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Knowledge Reference List

Mapping of Tax Knowledge Reference List to Textbook Paragraphs

Knowledge Reference List

Textbook Coverage

Area: Income Taxation ITA Reference

1. General Concepts and Principles of Taxation

Structure of the Income
Tax Act in Canada

91,001 History and Legislation — Canadian Tax System
41,020 Introduction to Income Tax Legislation
91,030 Tax Principles and Concepts

91,110 The Income Tax Act

91,115 How do | reference the Act

91,120 Structure of the Income Tax Act
91,122 Special transaction taxes

91,124 Administration and interpretation
91,150 Interpretation of tax legislation
91,185 Why Study Taxation

91,190 The Practice of Taxation

11,195 The role of the PA in Tax Matters

Reference sources —
Interpretation bulletins,
information circulars,
advance tax rulings, and
case law

91,130 Related References

91,140 Other Interpretive Sources

91,450 Note on Organization of Legislation and
Availability of Interpretive Sources

Liability for tax Section 2; subsection
250(4)

92,000 Liability of Individuals for Income Tax

92,010 Liability of Individual Residents

12,020 Full-Time Residence

92,040 Part-Year Residence

92,055 Liability of Non-Residents

92,070 International Tax Treaties and Individuals
92,200 Liability of Corporations for Income Tax
42,220 Residence of Corporations

92,240 Liability of Non-Resident Corporations
92,250 International Tax Treaties and Corporations
119,010 Residents

919,020 Non-Residents

Tax evasion Sections 238, 239

11,360 Tax Evasion, Avoidance, and Planning
914,025 Criminal Offenses

Tax avoidance — General Subsections 245(1), (2),
anti-avoidance rule (3), (4), (5); paragraph
246(1)a)

913,500 General Anti-Avoidance Rule under the ITA

913,510 The Statutory Provision

113515 Purpose

913,520 Defined terms

913,525 Limitation

913,530 Examples in the technical notes

913,535 Administration and application

913,540 Federal Court of Appeal — OSFC Holdings Ltd.

913,560 Supreme Court of Canada — Canada Trustco
and Mathew et al.

913,580 The Saga Continues — Decisions Since Canada
Trustco

Liability of directors Section 227.1

914,322 Liability of directors

Books and records Section 230

914,050 Books and records

Concept of residency, Subsection 250(1);
deemed resident, part-year paragraphs 250(4)(a), (0
resident

91,123 Non-residents

12,020 Full-Time Residence

92,025 Deemed full-time residence

92,030 Common law concept of full-time residence

42,035 Administrative practice

42,040 Part-Year Residence

12,045 Applicable law

92,050 Clean break or fresh start The concept

92,060 General determination of liability for non-residents

92,075 Services in relation to international tax treaties

92,080 Resident and “tie-breaker” rules

92,085 Permanent establishment

92,090 Summary of the Residence Issue for an Individual

92,100 Comprehensive Consideration of the Residence of
an Individual

92,105 Stages of involvement

92,110 Consider both sides

92,115 Form of advice

92,120 Application

xiii
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Mapping of Tax Knowledge Reference List to Textbook Paragraphs

Knowledge Reference List Textbook Coverage

Area: Income Taxation ITA Reference

Concept of residency, Subsection 250(1); 92,130 Non-tax factors affecting planning for the
deemed resident, part-year paragraphs 250(4)(a), (c) residence of an individual

resident — (cont'd) — (contd) 12,210 Charging Provision

92,220 Residence of Corporations

92,225 Deemed residence

92,230 Common law concept of corporate residence

12,240 Liability of Non-Resident Corporations

12,250 International Tax Treaties and Corporations

92,260 Comprehensive Consideration of the Residence of
a Corporation

Currency used for tax Subsections 261(2), (3), (5) [ 114,018 Functional currency tax reporting
information

Exempt entities Paragraphs 149 (1)(c), (d), [19,230 Exempt Entities
(e), (A, (), (K, (1, (o), (1), (A,
(s (), (w1), (u2), (x;
subsection 149(5)

Withholding requirements Paragraphs 153(1)(a), (b), | 914,320 Obligations of Other Payers, Trustees, etc.

and information returns (a), (@), (d1), (h), (), () 914,330 Payments to non-residents

914,335 Foreign reporting requirements

919,130 Disposing of taxable Canadian property

919,140 Deductions and Credits Allowed a Non-Resident

919,160 Withholding Taxes on Canadian Source Income
— Part XIll Tax

2. Computation of Income

Income for taxation year Section 3 91,200 Introduction to Income Tax and Taxable Income
91.210 Approaches to Defining Income

91,240 Computation of Income

91,260 Determination of Income and Taxable Income
93,037 Defining the Taxation Year

Source and timing of Section 4 Throughout the text, particularly in the first 10 chapters
income or loss

General limitation — Sections 67, 67.1, 67.2, 13,450 Interest on money borrowed for passenger
Expenses 67.3,675, 676 vehicle

93,460 Limitation re cost of leased passenger vehicle

913,050 Salaries, Bonuses, and Other Payments to the
Shareholder-Manager

13,055 General Guidelines

913,060 Salaries and Bonuses

Alternative business 92,000 Liability of Individuals for Income Tax
structures — Sole 92,200 Liability of Corporations for Income Tax
proprietorship,
corporations, joint
ventures, and partnerships

Types of corporations — Subsections 89(1), 125(7), | 111,212 Types of Corporations
Canadian-controlled 248(1) 911,213 Private Corporation
private corporation, public, 911,214 CCPC
private 911,215 Public Corporations
911,216 Diagrammatic summary of types of corporations

Taxation year, fiscal period Subsections 249(1), (3), 93,037 Defining the Taxation Year

(3.1), (4); Section 249.1
Professional business, Section 34.1 94,060 Sole Proprietorship

work in progress, inventory

3. Income or Loss from an Office or Employment

Basic rules Section b 43,000 Basic Rules
93,040 Salary, Wages, and Other Remuneration Including
Gratuities
Taxable benefits Paragraph 6(1)(a) 13,050 Amounts Received

93,060 Volunteer Services Exemption
93,409 Vehicles Other Than Automobiles
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Reference List

Mapping of Tax Knowledge Reference List to Textbook Paragraphs

Knowledge Reference List

Textbook Coverage

Area: Income Taxation

ITA Reference

Taxable benefits — (cont'd) Travel, personal, or living

allowances

Director’s or other fees

Automobile benefits

Other taxable benefits

Stock option benefits

Subparagraphs 6(1)(b)fi),
(v), (vii), (vii.1), (), (xi)

Paragraph 6(1)(c)

Paragraphs 6(1)(e), (K, (;
subsections 6(1.1), (2)

Paragraph 6(1)();
subsections 6(3), (4), (7),
(8), (9), (19), (20), (23)

Paragraph 7(1)(a);
subsections 7(1.1), (1.3),
(1.31), (8) to (16)

13,155 Allowances Overview

93,160 Exception of allowance for travelling expenses of
sales/negotiating persons

93,165 Exception of allowance for travelling expenses of
other employees

43,170 Director's or other fees

93,220 Benefit from Employer-Paid GST/HST

93,402 Standby Charge and Operating Cost Benefit for
Automobile Provided by Employer

93,403 Calculation of the standby charge benefit from the
use of the car itself

93,404 Determining the operating cost benefit

93,406 Application of the rules

13,408 Employee-Owned Automobile Operating Expense
Benefit

93,410 Motor Vehicle Allowances Received from
Employers

43,420 Allowances for motor vehicles — Other persons

93,425 Allowance deemed not to be reasonable

93,100 Specific Inclusions

93,110 Value of Board and Lodging

93,120 Other Fringe Benefits

93,125 General rules

93,130 Housing loss and housing cost benefits

93,135 Employee loans

93,230 Employment Insurance Benefits

93,240 Payments by Employer to Employee

93,250 Restrictive Covenants

93,260 Stock Options

93,265 General

93,270 Rules applicable for all types of corporations

93,273 Stock option cash outs

93,275 Rules applicable to Canadian-controlled private
corporations

43,280 Rules applicable to public corporations — Deferral
[Repealed]

93,285 Valuation of shares

93,287 Risk factors

93,288 Federal Budget 2010 proposed changes — 2010
to 2015

93,290 Summary

47,290 Disposition of Shares Acquired Under a Stock
Option

97,295 Disposition of newly acquired securities

97,300 Adjusted cost base of shares acquired under a
stock option

Deductions allowed and
limitations

Paragraphs 8(1)(b), (1), (),

(h1), ), G), (1), (m);
subsections 8(2), (4), (6),
6.1), (7), (10), (13)

93,310 Sales/Negotiating Person's Expenses

93,320 Any Employee’s Travelling Expenses Other Than
Motor Vehicle Expenses

43,325 Overview

93,330 Conditions

93,335 Limitations

93,340 Receipts by part-time employees for travelling
expenses

43,342 Dues and Other Expenses

43,345 Workspace in Home

43,352 Legal Expenses

93,354 Clergy's residence

43,356 Teacher's exchange fund

43,358 Railway employees

93,360 Transport employees

93,362 CPP and El premiums payable in respect of an
assistant

93,364 Retirement compensation arrangements

43,366 Salary reimbursements

XV
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Mapping of Tax Knowledge Reference List to Textbook Paragraphs

Knowledge Reference List Textbook Coverage

Area: Income Taxation ITA Reference

Deductions allowed and Paragraphs 8(1)(b), (f), (h), | 13,368 Forfeitures

limitations — (cont’d) (h.1), Q) (), (1), (m); 43,370 Musical instrument costs
subsections 8(2), (4), (6), 93,372 Artist's expenses
(6.1), (7), (10), (13) — 13,374 Tradesperson’'s tool expenses
(contd) 13,380 Registered Pension Plans

43,385 Overview

93,435 Overview of Deductible Expenses

43,440 Motor vehicle and aircraft — Interest and CCA
93,445 Imputed interest paid

13,455 Capital cost for a passenger vehicle

14,257 Sales/Negotiating Person’s Expenses Revisited
49,300 Deductions of computing income

Employee or self- Subsections 125(7), 43,010 Employed Versus Self-Employed or Independent
employed; personal 248(1) Contractor
services business 13,015 Overview

93,020 The economic reality or entrepreneur test
93,025 Integration or organization test

93,030 Specific result test

93,035 Other considerations

4. Income or Loss from a Business or Property

Types of income: active 94,020 Business Income Versus Capital Receipt
business income, property 14,021 Overview
income, capital gain/loss 94,022 Objective of the analysis
94,023 Observable behavioural factors or “badges of
trade”

94,024 Summary

94,025 Damages as a Receipt of Income or Capital

94,026 Non-performance of business contracts

94,027 Cancellation of agency agreements

44,028 Loss of property

94,030 Other Receipts or Benefits

94,031 Profits from an illegal business

94,032 Profits from betting, gambling, and windfalls

94,033 Subsidies

14,034 Forgiveness of debt rules

44,035 Business Income Versus Property Income

94,036 General classification of income/loss from
using/holding property

94,037 Determination by corporations

94,038 Determination by partnership

94,039 Reasons for distinction between business and
property income

4,070 Conversion of Accounting Income to Net
Business Income for Tax Purposes

96,010 Interest Income

6,065 Dividends Received from Non-Resident
Corporations

18,020 Capital Receipt Versus Income Receipt Revisited

98,025 Primary intention

48,030 Secondary intention

18,035 Badges of trade or behavioural factors

Extended meaning of Section 253 42,065 The meaning of carrying on business in Canada
carrying on business

Owner-manager tax Incorporation 113,310 Use of Holding Companies

planning 913,315 An extension of integration

913,320 Compensation
913,325 Deferral of tax on dividends
413,330 Implementing an estate freeze

Compensation options for 913,010 Considerations in Choosing Elements of
owner-manager Shareholder-Manager Remuneration
employment income 913,015 Cash Needs

versus dividends 913,020 Individual's tax bracket

913,025 25% dividend gross-up and credit
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Mapping of Tax Knowledge Reference List to Textbook Paragraphs

Xvii

Knowledge Reference List

Textbook Coverage

Area: Income Taxation

ITA Reference

Owner manager tax
planning — (contd)

Compensation options for
owner-manager
employment income
versus dividends — (cont’d)

Shareholder and employee
benefits and loans,
deemed interest paid

Subsections 15(1), (1.3),
(2), (2.1), (2.3), (2.4), (2.6),
(5), (9); Section 80.5;
subsections 80.4(1), (2),
(3), (4), (6), (7), (8)

113,030 45% dividend gross-up and credit

113,035 Availability of tax deferral

913,040 Avoid exceeding the business limit for the SBD

913,090 Other Planning Considerations for Shareholder-
Manager Remuneration

913,095 Income splitting

913,100 Fringe Benefits

913,200 Salary Versus Dividends

13,210 The Basic Trade-Off

913,220 Approximate Amounts of Taxable Dividends
That Can Be Distributed Tax-Free

913,230 Distribution out of income taxed at small
business rate

913,240 Distributions out of income not eligible for the
small business deduction

913,250 Summary of the Salary Versus Dividends Issue

913,075 Shareholder Benefits

913,080 Shareholder loans

Basic rules and principles

Sections 9, 11;
subsection 12(2)

94,015 Income from a business

Inclusions

Paragraphs 12(1)(a), (b), (0,
(a), (&), (A, (g), (i) (), (1), (W,
(%), (y); subsections 12(3),
(4),(11)

14,100 Inclusions

14,105 Inclusions in Income for Tax Purposes
94,110 Amounts Received and Receivable
94,120 Inducement Payments or Reimbursements

94,130 Restrictive Covenants

94,140 Partnership income

94,150 Barter Transactions and Inducement Payments
46,005 Specific Inclusions of Property Income
96,015 The meaning of interest

96,020 Method of reporting income

46,025 Accrual rules for individuals

96,030 Other interest income provisions

46,032 Purchasing a corporate bond at a discount
16,034 Zero-coupon bonds

96,035 Timing and recognition of interest income
46,040 Payments Based on Production or Use
46,045 Concept of the provision

Deductions — Limitations

Paragraphs 18(1)(a), (b), (e,
(. (h), ), (0, (n), (p), (q), (A,
(@), (u)

44,206 Disallowed or restricted deductions
94,210 Deductibility of Expenditures
94,215 General test— To gain or produce income

94,220 Expenditure of a capital nature

94,222 Personal or living expenses

94,225 Other Prohibited Deductions

94,226 Reserves

94,227 Payments on discounted bonds

94,228 Use of recreational facilities and club dues
94,229 Political contributions

94,230 Automobile expenses

94,231 Payments under the Act

94,232 Prepaid expenses

94,233 Expenses of investing in sheltered plans
94,234 Workspace in home

94,235 Deductibility of provincial capital and payroll taxes
44,236 Limitation on accrued expenses

94,237 Reasonable Expectation of Profit (REOP)
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Mapping of Tax Knowledge Reference List to Textbook Paragraphs

Knowledge Reference List

Textbook Coverage

Area: Income Taxation

ITA Reference

Deductions — Limitations
— (contd)

Paragraphs 18(1)(a), (b), (e),
(, (A, G), (. (n), (p), (q), (A,
(t). (1) — (contd)

94,239 Limitation on Amount of Deductions for
Deductible Expenditures
94,265 Office in the home

Limitations on certain
interest, property tax, and
construction costs

Paragraphs 18(2)(a), (b), (d,
(d), (e); subsections 18(3),
(3.1), (3.2), (3.3)

96,215 Limitation on deduction — Vacant land
16,220 “Soft Costs” relating to constructions of buildings
or ownership of land

Limitations on other items

Subsections 18(9), (11),
(12)

94,324 Work space in the home
94,232 Prepaid expenses

94,265 Office in the home

Inventory valuation

Subsections 10(1), (1.1),
(2), (2.1), (3)

94,045 Basis of Valuation
94,050 Adjustment for amortization allocation to
inventory: Absorption accounting

911,105 Accrued or unrealized losses on inventory

Amounts to be included
— Dividends

Paragraphs 12(1)()), (K, (/)
(m); 82(1)(a), (a.1), (b);
subsections 84(1), (2), (3),
(4), (4.1), (6), (7), (9);
section 90

96,050 Dividends from Corporations Resident in Canada

96,052 Overview

916,055 The issue

96,060 Overview fo the Canadian dividend taxation
system

46,065 Dividends Received from Non-Resident
Corporations

Deductions permitted

Paragraphs 20(1)(a), (b),
(e1), (€2), (A, (g, (), (), (m),
(m2), (n), (p), (q). (), (2,
(z1), (aa), (bb), (cd), (dd),
(e€), (hh), (hh.1), (id, (gq), (rm);
subsection 20(9); Section
20.01; subparagraphs
20(1)( i), i), i), (v), (v)

94,240 Deductions specifically permitted

94,241 Write-offs of capital expenditures

94,242 Interest

94,243 Expenses of issuing shares or borrowing money
94,244 Premiums on life insurance used as collateral
94,245 Discount on debt obligations

94,246 The system for reserves under the Act

94,247 Employer's contribution to RPP

94,248 Employer’s contribution under a deferred profit
sharing plan

94,249 Cancellation of a lease

94,250 Landscaping of grounds

94,251 Expenses of representation

94,252 Investigation of site

94,253 Utilities service connection

94,254 Disability-related modifications and equipment
94,255 Convention expenses

94,256 Application of the Rules for Deduction
95,150 Franchises and Similar Property

96,230 Rental Properties

96,235 Separate classes — Rental property costing over
$50,000

46,240 Losses from rental property

46,315 Investment counsel fees

96,410 Applicable to Business Income Only
96,420 Applicable to Property Income Only
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Mapping of Tax Knowledge Reference List to Textbook Paragraphs

Knowledge Reference List

Textbook Coverage

Area: Income Taxation

ITA Reference

Deductibility of interest
expense

Subparagraph 20(1)(c)(i);
subsections 20(3), 20.1(1),
(2), (6); 21(1), (3)

95,057 Interest Expense

96.260 Interest Deduction

96,265 Proposed legislation

96,270 Loss of the source of income

96,275 Capitalization of interest

16,290 Personal Loan Planning and Interest Deductibility

96,295 Deductibility of interest expenses

96,300 Commentary on two Supreme Court decisions on
interest deductibility — Singleton and Ludco

96,305 Tax planning

16,310 Carrying charges

Split income Paragraph 20(1)(ww) 96,115 Tax on split income earned by persons under 18
years of age (the “kiddie tax”)
Reserves Subsection 20(6); 98,110 Reserves

paragraph 20(8)(b)

Convention expenses

Subsections 20(10),
67.1(3)

94,255 Convention Expenses

Foreign taxes

Subsections 20(11), (12)

16.325 Foreign non-business income tax

Accrued bond interest

Subsection 20(14)

16,036 Purchasing an accrued interest bond

Ceasing to carry on
business

Sections 22, 23, 24, 25

14,285 Sale of accounts receivable in relation to ceasing
to carry on business
14,290 Sale of inventory

Professional business,
work in progress, inventory

Section 34; subsections
10(4), (5)

94,300 Professional Business

Scientific research and
experimental development
(SR&ED)

Section 37

94.310 Scientific Research and Experimental

Development

94,315 Meaning of scientific research and experimental
development

94.320 General deduction of expenditures

14,325 Election method to determine deduction

911,355 Qualified scientific research expenditure

5. Capital Cost Allowance

General principles and
definitions

Recaptured capital cost
allowance
Terminal loss

Subsection 13(21)

Subsections 13(1), (2), (3),
(11)

Subsections 20(16), (16.1),
(16.3)

45,000 The Capital Cost Allowance System

95,005 Basic Rules

95,006 Introduction

95,007 Types of capital property

95,008 CCA and neutrality

15,009 CCA and tax planning

95,012 Eligibility for CCA

95,040 Comparison of CCA and accounting amortization
45,058 Capital cost reduction for cost assistance
95,090 Involuntary and Voluntary Dispositions
95,054 Example of CCA over time

95,015 Classes of assets for tangible capital property

15,015 Classes of assets for tangible capital property

Special Rules

Exchanges of property

Change in use, non-arm’s
length

Subsections 13(4), (4.1)

Paragraphs 13(7)(a), (b), (d),
(d), (e, (N

15,080 Insurance proceeds expended on damaged
depreciable property

15,095 Involuntary dispositions

95,100 Voluntary dispositions

95,110 Change in Use and Part Disposition Rules

15,115 Change from income-producing to other
purposes

15,120 Change from non-income-producing to income-
producing purpose

95.125 Property acquired for multiple purposes

15,130 Change in proportion of use for producing
income and other purposes

18,135 Non-arm's length transfer of depreciable property

Xix
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Mapping of Tax Knowledge Reference List to Textbook Paragraphs

Knowledge Reference List

Textbook Coverage

Area: Income Taxation ITA Reference

Special Rules — (contd) Passenger vehicle Paragraphs 13(7)(g). (h)

94,258 Automobiles
94,260 Automobile allowances
95,035 Automobiles used in employment or business

Subsection 13(7.4);
paragraph 12(1)(x)

Deemed capital cost —
Inducement

95,059 Inducement Payments

Expenses of representation Subsection 13(12)

94,251 Representation Expenses

Disposition of a building Subsection 13(21.1)

95,025 Ownership of property

95,030 Disposition of property

48,160 Part Disposition

48,170 Replacement Property

18,175 The basic deferral

48,180 Election for additional deferral
48,190 Proceeds on Disposition of Building
48,200 Disposition of Depreciable Property

Loss on certain transfers Subsection 13(21.2)

45,056 Transfers to another class — Avoiding recapture

Subsections 13(26), (27),
(28)
Subsection 13(33)

Available for use

Consideration — FMV
rules

95,015 Classes of assets for tangible capital property

95,015 Classes of assets for tangible capital property

Half-year rule and short Regulations 1100(2), (3)

taxation year

45,020 Taxation year less than 12 months

45,060 Exceptions to the declining balance method

5,065 Leasehold improvements

45,070 Class 14 limited-life intangibles

95,075 Manufacturing and processing machinery and
equipment

Schedules Il and I,
Classes 1, 8, 10, 10.1, 12,
13,14, 17, 43, 44, 45,
50

Capital cost allowances
classes

95,015 Classes of assets for tangible capital property
95,045 Separate class rule of electronic office equipment

6. Cumulative Eligible Capital

Subsections 14(1), (2), (4),
(5), (6), (7), (10)

General rules

95,200 Eligible Capital Property
45,210 Basic Rules

45,220 Comparison to the CCA system
95,240 Non-arm’s length transactions
45,250 Election re: Capital Gain
95,210 Basic Rules

45,230 lllustration of the Rules

95,235 Common aspects

Acquisition — Non-arm'’s Subsection 14(3)

length

95,240 Non-arm's length transactions
47,400 Non-Arm'’s Length Transfers and the Attribution
Rules Revised

7. Taxable Capital Gains and Allowable Capital Losses

Sections 38, 54;
subsections 39(1), 40(/)

General rules, definitions,
and computation

7,010 History

97,013 General considerations

97,016 Other capital property

97,017 Schematic classification

47,018 Restrictions

97,020 Terminology

97,110 Computation of Capital Gains and Capital Losses
47,720 Allowable Business Investment Losses
97,115 Proceeds of Disposition

97,120 Adjusted Cost base

97,125 Mutual Funds and DRIPs

47,380 Certain shares deemed to be capital property
97,710 Section 3 Revisited

97,720 Allowable Business Investment Losses
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Mapping of Tax Knowledge Reference List to Textbook Paragraphs

Knowledge Reference List

Textbook Coverage

Area: Income Taxation

ITA Reference

General rules, definitions,
and computation —
(contd)

Sections 38, 54;
subsections 39(1), 40(/) —
(contd)

48,130 Adjusted Cost Base and Capital Cost
18,140 Foreign Exchange Gains and Losses
911,070 Treatment of allowable business investment loss

Proceeds of disposition —
Allocation

Section 68

97,115 Proceeds of Disposition

Inadequate considerations,
gifting

Subsections 69(1), (4)

97,400 Non-Arm's Length Transfers and the Attribution
Rules Revised

Election — Disposition of
Canadian securities

Subsections 39(4), (4.1),
(5), (6)

97,040 Election re: Disposition of Canadian Securities
98,150 Debts Established to be Bad Debts

Business investment loss

Subsections 39(9), (12);
50(/), (11)

97,720 Allowable Business Investment Losses

Limitations re reserves

Subparagraph 40(2)(al(ii)

918,110 Reserves

Principal residence

Paragraph 40(2)(b);

subsection 40(4);
section 54.1

97,230 Principal Residence Exemption
97.240 Change in Use of a Principal Residence

97.255 Section 54.1 — Extended Designation
97,260 Subsection 40(4) — Transfer between spouses

Listed personal property

Section 41

97,015 Listed personal property
97,220 Listed Personal Property

Small business share
rollover

Subsections 44.1(1), (2),
(11),(12)

47,370 Capital Gains Deferral

Personal-use property

Subsections 46(1), (2), (3)

97,014 Personal-use property
97,210 Personal-Use Property

Special rules

Paragraphs 40(2)(e), (g);
subsections 40(3), (3.1);
paragraph 44(7)(b);
subsections 44(1), (2), (4),
(5), 52(3); sections 43, 45,
47, 481

97,245 Application of the change-in-use elections

97,250 Interpretation Bulletin IT-120R6 — Principal
residence

97.280 Pooling of Identical Assets Purchased after 1971

97.285 Identical properties exempt from cost-averaging
rule

97,305 Identical properties exempt from cost-averaging
rule

97,306 Special relief for tax deferred elections made prior
to March 4, 2010

97,310 Cost of Certain Properties
17.315 General Considerations

47,320 Dividends in Kind

47,325 Stock dividends

47,340 Transfer of Property to an RRSP
98,210 Election on Change in Use
19.370 Contributions of Property

Options and convertible
property

Subsections 49(1), (3),
(3.1), (4); section 51

47,350 Options
§7.352 Call option

47,354 Put option
97,356 Summary
47,360 Convertible Properties
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Knowledge Reference List

Textbook Coverage

Area: Income Taxation

ITA Reference

Adjusted cost base —
Inclusions

Paragraphs 53(1)(a), (b), (A,
(f2), (h), (), (n);
subparagraphs 53(1)(e)(i),
(ii), (iv), (vi), (x)

17.300 Adjusted cost base of shares acquired under a
stock option
97,330 Superficial Losses

8. Other Sources of Income Inclusions and Deductions

Inclusions

Subparagraphs 56(1)(a), (i),
(i), (iii), (iv); paragraphs
56(1), (a2), (b), (c2), (d),
(d2), (h), (), (0, (L1), (n),
(n.1), (0, (@) (g.1), (1), (W), (W;
subsections 56(3), (6)

96.320 Legal and accounting fees

99,010 Benefits in the Nature of Pensions

99.030 Retiring Allowances and Other Payments on
Termination of Employment

19.040 Support Receipts and Payments

99,045 Overview

99,050 Spousal support

19.055 Child Support

19.060 Legal fees in connection with support payments
99,070 Annuity Payments

99,100 Education Assistance Payments

99,110 Other Inclusions

99,135 Child Care Benefit

99.140 Restrictive Covenants [Proposed]

99,145 Inclusion

99,150 Exclusion

99.155 Schematic of the system for restrictive covenants

19,200 Amounts not included in computing income and
exempt entities

99.210 Specific examples

Indirect payments

Subsections 56(2), (4)

99,120 Indirect Payments
99,125 Overview
99,130 Conditions

Interest-free or low-interest
loans

Subsections 56(4.1), (4.2)

913,070 Shareholder Benefits and Loans

Maintenance

Section 56.1

913,070 Shareholder Benefits and Loans

Deductions

Paragraphs 60(a), (b), (c2),
(i), (1), G:2), (. (o), (01), (p),
(g, (1), (W), (y); sections
60.03, 60.1, 62, 63, 64

99.310 Capital Element of Annuity
99,445 Overpayments included in income
19,450 Objections and appeals

99,455 Legal fees to establish a right

99,460 OAS clawback

99,470 Moving Expenses

19,475 Deductible Expenditures under Moving Expenses
99,480 Flat-rate deductions by administrative practice
19,485 Eligible relocation

99,490 Child Care Expenses

99.495 Eligibility

99,500 Limitations

19,605 Deduction Calculation for Child Care Expenses
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Knowledge Reference List Textbook Coverage
Area: Income Taxation ITA Reference
Deductions — (cont'd) Paragraphs 60(a), (b}, (c2), |19,510 Encouragement for parent to attend school

(i), G:1), G:2), (1), (o), (01), (p), | 19,5615 Application
(q), (v1), (W, (y); sections 19,520 Disability Support Deduction
60.03, 60.1, 62, 63, 64 19,5630 Expenses of residents absent from Canada

— (contd)

9. Estate Planning and Introduction to Tax Planning

Death of a taxpayer — Subsections 69(1.1), 70(2), | 17,500 Death of a Taxpayer

Basic rules (3), (3.1), (4), (5), (5.1), (6), |17,510 Deemed Disposition on Death
(6.2); paragraph 70(1)(a) 114,350 Rights or things

Reserves for year of death Section 72

Charitable donations Subsections 118.1(1), 910,245 Total Charitable Gifts
118.1(4), 118.1(5)

Income splitting — Income 16,075 The reason for attribution rules

attribution rules 16,080 Definition of related persons

16,085 Transactions subject to income attribution
16,090 Avoiding income attributions

96,095 Anti-avoidance rules relating to attribution
16.100 More types of income subject to attribution
16,102 “Second generation” income from property

96,105 Loans or transfers to a non-arm’s length
individuals who are 18 years of age or older

16,110 Summary of income attribution rules
47,430 Attribution Rules

17,435 Capital gains on spousal transfers or loans
97,440 Recapture

97.445 Summary of provisions

19,015 Income Splitting — Canada Pension Plan
19,020 Income Splitting — Pension Income

Transfers or loans to a Section 74.2; subsections | 16,070 Income Attribution Rules

spouse 74.1(1), 82(2)

Transfers or loans to a Subsection 74.1(2) 16.070 Income Attribution Rules

minor

Repayment of existing Subsection 74.1(3) 16.070 Income Attribution Rules

indebtedness

Transfers or loans to a Section 74.3; subsections | 113,390 Attribution through a corporation

trust or corporation 74.4(1), (2), (3) 913,395 Imputed interest

Spouses living apart Subsections 74.5(3), (4) 96,070 Income Attribution Rules

Exceptions to attribution Subsections 74.5(1), (2), 96,070 Income Attribution Rules

rules (13); paragraph 74.5(12)(a)
Tax on split income Section 1204 96,115 Tax on split income earned by persons under 18
("kiddie tax”) years of age (“kiddie tax”)

913,400 Income-Splitting Tax (“kiddie tax")

Arm’s length and affiliated Subsections 251(1), (2), 17,400 Non-Arm'’s Length Transfers and the Attribution
persons (3), (4), (6); section 251.1 Rules Revisited

17,410 Non-arm's length transfers
97,415 Who does not deal at arm's length
97,420 Transactions with non-arm’s length individuals

Extended meanings — Section 252 17,400 Non-Arm’s Length Transfers and the Attribution
“Child”, "parent”, Rules Revisited
“spouse”, “former spouse”

10. Financially Troubled Businesses

Unpaid amounts Subsections 78(1), (3), (4), | 913,065 Accrued bonuses and other amounts
(5)
General rules for debt Section 80 94,034 Foregiveness of Debt Rules

forgiveness
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Knowledge Reference List

Textbook Coverage

Area: Income Taxation

ITA Reference

11. Business Combinations and Corporate Reorganizations

Planning opportunities —
Capital gains deduction

Subsection 110.6(1)

97,030 Capital Gains Deduction
910,060 Capital Gains Deduction

910,061 Historical overview

110,065 The qualified farm property CGD

110,066 The qualified fishing property CGD

113,340 Qualified Small Business Corporation Share
(QSBCS)

113,345 Small business corporation (SBC)

913,350 Basic QSBCS rules applied to a single
corporation
113,355 Modification of the asset test (stacking rule)

12. Partnerships and Their Members

Limited partnerships —
At-risk rules

Subsections 96(2.1), (2.2)

96,250 Depreciation-Based or Similar Tax Shelters

Information returns

Section 233.1

114,335 Foreign reporting requirements
119,600 Information reporting

13. Computation of Taxable Income Deductions

Employee stock options

Paragraphs 110(1)(d), (d1),
(dO1); subsection 110(2.1)

110,015 Employee Stock Options

Worker's compensation,
social assistance, etc.

Paragraph 110(1)(A

110,020 Deduction for certain receipts

Home relocation loan

Paragraph 110(1)());
subsection 110(1.4)

110,025 Home relocation loan

Lump-sum payments

Sections 110.2, 120.31

110,520 Tax Reduction on Retroactive Lump-Sum
Payments

Charitable gifts

Sections 110.2, 120.31

910,245 Total Charitable Gifts
911,050 Charitable Donations
911,140 Unused charitable contributions

Gifts of capital property

Subsection 110.1(3)

18,135 Non-arm'’s length transfer of depreciable property

Capital gains deduction

Subsections 110.6(1), (2),
(2.1), (4)

913,360 Capital Gains Deduction

913,365 Overview

913,370 Computation of deduction

113,375 Allowable business investment losses
913,380 Cumulative net investment loss (CNIL)
913,385 Other related provisions

Losses deductible

Paragraphs 111(1)(a), (b),
(d), (d), (e); subsection
111(8); section 111.1

97,270 Capital Losses — General
910,030 Loss Carryovers
10,032 Legislative intent and government policy

910,035 Non-capital loss carryovers

910,045 Farm loss

910,070 Ordering of Division C Deductions
910,075 General ordering rules for Division C
910,080 Ordering of section 111 loss carryovers
911,060 Loss Carryovers

911,065 Non-capital loss

111,085 Choice to deduct net capital losses to preserve
non-capital losses

Net capital losses

Subparagraph
111(1.1)(ai); paragraph
111(1.1)b)

910,040 Net capital loss carryovers
911,075 Net capital losses

Net capital losses in year
of death

Subsection 111(2)

97,500 Death of a Taxpayer
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ITA Reference

Limitations on deductibility
and change in control

Subsections 111(3), (4),
(5), (5.1), (5.2), (5.3), (5.5);
paragraphs 249(4)(a), (b),
(d)

97,500 Death of a Taxpayer

911,080 Restrictions and ordering of deductions

911,090 Acquisition of Control of a Corporation and Its
Effect on Losses

911,095 Conceptual overview

§11,700 Deemed year-end

911,110 Accrued or unrealized losses on accounts
receivable

911,115 Accrued or unrealized losses on depreciable
capital property

911,120 Accrued or unrealized losses on eligible capital
property

911,125 Accrued or unrealized losses on non-
depreciable capital property

911,130 Elective capital gains and recapture

911,135 Allowable business investment losses and losses
from property

911,145 Deductibility of non-capital losses after an
acquisition of control

911,150 Loss carryback rules

911,155 Summary and application

Taxable dividend received
by corporation resident in
Canada

Paragraph 112(1)(a)

911,020 Deduction of Taxable Dividends

911,025 Purpose

911,030 Dividends paid from untaxed income

911,035 “After-tax financing”

911,040 Dividends paid on shares subsequently sold for
a loss

14. Rules Applicable to Individuals

Tax payable under Part |

Sections 114, 117

Subsection 115(1)

910,135 Marginal Tax Rates

910,410 Ordering of Credits

910,090 Taxable Income of Non-Residents

110,100 Computation of Tax for Individuals

910,110 Basic Computation of Tax

110,115 Tax rates

§10,120 Annual indexing adjustment

910,125 Overview of tax credit and tax calculation system
910,130 Provincial and territorial tax

919,140 Deductions and Credits Allowed a Non-Resident

Non-refundable tax credits Personal, age, pension,
and other credits

Other tax credits

Section 118

Sections 11801, 11802,
118.03; subsections
118.1(1), (2), (3), (5.1),
(5.2), (6.3), (6), (7), (7.1),
1182 (1), (2), (25);
sections 1183, 1184;
paragraphs 1185(1)(a), (b);
subsections 118.6(1), (2),
(2.1); sections 11861,
11862, 1187

910,140 Section 118 Tax Credits

910,145 Married or common-law partnership credit

910,155 Child amount

910,160 Single status — Basic personal tax credit

910,165 Caregiver credit for in-home care of relative

910,170 Infirm dependant credit

910,180 Age credit

910,185 Pension income amount

910,190 Canada employment credit

910,195 Summary of personal tax credits

914,360 Personal tax credits

910,150 Equivalent to Married status for wholly
dependent person credit

910,200 Adoption Expense Tax Credit

910,210 Public Transit Passes Credit

910,220 Children’s Fitness Credit

110,225 First-Time Home Buyers’ Credit and Disability
Home Purchase Credit

910,230 Charitable Gifts Credit

910,235 Basic Rules

910,240 Income limit and carryforward

910,250 Gifts of publicly traded securities

910,255 Total cultural gifts

910,260 Tickets to events

910,265 Total Crown gifts

910,270 Total ecological gifts

910,280 Medical Expense Credit

910,285 Calculation of the credit

910,290 Medical expenses

XXV
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Non-refundable tax credits Other tax credits — (cont'd)
— (contd)

Transfer of unused credits

Part-year and non-resident

Ordering of credits
Credits in separate returns
Income for the year

Minimum tax carry-over
Dividend tax credit

Overseas employment tax
credit

Sections 1188, 11881,
1189

Sections 11891, 11894

Section 118.92
Section 11893
Subsections 120(1), (3), (4)

Section 120.2
Section 121

Subsection 122.3

110,295 Notch provision for dependants

910,300 Credit for Mental or Physical Impairment
(Disability Credit)

910,320 Tuition, Education, and Textbook Credits

910,325 Tuition Fees

910,330 Education credit

910,335 Textbook credit

110,340 Carryforward

910,350 Credit for interest on student loans

910,360 Credit for Employment Insurance Premiums and
CPP Contributions

110,370 Transfer of Unused Credits to Spouse or
Common-Law Partner

910,400 Credits for Part-Year and Non-Residents

919,200 Part-Year Residents

119,210 Income, Deductions, and Credits

919,220 Deemed Acquisition on Entering Canada

119,230 Deemed Disposition on Leaving Canada

91,260 Ordering Rules

91.260 Ordering Rules

910,005 Calculation of Taxable Income

10,420 Income not earned in a province

910,340 Carryforward

910,385 Dividend Tax Credit

910,390 Election to transfer dividends to spouse

910,430 Credit for Employment Outside Canada

Goods and services tax
credit

Refundable medical
expense supplement
Child tax benefit
Working income tax
benefit

Refundable tax credits

Section 1225
Section 12251
Section 1226, 12261

Subsections 122.7(1), (2),
(3), (6)

910,440 Refundable GST/HST Credit
110,450 Refundable Medical Expense Supplement

910,460 Refundable Canada Child Tax Benefit
910,470 Working Income Tax Benefit (WITB)

110,475 Overview

910,480 WITB supplement for persons with disabilities
110,485 WITB prepayment

Minimum tax

Sections 1275, 12751,
12752, 12753, 127.54,
121755

10,540 Minimum Tax

110,545 Minimum Amount
910,550 Adjusted taxable income
110,555 Basic exemption

910,560 Basic minimum tax credit
910,565 Minimum tax carryforward
910,570 Impact of the minimum tax

Changes in residence

Subsections 128.1(1), (4)

97,600 Leaving and Entering Canada

15. Rules Applicable to Corporations

Basic rate for corporations

Section 123

911,160 Taxable Income of a Corporation in General

911,210 Objectives of Provisions Affecting Taxation of
Corporations

911,220 General Rates for Corporations

911,225 Overview of rates and credits

911,235 Effect of provincial corporate tax rates

911,240 Effect of corporation type

911,245 General rate reduction

112,000 Issues Addressed by Integration

112,020 Objectives of Integration

912,030 The Major Tool for Integration in the ITA

912,035 The concept

912,040 Application of the concept in theory

912,275 Corporate tax rate incentives to incorporate in
general

112,280 Specific tax savings (cost) and deferral
(prepayment) possibilities

912,500 Comprehensive Summary of Types of Corporate
Income and Federal Corporate Income Tax
Rates




