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PREFACE

This book contains selected papers first presented by invitation at the “Canada-
United States Business Conference” held at the Kelley School of Business,
Indiana University, on April 11-12, 2003. The conference was co-sponsored
by the Canadian Embassy of the Government of Canada and the IU Center for
International Business Education and Research (IU CIBER).

The primary objective of this conference was to bring together U.S. and
Canadian-based business scholars to help develop a network of specialists on
Canadian-U.S. trade and investment issues, in particular, and bilateral business
issues more generally. With a primary emphasis on Canadian-U.S. issues, the
conference was broad enough to incorporate NAFTA-related business issues and
researchers with expertise on the business relations of North America.

Within a broad framework, issues of current interest and concern — NAFTA
at age ten, the impact of the FTAA on NAFTA, were examined. Of particular
importance in the post-September 11, 2001 environment, other issues included
cross border trade and security. Key policy areas discussed included regulatory
issues, issues of labor mobility, productivity, and specific sectoral issues (energy,
transportation, etc.). In addition to an examination of key research issues,
conference participants also considered the public policy implications of their
findings — the likely impact of resulting policy options on business practice and its
environments. Key members of the Canadian, U.S., and Indiana-specific business
and policy making communities were involved in the conference.

Indiana is a major exporting state, ranking 14th of the fifty U.S. states. Canada
is the State’s largest export market, receiving some 50% of its annual exports.
Highlighting the importance of North American trade for the state is the fact that
Indiana’s second largest trading partner, Mexico, receives a total of 13% of its
annual exports.

Indiana University is well known as a major research university, and its Kelley
School of Business is home to a significant number of highly-regarded research
scholars. Like the University, the Kelley School of Business has been involved
in international research and programmatic activities over the last five decades —
in Europe, Asia, Latin America, and elsewhere. The IU Center for International
Business Education and Research (IU CIBER), a designated U.S. National
Resource Center, has been located in the School for more than a decade. IU
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CIBER encourages and supports the international research endeavours of Kelley
faculty and particularly encourages collaboration among academics and, as an
extension of that work, their outreach to the business community. The IU CIBER is
directed by the Kelley’s School’s L. Leslie Waters Chair of International Business,
a chair designated for an internationally recognized scholar in the IB field.

Of the 30 papers prepared for the conference, a set of 18 were accepted for
publication in this book. These are grouped into three major sections. In Part I,
six papers deal with economic integration in North America, including papers on
the strategies of multinational enterprises and exporting firms. In Part II, there are
five papers dealing with financial integration in North America and the issues of
a common currency. Finally in Part III, seven papers examining specific sectors
and issues of public policy across the Canada-U.S. border.

I wish to thank Louise Siffin, Director of Global Programs at the Kelley School,
for her help with the design and implementation of the conference. Teena Albright
provided superb organisational skills to facilitate the attendance and presentation
of a large number of visiting scholars. Finally, Mildred Harris prepared the
manuscript for this book with great diligence and attention to detail, interacting
with the authors to prepare a book of lasting merit.

Alan M. Rugman
Bloomington, Indiana University
October 2003
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