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To OUR READERS:

The Japanese invasion of Manchuria and Shanghai has astonished
the whole world. No doubt most people outside China want to under-
stand the real situation in the Far East. ' :

The Shanghai Bar Association considered it necessary to introduce
to the readers some reliable and impartial information and opinion
originally giver.l by fair minded Fs-opeans and Americans, who were
living in China and had witnessed the actions of both Japanese and
Chinese during the invasion. We have also utilized a few articles
written bysthe Japanese.

In order to avoid the suspicion that any utterance from the Chinese
might have been ¢xaggerated, the Association confines itself, in this
copy, only to the work of reproducing the information and opinion of
other nationals.

After reading this publication we hope our readers will form their
own judgment. Any suggestion or criticism on the subject made to us
will be highly appreciated.

K. N. LEI,

PUBLICITY EDITOR OF THE SHANGHAI BAR
i ASSOCIATION.,

[

SHANGﬁAI, 1982.
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TANAKA MEMORIAL

Memorial Presented to the Emperor of Japan on July 25, 1927, by Tanaka,
The Premier of Japan, Outlining the Positive Policy in Manchuria.
(The China Critic, Shanghai—Thursday, Sept. 24, 19381)

Since the European War, Japan’s political as well as economic
interests have been in an unsettled condition. This is due to the fact
that we have failed to take advantage of our special privileges in
Manchuria and Mongolia and fully to realize our acquired rights. But
upon my appointment as premier, I was instructed specially to guard our
interests in this region and watch for opportunities for further expansion.
Such injunctions one cannot take lightly. Ever since I advocated a
positive policy towards Manchuria and Mongolia as a common citizen, I
have longed for its realization. So in order that we may lay plans for
the colonization of the Far East and the development of our new
continental empire, a special' conference was held from June 27 to
July 7 lasting in all eleven days. It was attended by all the civil and
military officers connected with Manchuria and Mongolia, whose dis-
cussions result in the following resolutions. These we respectfully
submit to Your Majesty for consideration.

General Considerations

The term Manchuria and Mongolia includes the provinces Fengtien,
Kirin, Heilungkiang and Outer and Inner Mongolia. It extends an area
of 74,000 square miles, having a population of 28,000,000 people. The
territory is more than three times as large as our own empire not
counting Korea z}nd Formosa, but it is inhabited by only one-third as
many people. « The attractiveness of the land does not arise from the
scarcity of population alone: its wealth of forestry, minerals and agri-
cultural products is also unrivalled elsewhere in the world. In order to
exploit these resources for the perpetuation of our national glory, we
created especially the South Manchuria Railway Company. The total
investment involved in our undertakings in railway, shipping, mining,
forestry, steel manufacture, agriculture, and cattle raising, a scheme
pretending to be .mutually beneficial to China and Japan amount to no
less than yen 440,000,000. It is veritably the largest single investment
and the strongest organization of our country. Although nominally the
enterprise is under the joint ownership of the government and the people,
in reality the government has complete power and authority. In so far
as the South Manchuria Railway Company is empowered to undertake



diplomatic, police, and ordinary administration functionsyso that it may
carry out our imperialistic policies, the Company forms 'a peculiar organi-
zation which has exactly the same powers as the Governor-General of
Korea. This fact alone is sufficient to indicate the immense interests we
have in Manchuria and Mongolia. Consequently the policies toward. this
country of successive administrations since Meiji are all based on his
injunctions, elaborating and continuously completing the development of
the new continental empire in order to further the advance of our national
glory and prosperity for countless generations to come.

Unf’ortunately, since the European War there have been constant
changes in diplomatic as well as domestic affairs. The authorities of the
Three Eastern Provinces are also awakened and gradually work toward re-
construction and industrial development following our example. Their
progress is astonishing. It has affected the spread of our influence in a
most serious way, and has put us to so many disadvantages that the
dealings with Manchuria and Mongolia of successive governments have
resulted in failure. Furthermore, the restriction of the Nine Power
Treaty signed at the Washington Conference have reduced our special
rights and privileges in Manchuria and Mongolia to such an extent that
there is no freedom left for us. The very existence of our country is
endangered. Unless these obstacles are removed, our national existence
will be insecure and our national strength will not develop. Moreover,
the resources of wealth are congregated in North Mancharia. If we do
not have the right of way here, it is obvious that we shall not be able
to tap the riches of this country. Even the resources of South Manchuria
which we won by the Russo-Japanese War will also be greatly restricted
by the Nine Power Treaty. The result is that while cur people cannot
migrate into Manchuria as they please, the Chinese are flowing in as a
flood. Hordes of them move into the Three Eastern Provinces every
year, numbering in the neighborhood of several millions. They have
jeopardized our acquired rights in Manchuria and Mongolia to such an
extent that our annual surplus population of eight hundred thousand have
no place to seek refuge. In view of this we have to admit our failure
in trying to" effect a balance between our population and food supply.
If we do not devise plans to check the influx of Chinese immigrants
immediately, in five years’ time the number of ,Chinese will exceed
6,000,000. Then we shall be confronted with great difficulties in Man-
churia and Mongolia. i

It will be recalled that when the Nine Power Treaty which restricted
our movements in Manchuria and Mongolia was signed, public opinion
was greatly aroused. The late Emperor Taisho called a conference of
Yamagata and other high officers of the army and the navy to find a
way to counteract this new engagement. I was sent to Europe and
America to ascertain secretly: the attitude of the important statesmen
toward it. They were all agreed that the Nine Power Treaty was ini-
tiated by the United States. The other Powers which signed it were
willing to see our influence increase in Manchuria and Mongolia in order
that we may protect the interests of international trade and investment.
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This attitude I found out personally from the political leaders of England,
France and Italy. The sincerity of these expressions could be depended
upon. Unfortunately just as we were ready to carry out our policy and
declare void the Nine Power Treaty with the approval of those whom I
met on my trip, the Seiyukai cabinet suddenly fell and our policy failed
of fruition. It was indeed a great pity. After I had secretly exchanged
views with the Powers regarding the development of Manchuria and
Mongolia, I returned by way of Shanghai. At the wharf there a Chinese
attempted to take my life. An American woman was hurt, but I escaped
by the divine protection of my emperors of the past. It seems that it
was by divine will that I should assist Your Majesty to open a new era
in the Far East and to develop the new continental empire.

The Three Eastern Provinces are politically the imperfect spot in the
Far East. For the sake of self-protection as well as the protection of
others, Japan cannot remove the difficulties in Eastern Asia unless she
adopts a policy of “Blood and Iron.” But, in carrying out this policy we
have to face the United States which has been turned against us by
China’s poliay of fighting poison with poison. In the future if we want
to control Chinas we must first crush the United States just as in the
past we had to fight in the Russo-Japanese War. But in order to con-
quer China we must first conquer Manchuria and Mongolia. In order
to conquer the world, we must first conquer China. If we succeed in
conquering Chiaa, the rest of the Asiatie countries and the South Sea
countries will fear us and surrender to us. Then the world will realize
that Eastern Asia is ours and will not dare to violate our rights. This
is the plan left to us by Emperor Meiji, the success of which is essential
to our national existence.

The Nine Power Treaty is entirely an expression of the spirit of
commercial rivalry. It was the intention of England and America to
crush our influence in China with their power of wealth. The proposed
reduction of armaments is nothing but a means to limit our military
strength, making it impossible for us to conquer the vast territory of
China. On the other hand, China’s resources of wealth will be entirely
at their disposal. It is merely a scheme by which England and America
may defeat our plans. And yet the Minseito made the Nine Power Treaty
the importaﬁt-thin_g and emphasized our trade rather than our rights in
China. This is a mistaken policy—a policy of national suicide. England
can afford to talk about trade relations only because she has India and
Australia to supply her with foodstuff and other materials. So can
America because South America and Canada are there to supply her
needs. Their spare energy could be entirely devoted to developing trade
in China to enr‘icll themselves. But in Japan her food supply and raw
materials decrease in proportion to her population. If we merely hope to
develop trade, we shall eventually be defeated by England and America,
who possess unsurpassable capitalistic power. In the end, we shall get
nothing. A more dangerous factor is the fact that the people of China
might some day wake up. Even during these years of internal strife,
they can still toil patiently, and try to imitate and displace our goods
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so as to impair the development of our trade. When we remember that
the Chinese are our sole customers, we must beware, lest one day when
China becomes unified and her industries become prosperous. Americans
and Europeans will compete with us: our trade in China will be wrecked.
Minseito’s proposal to uphold the Nine Power Treaty and to adopt the
policy of trade towards Manchuria is nothing less than a suicidal policy.

JAfter studying the present conditions and possibilities of our country,
our best policy lies in the direction of taking positive steps to secure
rights and privileges in Manchuria and Mongolia. These will enable us
to develo‘p our trade. This will not only forestall China’s own industrial
development, but also prevent the penetration of European Powers. This
is the best policy possible!

The way to gain actual rights in Manchuria and Mongolia is to use
this region as a base and under the pretence of trade and commerce
penetrate the rest of China. Armed by the rights already secured we
shall seize the resources all qver the country. Having China’s entire
resources at our disposal we shall proceed to conquer India, the Archi-
pelago, Asia Minor, Central Asia, and even Europe. But to get control
of Manchuria and Mongolia is the first step if the Yamato race wishes
to distinguish themselves on Continental Asia. Final success belongs to
the country having food-supply; industrial prosperity belongs to the
country having raw materials; the full growth of national strength
belongs to the country having extensive territory. If we parsue a positive
policy to enlarge our rights in Manchuria and China, all these pre-
requisites of a powerful nation will constitute no problem. Furthermore
our surplus population of 700,000 each year will also be taken care of.
If we want to inaugurate a new policy and secure the permanent pros-
perity of our empire, a positive policy towards Manchuria and Mongolia
is the only way.

Manchuria and Mongolia — Not Chinese Territory

Historically considered, Manchuria and Mongolia are neither China’s
territory nor her special possessions. Dr. Yano has made an extensive
study of Chinese history and has come to the positive conclusion that
Manchuria and Mongolia never were Chinese territory.. This fact was
announced to the world on the authority of the [Imperial University.
The accuracy of Dr. Yano’s investigations is such that no scholars in
China have contested his statement. However, the mgst unfortunate
thing is that in our declaration of war with Russia, our government
openly recognized China’s sovereignty over these regions and later again
at the Washington Conference when we signed the Nine Power Treaty.
Because of these two miscalculations (on our part) China’s sovereignty
in Manchuria and Mongolia is established in diplomatic relations, but our
interests are seriously injured. In the past, although China speaks of
the Republic of five races, yet Thibet, Sinkiang, Mongolia and Manchuria
have always remained special areas and the princes are permitted to
discharge their customary functions. Therefore in reality the sovereign
power over these regions resides with the princes. When the opportunity
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presents itself, e should make known to the world the actual situation
there. We should also wedge our way into Outer and Inner Mongolia in
order that we may reform the mainland. So long as the princes there
maintain their former administrations, the sovereign rights are clearly in
their hands. If we want to enter these territories, we may regard them
as the ruling power and negotiate with them for rights and privileges.
We shall be afforded excellent opportunities and our national influence will
increase rapidly. .

Positive Policy in Manchuria

As to the rights in Manchuria, we should take forceful steps on the
basis of the Twenty-One Demands and secure the following in order to
safeguard the enjoyment of the rights which we have acquired so far:

1. After the thirty-year commercial lease terminates, we should be
able to extend the term at our wish. Also the right of leasing
land for commercial, industrial and agricultural purpose should
be recognized.

2. Japanese subjects shall have the right to travel and reside in

the eastern part of Mongolia, and engage in commercial and

industrial activities. As to their movements, China shall allow
them freedom from Chinese law. Furthermore, they must not
be subject to illegal taxation and unlawful examination.

We mist have the right of exploiting the nineteen iron and coal

mines in Fengtien and Kirin, as well as the right of timbering.

4. We should have priority for building railroads and option for

loans for such purposes in South Manchuria and Eastern Mon-
golia.

o

5. The number of Japanese political, financial and military advisers
and training officers must be increased. Furthermore, we must
have priority in furnishing new advisers.

6. The rights of stationing our Police over the Koreans (in China).

7. The administration and development of the Kirin-Changchun
Railway must be extended to 99 years.

8. Exclusive right of sale of special products—priority of shipping
busintess «to JLurope and America.

9. Exclusive right of mining in Heilungkiang.

10. Right*to construct Kirin-Hueining and Changchun-Talai Rail-
ways.

11. In case money is needed for the redemption of the Chinese
Eastern Railway, the Japanese government must have the first
option fer making loans to China.

12. Harbor rights at Antung and Yingkow and the right of through
transportation.

13. The right of partnership in establishing a Central Bank of the
Three Eastern Provinces.

14. Right of pasturage.



Positive Policy Towards Inner and Outer Mongolia

Since Manchuria and Mongolia are still in the hands of the former
princes, in the future we must recognize them as the ruling power and
give them support. For this reason, the daughter of General Fukushima,
Governor of Kwantung, risked her life among the barbarous Mongolian
people of Tushiyeh to become adviser to their Prince in order that she
might serve the Imperial Government. As the wife of the Prince Ruler
is the niece of Manchu Prince Su, the relationship between our Govern-
ment and the Mongolian Prince became very intimate. The princes of
Outer and Inner Mongolia have all shown sincere respect for us, especially
after we allured them with special benefits and protection. Now there
are 19 Japanese retired military officers in the house of the Tushiyeh.
We have acquired already monopoly rights for the purchase of wool, for
real estate and for mines. Hereafter we shall send secretly more retired
officers to live among them. They should wear Chinese clothes in order
to escape the attention of the Mukden Government. Scattered in the
territory of the Prince, they may engage themselves in farming, herding
or dealing in wool. As to the other principalities, we can employ the
same method as in Tushiyeh. Everywhere we should station our retired
military officers to dominate in the Princes’ affairs. After a large number
of our people have moved into Outer and Inner Mongolia, we shall then
buy lands at one-tenth of their worth and begin to cultivate rice where
feasible in order to relieve our shortage of food-supply. Where the land
is not suitable for rice cultivation, we should develop it for cattle raising
and horse breeding in order to replenish our military needs. The rest of
the land could be devoted to the manufacture of canned goods which we
may export to Europe and America. The fur and leather will also meet
our needs. Once the opportunity comes, Outer and Inner Mongolia will
be ours outright. While the sovereign rights are not clearly defined
and while the Chinese and the Soviet governments are engaging their
attention elsewhere, it is our opportunity quietly to build our influence.
Once we have purchased most of the land there, there will be no room for
dispute as to whether Mongolia belongs to the Japanese or the Mongolians.
Aided by our military prowess, we shall realize our positive policy. In
order to carry out this plan, we should appropriate yen 1,000,000 from
the “secret funds” of the Army Department’s budget"so‘that. four hundred
retired officers disguised as teachers and Chinese citizens may be sent
into Outer and Inner Mongolia to mix with the people, to gain the
confidence of the Mongolian princes, to acquire from them rights for
pasturage and mining and to lay the foundation of our national interests
for the next hundred years.

Encouragement and Protection of Korean Immigration

Since the annexation of Korea, we have had very little trouble. But
President Wilson’s declaration of the self-determination of races after the
European War has been like a divine revelation to the suppressed peoples.
The Koreans are no exception. The spirit of unrest has permeated the

6



whole country.” Both because of the freedom they enjoy in Manchuria
due to incompetent police system and because of the richness of the
country, there are now in the Three Eastern Provinces no less than
1,000,000 Koreans. The unlooked-for development is fortunate for our
country indeed. From a military and economic standpoint, it has greatly
strengthened our influence. From another standpoint, it gives new hope
for the administration of Koreans. They will both be the vanguard for
the colonization of virgin fields and furnish a link of contact with the
Chinese people. On the one hand, we could utilize the naturalized Koreans
to purchase land for rice cultivation; on the other, we could extend to
them financial aid through the Cooperative Society, the South Manchuria
Railway, etc., so that they may serve at the spear-head of our economic
penetration. This will give relief to our problem of food supply, as well
as open a new field of opportunity for colonization. The Koreans who
have become naturalized Chinese are Chinese only in name: they will
return to our fold eventually. They are different from those naturalized
Japanese in California and South America. They are naturalized as
Chinese only for temporary convenience. When their numbers reach two
million and a half or more, they can be instigated to military activities
whenever there is the necessity, and under the pretence of suppressing
the Koreans we could bear them aid. As not all the Koreans are natural-
ized Chinese, the world will not be able to tell whether it is the Chinese
Koreans or the.Japanese Koreans who create the trouble. We can always
sell dog’s meat with a sheep’s head as signboard.

Of course while we could use the Koreans for such purposes, we
must beware of the fact that the Chinese could also use them against
us. But Manchuria is as much under our jurisdiction as under Chinese
jurisdiction. If the Chinese should use Koreans to hamper us, then our
opportunity of war against China is at hand. In that event, the most
formidable factor is Soviet Russia. If the Chinese should use the “Reds”
to influence the Koreans, the thought of our people will change and great
peril will befall us. Therefore, the present Cabinet is taking every
precaution against this eventuality. If we want to make use of the
Koreans to develop our new continental empire, our protection - and
regulations for them must be more carefully worked out. We should
increase our -pohce force in North Manchuria under the terms of the
Mitsuya Treaty so that we may protect the Koreans and give them help
in their rapid advance. Furthermore, the Eastern Development Company
(Totuku Kalsha) and the South Manchuria Railway Company should
follow then to give them financial aid. They should be given especially
favorable terms so that through them we may develop Manchuria and
Mongolia and monopolize the commercial rights. The influx of Koreans
into these territories is of such obvious importance both for economic
and military considerations that the Imperial Government cannot afford
not to give it encouragement. It will mean new opportunities for our
empire. Since the effect of the Lansing-Ishii Agreement is lost after
the Washington Conference, we can only recover our interests through
the favorable development arising out of the presence of several millions

7



of Koreans in Manchuria. There is no ground in international relations
for raising any objection to this procedure.

Railroads and Development of Our New Continent

Transportation is the mother of national defense, the assurance of
victory and the citadel of economic development. China has only 7,200 to
7,300 miles of railroads, of which three thousand miles are in Manchuria
and *Mongolia constituting two-fifths of the whole. Considering the size
of Manchuria and Mongolia and the abundance of natural products, there
should be, at least five or six thousand miles more. It is a pity that our
railroads are mostly in South Manchuria, which cannot reach the sources
of wealth in the northern parts. Moreover, there are too many Chinese
inhabitants in South Manchuria to be wholesome for our military and
economic plans. If we wish to develop the natural resources and streng-
then our national defense, we must build railroads in Northern Manchuria.
With the opening of these railroads we shall be able to send more people
(Japanese) into Northern Manchuria. From this vantage ground we can
manipulate political and economic developments in South Manchuria, as
well as strengthen our national defense in the interest of peaEe and order
of the Far East. Furthermore, the South Manchuria was built mainly
for economic purposes. It lacks encircling lines necessary for military
mobilization and transportation. From now on we must take military
purposes as our object and build circuit lines to circle the heart of
Manchuria and Mongolia in order that we may hamper China’s military,
political and economic developments there on the one hand, and prevent
the penetration of Russian influence on the other. This is the key to our
continental policy.

There are two trunk lines in Manchuria and Mongolia. These are the
Chinese Eastern Railway and the South Manchuria Railway. As regards
the railroad built by Chinese, it will doubtless become very powerful in
time, backed by the financial resources of the Kirin Provincial Government.
With the combined resources of Fengtien and Heilungkiang Provinces,
the Chinese railroads will develop to an extent far superior to our South
Manchuria Railway. Strong competition will inevitably result. Fortu-
nately for us, the financial conditions in Fengtien Province are in great
disorder, which the authorities cannot improve unless we came to their
succor. This is our chance. We should take positivé steps until we have
reached our goal in railroad development. Moreover, if we manipulate
the situation, the Fengtien banknotes will depreciate to ah inconceivable
degree. In that event, the bankruptcy of Fengtien will be a matter of
time. The development of Manchuria and Mongolia will be out of the
question for them. But we still have to reckon with the Chinese Eastern
Railway. It forms a T with the South Manchuria Railway. Although
this system is a convenient shape, it is by no means suitable for military
purposes. When the Chinese build railroads as feeders of the Chinese
Eastern Railway, it is best that they run parallel to it, west and east.
But with the South Manchuria Railway as main line, we must have these
lines run north and south. For the benefit of the Chinese themselves,
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there are also édvantages for these lines to run in this direction. Con-
sequently our interest does not necessarily conflict with the Chinese. Now
that Russia is losing influence and is powerless to advance in Manchuria
and Mongolia, it is certain that the Chinese must act according to our
beckoning in the development of railways in the future. Much to our
surprise the Fengtien Government recently built two railroads, one from
Tahushan to Tungliao and the other from Kirin to Haining both for
military purposes. Those two railroads affect most seriously our military
plans in Manchuria and Mongolia as well as the interest of the South
Manchuria Railway. We therefore protested strongly against it.

That these railways were built was due to the fact that our official
on the spot as well as the South Manchuria Railway authorities miscal-
culated the ability of the Fengtien Government and paid no attention to
it. Later when we did intervene the railways were already completed.
Besides, the Americans have been anxious to make an investment in
developing the port of Hu-lu-tao through British capitalists. Taking
advantage of this situation, the Fengtien Government introduced Ameri-
can and British capital in these railways in order to hold our interest at
bay. For the time being we have to wink at it and wait for the opportune
moment to deal with China about these two railroads.

Recently, it is rumored that the Fengtien Government is planning to
build a railroad from Tahushan to Harbin via Tungliao and Fu Yu, so
that there may be a direct line between Peking and Harbin without
touching either the South Manchuria Railway or the Chinese Eastern
Railway. What is more astonishing is that another railway beginning at
Mukden passing through Heilung, Kirin, Wuchang terminating at Harbin,
. is also under way. If this plan becomes true, then these two lines would
encircle the South Manchuria Railway and limit its sphere of activity to
a small area. The result is that our economic and political development
of Manchuria and Mongolia will be checked and the plan for curtailing
our power provided by the Nine Power Treaty will be carried out.
Moreover, the completion of these two railroads will render the South
Manchuria Railway completely useless. The latter company will be con-
fronted with a real crisis. But in view of China’s financial conditions
to-day, she cannot undertake these two railroads unless she resorts to
foreign loans.. Apd on these two railways the transportation charges will
have to be higher than on the South Manchuria Railway. These considera-
tions give us some comfort. But in the event of these two railroads be-
coming an accomplished fact and the Chinese Government making espe-
cially low freight charges in order to compete with the South Manchuria
Railway, not only we but the Chinese Eastern Railway will also sustain
great losses. Japan and Russia certainly would not allow China to carry
out such obstructive measures, especially as the Chinese Eastern Railway
depends upon Tsitsihar and Harbin for the bulk of its business. The
consequence would be even more serious to both Japanese and Russian
interests when the new railways are completed.

Let us now consider more in detail the competitive railways projected
in Manchuria and Mongolia.



China contemplates: ; o
1. Suolun-Taonan Railway.
2. Kirin-Harbin Railway.
Soviet Russia proposes:
1. Anta-Potung Railway.
2. Mienpo-Wuchang-Potuna Railway >
3. Kirin-Hailin Railway. «
> 4. Mishan-Muling Railway.

The Russian plans are designed to strengthen the Chinese Eastern
Railway and thereby to extend its imperialistic schemes. For this reason
the railways projected mostly run east and west. For although the power
of Soviet Russia is declining, her ambition in Manchuria and Mongolia
has not diminished for a minute. Every step she takes is intended to
obstruct our progress and to injure the South Manchuria Railway. We
must do our utmost to guard against her influence. We should use the
Fengtien Government as a wedge to check her southern advance. By
pretending to check the southern advance of Soviet Russia as a first step,
we could gradually force our way into North Manchuria and exploit the
natural resources there. We shall then be able to prevent the spread of
Chinese influence on the south and arrest the advance of Soviet Russia
on the north. In our struggle against the political and economic influence
of Soviet Russia, we should drive China before us and direct the events
from behind. Meanwhile, we should still secretly befriend Russia in order
to hamper the growth of Chinese influence. It was largely with this
purpose in view, that Baron Goto of Kato’s cabinet invited Joffe to our
country and advocated the resumption of diplomatic relations with Russia.

Although we have an agreement with the Chinese Eastern Railway
concerning transportation rates, according to which 45% go to the Chinese
Eastern Railway and 55% to us, yet the Chinese Eastern Railway still
grants preferential rates detrimental to the interest of the South Man-
churia Railway. Moreover, according to a secret declaration of Soviet
Russia, although they have no territorial ambition they cannot help
keeping a hand in the Chinese Eastern Railway on account of the fact
that north of the Chinese and Russian boundary the severe cold makes
a railway valueless. Furthermore, as Vladivostok is their only seaport
in the Far East, they cannot give up the Chinese Eastern Railway with-
out losing also their foothold on the Pacific. Thi§ niakes us feel the
more uneasy.

On the other hand the South Manchuria Railway is not adequate for
our purpose. Considering our present needs and future activities, we
must control railways in both North and South Manchuria, especially in
view of the fact that the resources of North Manchuria and Eastern
Mongolia will furnish no room for expansion and material gains. In
South Manchuria the Chinese is increasing at such a rate that it surely
will damage our interests politically and economically. Under such cir-
cumstances, we are compelled to take aggressive steps in North Manchuria
in order to assure our future prosperity. But if the Chinese Eastern
Railway of Soviet Russia should spread across this field our new
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