adjustment or to gain
an unfair competitive advantage over other members; and

(iv) follow exchange policies compatible with the undertakings under
this Section.

Section 2—General Exchange Arrangements

(a) Each member shall notify the Fund, within 30 days after the date of the
second amendment of this Agreement, of the exchange arrangements it intends to
apply in fulfillment of its obligations under Section 1 of this article, and shall notify
the Fund promptly of any changes in its exchange arrangements.

(b) Under an international monetary system of the kind prevailing on January
1, 1976, exchange arrangements may include

(i) the maintenance by a member of a value for its currency in terms of the
special drawing right or another denominator, other than gold, selected by the
member, or

(ii) cooperative arrangements by which members maintain the value of their
currencies in relation to the value of the currency or currencies of other
members, or

(iii) other exchange arrangements of a member’s choice.

(c) To accord with the development of the international monetary system, the
Fund, by an 85 per cent majority of the total voting power, may make provision for
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general exchange arrangements without limiting the right of members to have
exchange arrangements of their choice consistent with the purposes of the Fund and
the obligations under Section 1 of this article.

Section 3—Surveillance over Exchange Arrangements

(a) The Fund shall oversee the international monetary system in order to ensure
its effective operation, and shall oversee the compliance of each member with its
obligations under Section 1 of this article.

(b) In order to fulfill its functions under (a) above, the Fund shall exercise firm
surveillance over the exchange rate policies of members, and shall adopt specific
principles for the guidance of all members with respect to those policies. Each
member shall provide the Fund with the information necessary for such surveillance,
and, when requested by the Fund, shall consult with it on the member’s exchange
rate policies. The principles adopted by the Fund shall be consistent with
cooperative arrangements by which members maintain the value of their currencies
in relation to the value of the currency or currencies of other members, as well as
with other exchange arrangements of a member’s choice consistent with the
purposes of the Fund and Section 1 of this article. These principles shall respect the
domestic social and political policies of members, and in applying these principles
the Fund shall pay due regard to the circumstances of members.

Section 4—Par Values

The Fund may determine, by an 85 per cent majority of the total voting power,
that international economic conditions permit the introduction of a widespread
system of exchange arrangements based on stable but adjustable par values. The
Fund shall make the determination on the basis of the underlying stability of the
world economy, and for this purpose shall take into account price movements and
rates of expansion in the economies of members. The determination shall be made
in light of the evolution of the international monetary system, with particular
reference to sources of liquidity, and, in order to ensure the effective operation of
a system of par values, to arrangements under which both members in surplus and
members in deficit in their balances of payments take prompt, effective, and
symmetrical action to achieve adjustment, as well as to arrangements for interven-
tion and the treatment of imbalances. Upon making such determination, the Fund
shall notify members that the provisions of Schedule C apply.

Section 5—Separate Currencies within a Member'’s Territories

(a) Action by a member with respect to its currency under this article shall be
deemed to apply to the separate currencies of all territories in respect of which the
member has accepted this Agreement under Article XXXI, Section 2(g) unless the
member declares that its action relates either to the metropolitan currency alone, or
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only to one or more specified separate currencies, or to the metropolitan currency
and one or more specified separate currencies.

(b) Action by the Fund under this article shall be deemed to relate to all
currencies of a member referred to in (a) above unless the Fund declares otherwise.

ARTICLE V—OPERATIONS AND TRANSACTIONS OF THE FUND
Section 1—Agencies Dealing with the Fund

Each member shall deal with the Fund only through its Treasury, central bank,
stabilization fund, or other similar fiscal agency, and the Fund shall deal only with
or through the same agencies.

Section 2—Limitation on the Fund’s Operations and Transactions

(a) Except as otherwise provided in this Agreement, transactions on the account
of the Fund shall be limited to transactions for the purpose of supplying a member,
on the initiative of such member, with special drawing.rights or the currencies of
other members from the general resources of the Fund, which shall be held in the
General Resources Account, in exchange for the currency of the member desiring
to make the purchase.

(b) If requested, the Fund may decide to perform financial and technical
services, including the administration of resources contributed by members, that are
consistent with the purposes of the Fund. Operations involved in the performance
of such financial services shall not be on the account of the Fund. Services under
this subsection shall not impose any obligation on a member without its consent.

Section 3—Conditions Governing Use of the Fund’s General Resources

(a) The Fund shall adopt policies on the use of its general resources, including
policies on stand-by or similar arrangements, and may adopt special policies for
special balance of payments problems, that will assist members to solve their
balance of payments problems in a manner consistent with the provisions of this
Agreement and that will establish adequate safeguards for the temporary use of the
general resources of the Fund.

(b) A member shall be entitled to purchase the currencies of other members
from the Fund in exchange for an equivalent amount of its own currency subject to
the following conditions:

(i) the member’s use of the general resources of the Fund would be in
accordance with the provisions of this Agreement and the policies adopted
under them;

(ii) the member represents that it has a need to make the purchase because
of its balance of payments or its reserve position or developments in its reserves;
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(iii) the proposed purchase would be a reserve tranche purchase, or would
not cause the Fund’s holdings of the purchasing member’s currency to exceed
200 per cent of its quota;

(iv) the Fund has not previously declared under Section 5 of this article,
Article VI, Section 1, or Article XXVI, Section 2(a) that the member desiring
to purchase is ineligible to use the general resources of the Fund.

(c) The Fund shall examine a request for a purchase to determine whether the
proposed purchase would be consistent with the provisions of this Agreement and
the policies adopted under them, provided that requests for reserve tranche
purchases shall not be subject to challenge.

(d) The Fund shall adopt policies and procedures on the selection of currencies
to be sold that take into account, in consultation with members, the balance of
payments and reserve position of members and developments in the exchange
markets, as well as the desirability of promoting over time balanced positions in the
Fund, provided that if a member represents that it is proposing to purchase the
currency of another member because the purchasing member wishes to obtain an
equivalent amount of its own currency offered by the other member, it shall be
entitled to purchase the currency of the other member unless the Fund has given
notice under Article VII, Section 3 that its holdings of the currency have become
scarce.

(e) (i) Each member shall ensure that balances of its currency purchased from
the Fund are balances of a freely usable currency or can be exchanged at the
time of purchase for a freely usable currency of its choice at an exchange rate
between the two currencies equivalent to the exchange rate between them on the
basis of Article XIX, Section 7(a).

(ii) Each member whose currency is purchased from the Fund or is obtained
in exchange for currency purchased from the Fund shall collaborate with the
Fund and other members to enable such balances of its currency to be
exchanged, at the time of purchase, for the freely usable currencies of other
members. _

(iii) An exchange under (i) above of a currency that is not freely usable shall
be made by the member whose currency is purchased unless that member and
the purchasing member agree on another procedure.

(iv) A member purchasing from the Fund the freely usable currency of
another member and wishing to exchange it at the time of purchase for another
freely usable currency shall make the exchange with the other member if
requested by that member. The exchange shall be made for a freely usable
currency selected by the other member at the rate of exchange referred to in (i)
above.

(f) Under policies and procedures which it shall adopt, the Fund may agree to
provide a participant making a purchase in accordance with this Section with special
drawing rights instead of the currencies of other members.
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Section 4—Waiver of Conditions

The Fund may in its discretion, and on terms which safeguard its interests,
waive any of the conditions prescribed in Section 3(b)(iii) and (iv) of this article,
especially in the case of members with a record of avoiding large or continuous use
of the Fund’s general resources. In making a waiver it shall take into consideration
periodic or exceptional requirements of the member requesting the waiver. The
Fund shall also take into consideration a member’s willingness to pledge as
collateral security acceptable assets having a value sufficient in the opinion of the
Fund to protect its interests and may require as a condition of waiver the pledge of
such collateral security.

Section 5—Ineligibility to Use the Fund’s General Resources

Whenever the Fund is of the opinion that any member is using the general
resources of the Fund in a manner contrary to the purposes of the Fund, it shall
present to the member a report setting forth the views of the Fund and prescribing
a suitable time for reply. After presenting such a report to a member, the Fund may
limit the use of its general resources by the member. If no reply to the report is
received from the member within the prescribed time, or if the reply received is
unsatisfactory, the Fund may continue to limit the member’s use of the general
resources of the Fund or may, after giving reasonable notice to the member, declare
it ineligible to use the general resources of the Fund.

Section 6—Other Purchases and Sales of Special Drawing Rights by the Fund

(a) The Fund may accept special drawing rights offered by a participant in
exchange for an equivalent amount of the currencies of other members.

(b) The Fund may provide a participant, at its request, with special drawing
rights for an equivalent amount of the currencies of other members. The Fund’s
holdings of a member’s currency shall not be increased as a result of these
transactions above the level at which the holdings would be subject to charges under
Section 8(b)(ii) of this article.

(c) The currencies provided or accepted by the Fund under this Section shall be
selected in accordance with policies that take into account the principles of Section
3(d) or 7(i) of this article. The Fund may enter into transactions under this Section
only if a member whose currency is provided or accepted by the Fund concurs in
that use of its currency.

Section 7—Repurchase by a Member of its Currency Held by the Fund

(a) A member shall be entitled to repurchase at any time the Fund’s holdings of
its currency that are subject to charges under Section 8(b) of this article.



IMF 9

(b) A member that has made a purchase under Section 3 of this article will be
expected normally, as its balance of payments and reserve position improves, to
repurchase the Fund’s holdings of its currency that result from the purchase and are
subject to charges under Section 8(b) of this article. A member shall repurchase
these holdings if, in accordance with policies on repurchase that the Fund shall
adopt and after consultation with the member, the Fund represents to the member
that it should repurchase because of an improvement in its balance of payments and
reserve position.

(c) A member that has made a purchase under Section 3 of this article shall
repurchase the Fund’s holdings of its currency that result from the purchase and are
subject to charges under Section 8(b) of this article not later than five years after
date on which the purchase was made. The Fund may prescribe that repurchase
shall be made by a member in installments during the period beginning three years
and ending five years after the date of a purchase. The Fund, by an 85 per cent
majority of the total voting power, may change the periods for repurchase under this
subsection, and any period so adopted shall apply to all members.

(d) The Fund, by an 85 per cent majority of the total voting power, may adopt
periods other than those that apply in accordance with (c) above, which shall be the
same for all members, for the repurchase of holdings of currency acquired by the
Fund pursuant to a special policy on the use of its general resources.

(e) A member shall repurchase, in accordance with policies that the Fund shall
adopt by a 70 per cent majority of the total voting power, the Fund’s holdings of its
currency that are not acquired as a result of purchases and are subject to charges
under Section 8(b)(ii) of this article.

(f) A decision prescribing that under a policy on the use of the general resources
of the Fund the period for repurchase under (c) or (d) above shall be shorter than the
one in effect under the policy shall apply only to holdings acquired by the Fund
subsequent to the effective date of the decision.

(g) The Fund, on the request of a member, may postpone the date of discharge
of a repurchase obligation, but not beyond the maximum period under (c) or (d)
above or under policies adopted by the Fund under (e) above, unless the Fund
determines, by a 70 per cent majority of the total voting power, that a longer period
for repurchase which is consistent with the temporary use of the general resources
of the Fund is justified because discharge on the due date would result in excep-
tional hardship for the member.

(h) The Fund’s policies under Section 3(d) of this article may be supplemented
by policies under which the Fund may decide after consultation with a member to
sell under Section 3(b) of this article its holdings of the member’s currency that have
not been repurchased in accordance with this Section 7, without prejudice to any
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action that the Fund may be authorized to take under any other provision of this
Agreement.

(i) All repurchases under this Section shall be made with special drawing rights
or with the currencies of other members specified by the Fund. The Fund shall
adopt policies and procedures with regard to the currencies to be used by members
in making repurchases that take into account the principles in Section 3(d) of this
article. The Fund’s holdings of a member’s currency that is used in repurchase shall
not be increased by the repurchase above the level at which they would be subject
to charges under Section 8(b)(ii) of this article.

() (i) If a member’s currency specified by the Fund under (i) above is not a
freely usable currency, the member shall ensure that the repurchasing member
can obtain it at the time of the repurchase in exchange for a freely usable
currency selected by the member whose currency has been specified. An
exchange of currency under this provision shall take place at an exchange rate
between the two currencies equivalent to the exchange rate between them on the
basis of Article XIX, Section 7(a).

(i1) Each member whose currency is specified by the Fund for repurchase
shall collaborate with the Fund and other members to enable repurchasing
members, at the time of the repurchase, to obtain the specified currency in
exchange for the freely usable currencies of other members.

(iii) An exchange under (j)(i) above shall be made with the member whose
currency is specified unless that member and the repurchasing member agree on
another procedure.

(iv) If a repurchasing member wishes to obtain, at the time of the repur-
chase, the freely usable currency of another member specified by the Fund
under (i) above, it shall, if requested by the other member, obtain the currency
from the other member in exchange for a freely usable currency at the rate of
exchange referred to in (j)(i) above. The Fund may adopt regulations on the
freely usable currency to be provided in an exchange.

Section 8—Charges

(a) (i) The Fund shall levy a service charge on the purchase by a member of
special drawing rights or the currency of another member held in the General
Resources Account in exchange for its own currency, provided that the Fund
may levy a lower service charge on reserve tranche purchases than on other
purchases. The service charge on reserve tranche purchases shall not exceed
one-half of one percent.

(ii) The Fund may levy a charge for stand-by or similar arrangements. The
Fund may decide that the charge for an arrangement shall be offset against the
service charge levied under (i) above on purchases under the arrangement.

(b) The Fund shall levy charges on its average daily balances of a member’s
currency held in the General Resources Account to the extent that they



IMF 1

(i) have been acquired under a policy that has been the subject of an
exclusion under Article XXX(c), or
(i1) exceed the amount of the member’s quota after excluding any balances
referred to in (i) above.
The rates of charge normally shall rise at intervals during the period in which
balances are held.

(c) If a member fails to make a repurchase required under Section 7 of this
article, the Fund, after consultation with the member on the reduction of the Fund’s
holdings of its currency, may impose such charges as the Fund deems appropriate
on its holdings of the member’s currency that should have been repurchased.

(d) A 70 per cent majority of the total voting power shall be required for the
determination of the rates of charge under (a) and (b) above, which shall be uniform
for all members, and under (c) above.

(e) A member shall pay all charges in special drawing rights, provided that in
exceptional circumstances the Fund may permit a member to pay charges in the
currencies of other members specified by the Fund, after consultation with them, or
in its own currency. The Fund’s holdings of a member’s currency shall not be
increased as a result of payments by other members under this provision above the
level at which they would be subject to charges under (b)(ii) above.

Section 9—Remuneration

(a) The Fund shall pay remuneration on the amount by which the percentage of
quota prescribed under (b) or (c) below exceeds the Fund’s average daily balances
of a member’s currency held in the General Resources Account other than balances
acquired under a policy that has been the subject of an exclusion under Article
XXX(c). The rate of remuneration, which shall be determined by the Fund by a 70
per cent majority of the total voting power, shall be the same for all members and
shall be not more than, nor less than four-fifths of, the rate of interest under Article
XX, Section 3. In establishing the rate of remuneration, the Fund shall take into
account the rates of charge under Article V, Section 8(b).

(b) The percentage of quota applying for the purposes of (a) above shall be:

(i) for each member that became a member before the second amendment
of this Agreement, a percentage of quota corresponding to 75 per cent of its
quota on the date of the second amendment of this Agreement, and for each
member that became a member after the date of the second amendment of this
Agreement, a percentage of quota calculated by dividing the total of the
amounts corresponding to the percentages of quota that apply to the other
members on the date on which the member became a member by the total of the
quotas of the other members on the same date; plus
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(ii) the amounts it has paid to the Fund in currency or special drawing rights
under Article III, Section 3(a) since the date applicable under (b)(i) above; and
minus

(iii) the amounts it has received from the Fund in currency or special
drawing rights under Article III, Section 3(c) since the date applicable under
(b)(i) above.

(c) The Fund, by a 70 per cent majority of the total voting power, may raise the
latest percentage of quota applying for the purposes of (a) above to each member to:
(i) a percentage, not in excess of 100 per cent, that shall be determined for
each member on the basis of the same criteria for all members, or
(i1) 100 per cent for all members.

(d) Remuneration shall be paid in special drawing rights, provided that either the
Fund or the member may decide that the payment to the member shall be made in
its own currency.

Section 10—Computations

(a) The value of the Fund’s assets held in the accounts of the General
Department shall be express in terms of the special drawing right.

(b) All computations relating to currencies of members for the purpose of
applying the provisions of this Agreement, except Article IV and Schedule C, shall
be at the rates at which the Fund accounts for these currencies in accordance with
Section 11 of this article.

(c) Computations for the determination of amounts of currency in relation to
quota for the purpose of applying the provisions of this Agreement shall not include
currency held in the Special Disbursement Account or in the Investment Account.

Section 11—Maintenance of Value

(a) The value of the currencies of members held in the General Resources
Account shall be maintained in terms of the special drawing right in accordance with
exchange rates under Article XIX, Section 7(a).

(b) An adjustment in the Fund’s holdings of a member’s currency pursuant to
this Section shall be made on the occasion of the use of that currency in an operation
or transaction between the Fund and another member and at such other times as the
Fund may decide or the member may request. Payments to or by the Fund in respect
of an adjustment shall be made within a reasonable time, as determined by the Fund,
after the date of adjustment, and at any other time requested by the member.



IMF 13

Section 12—Other Operations and Transactions

(a) The Fund shall be guided in all its policies and decisions under this Section
by the objectives set forth in Article VIII, Section 7 and by the objective of avoiding
the management of the price, or the establishment of a fixed price, in the gold
market.

(b) Decisions of the Fund to engage in operations or transactions under (c), (d),
and (e) below shall be made by an 85 per cent majority of the total voting power.

(c) The Fund may sell gold for the currency of any member after consulting the
member of whose currency the gold is sold, provided that the Fund’s holdings of a
member’s currency held in the General Resources Account shall not be increased
by the sale above the level at which they would be subject to charges under Section
8(b)(ii) of this article without the concurrence of the member, and provided that, at
the request of the member, the Fund at the time of sale shall exchange for the
currency of another member such part of the currency received as would present
such an increase. The exchange of a currency for the currency of another member
shall be made after consultation with that member, and shall not increase the Fund’s
holdings of that member’s currency above the level at which they would be subject
to charges under Section 8(b)(ii) of this article. The Fund shall adopt policies and
procedures with regard to exchanges that take into account the principles applied
under Section 7(i) of this article. Sales under this provision to a member shall be at
a price agreed for each transaction on the basis of prices in the market.

(d) The Fund may accept payments from a member in gold instead of special
drawing rights or currency in any operations or transactions under this Agreement.
Payments to the Fund under this provision shall be at a price agreed for each
operation or transaction on the basis of prices in the market.

(e) The fund may sell gold held by it on the date of the second amendment of
this Agreement to those members that were members on August 31, 1975 and that
agree to buy it, in proportion to their quotas on that date. If the Fund intends to sell
gold under (c) above for the purpose of (f)(ii) below, it may sell to each developing
member that agrees to buy it that portion of the gold which, if sold under (c) above,
would have produced the excess that could have been distributed to it under (f)(iii)
below. The gold that would be sold under this provision to a member that has been
declared ineligible to use the general resources of the Fund under Section 5 of this
article shall be sold to it when the ineligibility ceases, unless the Fund decides to
make the sale sooner. The sale of gold to a member under this subsection (e) shall
be made in exchange for its currency and at a price equivalent at the time of sale to
one special drawing right per 0.888 671 gram of fine gold.

(f) Whenever under (c) above the Fund sells gold held by it on the date of the
second amendment of this Agreement, an amount of the proceeds equivalent at the
time of sale to one special drawing right per 0.888 671 gram of fine gold shall be



