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Foreword

It is with greatest pleasure that I write this Foreword. This book began life as a
doctoral thesis at the University of New South Wales under the supervision initially
of Professor Bryan Mercurio and later of Bryan and I together. It was, from incep-
tion, that rarest of theses: one that dealt with contemporary developments of real
import. Quotas on trade in textiles and clothing were abolished early in 2005, about
the time this research project commenced, and Umair wanted to explore the impact
of this seminal event and the impact more broadly of trade in textiles and clothing
on poorer nations.

The finished work makes an elegant, well supported argument that restrictions
on trade in these products merely defers the day when production will move to a yet
poorer nation with lower labour costs and more comparative advantage. Preferen-
tial access is often justified on the basis that it assists a poor country with much-
needed exports. However, Umair Ghori’s analysis establishes that while this may
be the case from the perspective of that one country, the preferential access which
that country enjoys is preventing another, typically even poorer, country from
competing and succeeding in this market.

The capital required to compete in this sector is relatively modest, and the
skills relatively unsophisticated. For these reasons, textile and clothing
manufacture often is traditionally a country’s first step on the road to industrialisa-
tion. This is why this book matters, as it shows well-meaning measures adopted by
richer nations to be misguided. The rich nation is assisting a poorer nation with
privileged access, but at the expense of an often yet-to-identified even poorer
nation. Dr Ghori’s perspective, as a Pakistani national, doubtless assisted with
these important insights.

The book also undertakes substantial case studies of the effect of the abolition
of quotas generally on global trade in this sector, and specifically on China and
Pakistan. It tests pre-abolition predictions of the impact of abolishing quotas



Foreword

against the post-abolition reality and finds many of the predictions to have been
way off the money. In particular, it finds most of the benefits predicted to flow to
Pakistan from abolition, never materialised. The book also looks forward and,
informed by this analytical history, attempts its own predictions of the further
evolution of trade in this sector, especially in light of China’s generally rising
wage levels. All of the analysis is supported by the judicious use and interpretation
of extensive statistics and compelling arguments.

This book should be read by trade policy makers, scholars of trade policy, and
everyone with a specific interest in the textiles and clothing trade. In pursuing its
central theme, it illumines many other issues along the way, and will serve as a
resource on a range of trade policy issues that are often poorly understood.

Umair Ghori’s capacity to analyse the global trading system from a poor
country perspective brings a new, distinctive and insightful voice to the discourse.
Too often these issues are analysed through a developed country lens that results in
a very partial view. This book makes an important contribution by highlighting the
policy settings that are likely to make the global trading system fairer for all its
participants.

Ross P. Buckley

Professor of Law

University of New South Wales
Sydney, Australia
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