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PREFACE

Personal Finance: Turning Money into Wealth introduces the student to the concepts,
tools, and applications of personal finance and investments. It's written as an intro-
duction, assuming little or no prior knowledge of the subject matter, thereby allowing
the student to take the first steps toward understanding the process of financial plan-
ning and the logic that drives it. In so doing, this text will provide coverage of the plan-
ning process itself, as well as insurance, investments, and estate planning.

For many students this course is their initial and only exposure to personal
finance, and as such, the material must be presented in a way that leaves a lasting
understanding. Tools, techniques, and equations are easily forgotten, but the logic
and underlying fundamentals that drive their use, if stressed and presented in an
intuitive way, will stay. Moreover, once the student understands the underlying prin-
ciples, learning the techniques and tools is much easier. In effect, if the student knows
why something is being done, it makes much more sense. For this reason the text
centers around 15 fundamental axioms of personal finance that are introduced in an
intuitive manner in chapter 1 and then reappear in every chapter. By first presenting
the student with the principles that drive the techniques, the student is afforded the
opportunity to see the “big picture,” or distinguish the “forest from the trees,” as you
will. As we all know, after an introductory course is over, there’s a rush to forget.
Unfortunately, this is many times the case with personal finance—"“I don’t have any
money now, so this isn’t important.” However, although it’s relatively easy to forget
tools and techniques, it’s much more difficult to forget underlying principles. Once
the principles are known, they become a part of the student’s “financial personality”
and are applied unknowingly. The end result is that in the future, when the student
is far removed from this course, an understanding of these fundamental principles
of personal finance will allow the student to effectively deal with the ever-changing
financial world.

Tying the topics of personal finance together through the use of basic princi-
ples or axioms is a radical change from the presentation provided in alternative per-
sonal finance texts. The present generation of these texts tend to be descriptive in
nature, emphasizing listings and procedures. The chapters appear to be unrelated
to each other—bound together only by the book’s binding. The purpose of this text
is to educate the student in the discipline of personal finance. It is only through an
understanding of the principles that students can adapt to the changing world that
they’ll face.

FEATURES

Axioms. Fifteen axioms are introduced in an intuitive manner in chapter 1 and
appear throughout the text, tying the topics together.
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In the News. Boxes with excerpts from such periodicals as Smart Money, Money,
The Wall Street Journal, and the Washington Post are provided with annotated com-
mentary, tying the boxes to the chapter material. The excerpts appear as clippings torn
out of the paper marked with magic marker to note the comments.

Accessible Writing Style. Attempts were made to keep the writing style as acces-
sible to the student as possible, keeping it as interesting, fluid, and loose as possible
while making sure that no assumptions were made with respect to terminology—
terms were not used before they were introduced. A book is no good unless the student
is willing to read it.

Complete and Integrated Coverage of the Taxpayer Relief Act of 1997.
The Taxpayer Relief Act of 1997 had a dramatic effect on personal finance, making IRAs
more attractive for millions of Americans, changing the capital gains tax rate, and affect-
ing estate and retirement planning. These changes are fully integrated within the text.

Chapter Vignettes Featuring Famous People. Again, to keep the book as
interesting as possible, opening vignettes feature the likes of Elvis, Dennis Rodman,
Willie Nelson, Meatloaf, Jerry Garcia, Tina Turner, Carol Hathaway (the nurse from ER),
Christopher Reeve, and Johnny Depp.

Learning Objectives at the Beginning of Each Chapter. Each chapter opens
with a set of action-oriented learning objectives. As these learning objectives are cov-
ered in the text, an icon identifying the objective appears in the margin. In addition, all
the end-of-chapter problems and questions are linked back to the learning objectives.

Margin Glossary. Key terms are defined in the margin as they first appear, allowing
students to read through the chapter without becoming stumped by technical terms.

Stop and Think. These short boxes provide the student with insights as to what the
material actually means—implications and the big picture.

The Facts of Life. These short boxes present interesting “real-life” facts related to
the material being presented.

Take It to the Net. This feature, which appears in the margins at the end of each
chapter, provides interesting Internet sites related to the material in the chapter.

Just Do It! At the end of each chapter, there is a box written by Marcy Furney
(“From the Desk of Marcy Furney, CFP”), which provides a checklist of things you
should do—in effect, free advice from a certified financial planner.

Decision-Making Worksheets. Worksheets that allow for a step-by-step analysis
of many personal finance decisions are provided at the end of the text.

Mini-Cases. Each chapter closes with a set of mini-cases that provide students with
a real life setting that ties together the topics in the chapter and allows for a practical
financial decision.

The Continuing Case—Don and Maria Chang. At the end of each section in
the book, the continuing case of Don and Maria Chang appears, providing the student
with the opportunity to synthesize and integrate the many different financial planning
concepts presented in this book. It gives the student a chance to construct financial
statements, analyze a changing financial situation, calculate taxes, measure risk expo-
sure, and develop a financial plan.



PERSONAL WEALTH NAVIGATOR Web Site (http://www.prenhall.com/
persfin). Developed specifically for this text is the much acclaimed PERSONAL
WEALTH NAVIGATOR Web site. This activity-based site guides you to the most cur-
rent financial information possible. As a companion site to the text, the activities and
source data have been organized to follow the chapter sequence identical to the text
with separate listings of links to other sites, articles, and exercises, all aimed at getting
you financially organized. These listings are continuously monitored to ensure that
they are both current and accurate. Click onto Internet sites and articles of interest
to help you plan your college finance requirements, make a lease-versus-purchase
decision on that new car, get job-hunting and investment information, understand
tax changes, find out where to get the best loan deal, and much more. In addition to
enlivening material in the text, PERSONAL WEALTH NAVIGATOR has been designed
for your personal use and for in-class activities your instructor may wish to assign.

SUPPLEMENTARY MATERIALS

The following supplements are available with Personal Finance: Turning Money
into Wealth:

® [nstructor's Manual. The Instructor’s Manual was written by Ruth Lytton at Virginia
Tech, John Grable at Texas Tech University, and Derek Klock at Virginia Tech and
provides chapter summaries along with solutions to the questions, problems, and
cases that appear in each chapter.

® Student Study Guide. The student study guide was prepared by Ruth Lytton at Vir-
ginia Tech, John Grable at Texas Tech University, and Derek Klock at Virginia Tech
and includes chapter summaries, highlights, key terms, and practice test questions.

® Test Item File. The test item file was prepared by David W. Murphy at Madisonville
Community College. These questions vary in type and degree of difficulty, covering
all topics.

® PowerPoint Lectures. A set of PowerPoint Lectures developed by Derek Klock of Vir-
ginia Tech with lectures corresponding to all chapters is available to adopters.
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