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Preface

Introduction

This book is an introductory microeconomics text that addresses itself to the
key economic issues and problems facing Canada and Canadians today. It is
not oriented toward rigorous, elegant or abstract theory, nor to a mathemat-
ical approach to economics—students of introductory economics neither
want nor need these. Rather, its approach tends to be practical and “real-
world” based, using economic theory to develop an understanding of the
issues and problems being discussed, and the policy choices facing
governments in dealing with these matters. It is ideally suited for a student’s
first course in economics and has been used in this role at the secondary-
school, community-college, and university levels.

New to This Edition

In addition to updating some of the sixth edition’s material, the revisions for
the seventh edition were undertaken with the following goals in mind:

1. Improve the flow of the material, within chapters and between
chapters.

2. Add current and interesting material, through:

e various new In the News and You Decide boxes.

e new end-of-chapter questions that add interest and relevance to
the material.

® many new margin boxes with examples and colourful facts.

® increased coverage of ebusiness (including the growth of high-
tech manufacturing and the “dot-com, dot-bomb, dot-gone”
phenomenon), as well as Chapter 8’s questions on how the costs
and revenues of ebusiness firms differ from conventional firms,
and the problems and opportunities that this creates.

3. Increase interactivity of students with the text, not only through new
In the News and You Decide boxes, but also through more references to
websites and questions that invite students to use websites to update
information in the text. Along the way, various sections were updated
and improved as opportunities presented themselves. Chapter 11 has
been improved with updated coverage of poverty—particularly the use
of the new after-tax Low Income Cut-Offs that were recently
introduced and which change estimates of the number of poor
Canadians by 27 percent. The result is coverage that is updated, more
relevant, clearer, and more concise.
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Chapters 11 and 12 benefit from the use of Statistics Canada’s data from
the Survey of Labour and Income Dynamics (SLID), and the clarification that
is provided by the three definitions of “income” used in these data.

In Chapter 12, there is reorganized and streamlined coverage of
government finances, the result of which is an updated and concise
presentation of the issues that flows more smoothly from start to finish.

The revisions to Chapter 14 provide improved coverage of the evolution
of government farm policy over the years in the context of the changing
economic environment.

The most up-to-date coverage of the Kyoto agreement and its
implications as of the time of writing has been added to Chapter 15.

Finally, Chapter 16 has been updated to provide the broadest possible
context for a recap of the past and glimpse into the future.

Overall, the intended result of these changes is a text that is more current
and that flows more effectively, providing additional opportunities for stu-
dents to interact with the material.

Features

According to both students and teachers, a major feature of this book is its
readability, which helps considerably in the learning and teaching of a subject
that has an (undeserved) reputation of being rather formidable. Other
aspects of the text include:

® Coverage of “the basics” Chapters 1, 2, and 5 through 7 provide
good coverage of the microeconomics basics of markets and market
structure.

® Flexibility In addition to these “basics,” a variety of topics can be
covered, including marginal cost/marginal revenue analysis
(Chapter 8), competition policy (Chapter 9), labour markets and
unions (Chapter 10), trends concerning jobs and incomes (Chapter 11),
the role of government in the economy (Chapter 12), the economics of
the environment (Chapter 14), and agriculture (Chapter 15).

¢ Interactiveness The boxes described below, together with the
discussion questions at the end of each chapter and the Study Guide,
provide extensive opportunities for students to interact with the
material, both in groups and on their own.

¢ Pedagogical Tools Learning Objectives, You Decide boxes, In the News
boxes, and end-of-chapter questions all help students focus on and
apply the important points in each chapter.
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Organization

To a considerable extent, the text consists of two sections, with the section
through Chapter 8 covering mostly the basic elements of microeconomics
and the second half of the book presenting specific topics, most of which
involve data pertaining to Canada’s current economic situation. Following
the discussion of the basic problems and questions of economics and an
examination of the Canadian economy, the text presents the basic tools of
microeconomics—demand and supply—and how these interact to determine
output and prices under a variety of conditions, ranging from highly
competitive to monopolistic industries. In the second half of the book various
topics are covered, including government policy toward business, labour
markets and labour unions, trends in employment and incomes, government
programs, financial problems and policy choices, and economic issues related
to the environment and agricultural sector. The text concludes with a short
chapter that ties the text together with a review of Canada’s past economic
directions and a discussion of future trends.

Supplements
The following supplements are available for this text:
® Instructor’s Resource CD-ROM:

e Instructor’s Resource Manual: includes the answers to all end-
of-chapter questions, assignment questions and answers for each
chapter, answers to boxed questions in the text, and Transparency
Masters for all figures and tables in the text.

®  Pearson TestGen: includes all the contents of a test item file in a
computerized format, which enables instructors to view and edit
the existing questions, add questions, generate tests, and print the
tests in a variety of formats. The Pearson TestGen is compatible
with both Windows and Macintosh systems.

e Study Guide: includes a review of central themes, self tests with
multiple-choice, true/false, fill-in-the-blank, short-answer, problem,
and case-study questions, and answers for all self-test questions.

e Companion Website: includes valuable student resources, such as
self-assessment quizzes, links to related websites, and more. Visit the
site at www.pearsoned.ca/lyons.
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Student Resources

The modules in this section provide students with tools for learning course
material. These modules include:

¢ Chapter Objectives

¢ Destinations

* Quizzes

¢ Net Search

¢ Glossary

In the quiz modules students can send answers to the grader and receive instant
feedback on their progress through the Results Reporter. Coaching comments and
references to the textbook may be available to ensure that students take
advantage of all available resources to enhance their learning experience.

Instructor Resources

The modules in this section provide instructors with additional teaching tools. A
downloadable Instructor’s Manual will be available in this section. Where
appropriate, this section will be password protected.
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