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PREFACE

A generation has passed since the government of the world’s most popu-
lous nation made its momentous decision to pursue industrialization
on a scale never seen before. China already has, on some calculations,
the world’s largest economy, and certainly consumes more primary
energy than any other country; its need for imports of energy is vast
and growing

Twenty years ago, the rulers of the USSR, the other former centre
of world communism, politically collapsed, leaving a rusting industrial
economy in a state of crisis; but the legacy of the new regime which
emerged from this collapse was massive reserves of oil and gas. Dr
Keun-Wook Paik’s book chronicles how, from these two starting points,
China and Russia have approached the building of a new relationship, a
relationship which has major consequences for the economy and politics
of both Asia and the world. This book concentrates on aspects of the
new Sino-Russian relationship connected with the countries’ respective
oil and gas sectors.

Dr Paik’s account is based on unrivalled knowledge gained from
25 years specializing in this subject. In this book, after describing the
separate development of the energy sectors of both countries during
these years, he concentrates on understanding the many oil- and gas-
related issues which enter into the new relationship between China
and Russia — one which has had both conventional and unconventional
aspects and which has produced both collaboration and conflict.

Although China has made considerable efforts to make the most
effective use of its modest energy resources, the question of large-scale
imports of oil and then gas have been at the centre of the Chinese lead-
ers’ concerns. They have employed important policy initiatives, aimed
at extending the sources from which they import oil and gas, thereby
demonstrating that China has more alternatives sources of supply than
was first supposed. The interconnection of two powers (China and
Russia) has been converted into a more complex one which includes the
Central Asian republics, which have become important energy suppliers
to China, as well as countries where the export of Chinese capital has
begun to play an important role in promoting energy exports to China.
These include not only Russia and the Central Asian republics but also
countries much further afield.

An unresolved mystery runs through Dr Paik’s story: why, despite



